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DIRECTORS’ MANAGEMENT REPORT

Dear Shareholders,

The consolidated financial statements of Your Grasat December 312011 show aet result

of €10.3 million, after amortisation and depredatof €9.5 million.

In the first part of the year a series of extraoady transactions were completed — described in
detail below — which increased the focus of Youou@r on the core-business and strengthened the
capacity to extract value from innovation and thevelopment of proprietary crop protection
products. In addition, these transactions freedsigmificant financial resources, which were
previously used to support the local distributiomimhy of third party products, in addition to

generating a notable capital gain in the income=stant.

Your Group’s Consolidate®Revenuesin 2011 amounted to €144.3 million, up by €10.5lionil
(+7.9%) compared to €133.8 million last year.

EBITDA was €13.5 million, down by €5.4 million comparedet1 8.9 million of the previous year,
which however included the capital gain of €8.0lionl deriving from the disposal of the
proprietary insecticide Dimethoate: thus, excludman-recurring items, both for 2010 and for
2011, EBITDA excluding non-recurring income/charges in 2011 equalled €11.6 million

compared to €10.9 million in 2010, therefore reaugdh growth of €0.7 million (+6.7%).

In 2011 theNet result from operating assetavas positive at €2.1 million, substantially in lie
0.9%) when compared to €2.1 million of the previgear. This result also benefitted from non-
recurring income and net tax assets for a tota€’@R million, against €3.5 million in 2010.
Regarding theNet result of asset disposalsthe net capital gain from the disposal of the
investments in Isagro Italia S.r.l., Agro Max S.rand Sipcam Isagro Brasil S.A. laid to a
comprehensive net profit of €8.2 million, whichcismpared with the loss of €6.4 million recorded
in 2010, mostly due to the write-down in the invesht in Sipcam Isagro Brasil S.A. to adjust the

book value to that of the disposal.

Consequentlythe Net result for the Group was positive at €10.3 million, equalling €0.59 per

share, compared to the net loss of €4.3 millioffesaél in 2010.

From an equity point of view, worth noting is thmportant reduction in thélet financial

position, passing from €148.3 million as at DecembeY, 2010 to €57.1 million as at December



31%, 2011, with the consequent sharp improvement érDigbt/Equity ratio, dropping from 1.88
as at December 312010 to 0.74 as at Decembef'32011.

SYNTHESIS OF ECONOMIC AND BALANCE SHEET CONSOLIDATE D RESULTS

(amounts in thousands of Euro) 2011 2010 Delta

Revenues 144,318 133,800 +10,518 +7.9%
EBITDA excluding non-recurring income/charges 11,600 10,867 +733 +6.7%
% on Revenues 8.0% 8.1%

EBITDA 13,456 18,895 -5,439 -28.8%
% on Revenues 9.3% 14.1%

Net result from operating assets 2,104 2,123 -19 -0.9%
Net result for the Group 10,31¢ (4,252 +14,56" n/a
Net financial position 57,054 148,252 -91,198 -61.5%
of which: Net financial position of disc. operaton - 50,559 -50,559 -100.0%
Debt/Equity ratio 0.74 1.88

THE CROP PROTECTION PRODUCT MARKET

In 2011 the so-called “conventional” crop protentimarket reached, according to the preliminary
figures provided by Phillips McDougall, a value atbout US$ 45.2 billion at distribution level,

with an increase in nominal terms of 18% compaoed$$ 38.3 billion in 2010.

Nevertheless, net of the exchange rate and inflatiomovements, in 2011 the real growth of the
crop protection product market at a global levedsimated at 8% compared to the previous year,
as shown in the table below, which compares, fahesrea, the nominal growth with the real

growth.

Area Nominal growth Real growth
2011 vs. 2010 (%) | 2011 vs. 2010 (%)
Europe 16.6 6.3
North America 6.1 1.7
South America 297 15.3
Asia 18.3 7.1
Total 18.0 8.0

Source: Phillips McDougall

The main factors contributing to this growth we(iethe prices of glyphosate, which stabilised at a
higher level; (ii) the significant improvement ihet prices of the main agricultural productions
compared to 2010; (iii) the weakening of the Dobaainst the main currencies and the Euro in

particular.



In Europe, where the market value is estimated at about UB$illion (+16.6% vs. 2010), the
volumes of crop protection products sold were fagbly affected by the early spring, especially
in Eastern Europe. In spite of this, the droughkbrded during the spring in Central and Western

Europe negatively impacted the consumption of fcidgis for cereal in particular.

In North America, where the market value is estimated at about &Biflion (+6.1% vs. 2010), a
sustained profitability of the ethanol sector andrecrease in the areas cultivated with corn, eotto
and wheat were recorded, whose positive effect pasly offset by the worsening climatic
conditions during the sowing of soy and the pdrgistrought in the south of the United States.
Therefore, the increase in the sales of fungicfdesise on soy and corn was driven by the high

prices of the mentioned foodstuffs.

South Americawas the area where the steadiest growth was red¢d#9.7% in nominal terms),
reaching US$ 11 billion. Market growth is espegiationnected to the favourable weather
conditions for the use of crop protection produtts: abundant rain, in particular, subjected some
crops, including soy, to serious pressure from &limtiseases. The increase in demand for cotton
and sugar cane, the improving economic situatiahthe high prices of some foodstuffs, including

soy and corn, were other factors which influendetgrowth in the regional market.

Asia, with a value just lower than US$ 12 billion andrawth of +18.3% compared to last year, is
now the second global market after Europe. Thengtrst growth was recorded in India thanks to
the high price of rice, the monsoon rains returimgormal levels and the ever greater willingness
of farmers to buy more sophisticated, and therefiowee expensive, products.

In China the drought which hit the north of the by slowed down the growth of the market. In

Japan, despite the tsunami, the market recordédha imcrease. Finally in Australia, the plentiful

rains and the high price of the main farming criggkto significant market growth.

INCOME STATEMENT - SUMMARY DATA

ConsolidatedRevenuesfor 2011 increased by €10.5 million (+7.9%) complate the previous

year, passing from €133.8 million in 2010 to €14aiBion in 2011, mainly following:

« for about €7.2 million, the increase in the saléshe propriety fungicide Tetraconazole in
Brazil and in the USA, where the extension of ulsthe active ingredient on corn by the EPA
(Environmental Protection Agency) was obtainedsphe first sales in India;

» for about €7.7 million, the increase in the pri¢eopper-based products, as a consequence of
the rise in the cost of raw materials during theagaign period (March-June) compared to the
average of the previous year, therefore with neafbn the absolute margin per product unit;

+ for about €2.6 million, the increase in revenuesnformulation activities on behalf of third

parties, which the company performs at its Aplrad Adria sites.



These elements more than offset the missing reeinom the sale of Dimethoate based formulas.
Dimethoate is an insecticide disposed of in 201@ickwduring that year had generated a turnover
of €6.4 million.

It is also worth noting that, as an effect of thdi¢ations above, the weight of the propriety crop

protection products on total revenues rose from 852010 to 89% in 2011.

SYNTHESIS OF CONSOLIDATED INCOME STATEMENT OF ISAGR O GROUP

(amounts in thousands of Euro) 2011 2010 Delta

Revenues 144,318 133,800 +10,518 +7.9%
Memo: labour costs (24,522) (24,398) -124 +0.5%
EBITDA excluding non-recurring income/charges 11,600 10,867 +733 +6.7%

% on Revenu: 8.0% 8.1%

Non-recurring income/charges 1,856 8,028 -6,172 -76.9%
EBITDA (Gross operating margin) 13,456 18,895 -5,439 8%

% on Revenu: 9.3% 14.1%

Depreciation:

- tangible assets (4,411) (4,753) +342 -7.2%

- intangible assets (5,054) (5,189) +135 -2.6%

- write-off and revaluation of assets (IAS 27) 2,456 (515) +2,971 n/a
EBIT (Operating result) 6,447 8,438 -1,991 -23.6%
% on Revenur 4.5% 6.3%

Financial charges and commissions (4,610) (3,605) 004L, +27.9%
Exchange gains/losses and derivatives (2,590) 1,279 ,8693 n/a
Write-down/write-ups of investments 66 4 +62 n/s
Result before taxes (687) 6,116 -6,803 -111.2%
% on Revenur -0.5% 4.6%

Current and deferred taxes 2,791 (4,019) +6,810 n/a
Third-party share of result from operating assets - 26 -26 n/s
Net result from operating assets 2,104 2,123 -19 -0.9%
% on Revenu: 1.5% 1.6%

Net result from asset disposals 8,206 (6,435) +14,641 n/a
Third-party share of net result from asset disposal 5 60 -55 n/s
Net result for the Group 10,31¢ (4,252 +14,56" n/a

In 2011 EBITDA excluding non-recurring income/charges i.e. prior to the impact of non-
recurring items, stood at €11.6 million, up by €éillion (+6.7%) compared to €10.9 million in
2010.

In 2011 Non-recurring items included in EBITDA totalled about €1.9 million, alue notably

lower than that of €8.0 million of the previous yewhich included the capital gain from the

disposal of the active ingredient Dimethoate. IA2Qhese items comprised:

» for €3.0 million, the capital gain related to tlesto Chemtura Netherlands B.V. (Chemtura)
of 50% of the joint venturdsem S.r.l., in which Isagro converged the businesg

“Innovative herbicides and fungicides”;



»  for €0.5 million, the capital gain from the dispbe&the know-how of the active ingredient
Iprodione as part of the liquidation of the joimnture Isagro Sipcam International S.r.l. with
the Italian Sipcam-Oxon group;

« for €1.6 million, the higher extraordinary alloaats and non-recurring charges, partially

reducing the two previous items.

As an effect of the elements described ab&RITDA in 2011 equalled €13.5 million, down by

€5.4 million compared to €18.9 million of the prews year.

EBIT for 2011equalled €6.4 million, recording a drop of aboutl€iillion (-23.6%) compared to

the €8.4 million recorded in 2010: also in thisegake downturn in the operating result is linked t
the drop in non-recurring items, which was onlytiadly offset by: i) the lower amortisation and
depreciation for the period, decreasing from €9iian in 2010 to €9.5 million in 2011, also as
an effect of the 50% deconsolidation of the amatiit;m and depreciation of Isem S.r.L; ii) the
extraordinary revaluation of intangible fixed assk&ir €3.5 million following the transfer of the

molecules Orthosulfamuron and Valifenalate to Iseml.; iii) the greater extraordinary write-
downs related in particular to intangible fixed etss passing from €0.5 million in 2010 to €1.1
million in 2011.

Financial items, altogetherin 2011 were negative for €7.2 million, comparedhe €2.3 million

recorded during the previous year. As a matteaof, fdespite the significant reduction in the debt

stockfollowing the extraordinary transactions takinggaan the first half of 2011, during the year

the following occurred:

e a notable increase in the spreagplied by the banks consequently to the knownreate
conditions, which led to an increase in the coitettost on the interbanking circuit;

e anegative contribution of hedging activities apger as raw material.

With reference to the first point, it should be ewtthatFinancial charges and commissions
increased from €3.6 million in 2010 to €4.6 milliom 2011, while, with reference to the second
point, hedging activities on the copper as raw ntén 2011 resulted in a loss of €2.7 million,
against a net profit of €2.6 million in 2010. Thiss, in particular, was caused by the sudden drop
in the price of copper in the second part of 204Hich required the adjustment of the derivative
hedging instruments still existing as at Decembt, 2011 in correspondence to a lower fair-

value.

It is worth highlighting that the recovery in coppguotations taking place during the first few
weeks of 2012 meant a partial decrease in the doeslating to those hedging activities still

existing as at December32011.

Always regarding to the abovementioned hedging/iiets, it is repeated that they are exclusively

for managerial transactions and therefore do ne¢ laaspeculative nature: however, as they do not



fulfil the requirements set by IAS 39 insofar ae tredging of “specific” risks is concerned, they
are considered as “trading” activities and aredftee posted directly under financial components

of income, for both the realised and not yet unsedlportion.

As an effect of the events mentioned above, 20t nvith aNet result from operating assets
in profit for €2.1 million, substantially in line-@.9%) with that of the previous year. Thiet
result from asset disposalsvas positive for €8.2 million thanks to the nepital gain from the
extraordinary transactions performed in the firglf bof 2011, against a net loss of €6.4 million in
2010, mostly due to the write-down of the investtmanSipcam Isagro Brasil S.A. to adjust the

book value to the disposal value.

Consequentlythe Net result for the Group was positive at €10.3 million, equalling €0.59 per

share, compared to the net loss of €4.3 milliomiired in 2010.

BALANCE SHEET - SUMMARY DATA

When considering the balance sheet, the consaliddte invested capitaldecreased from €145.3
million as at December 12010 (this value did not include €81.6 millionrain-financial assets
and liabilities at the time held for sale) to €IBillion as at December 312011, thus dropping
by about €11.6 million, attributable:

»  for €10.2 million to the decrease in Net fixed &sse

» for €2.1 million to the decrease in Net currenetss

these elements were partly counterbalanced byativerlincidence of th&everance indemnity
fund, down by €0.7 million compared to Decembef',31010.

With special reference tblet fixed assetsa decrease was recorded from €98.6 million as at
December 3%, 2010 to €88.4 million as at December'32011, down by about €10.2 million,
mainly attributable to the following factors, whiatore than offset the investments for the period,
net of amortisation charges:

« the transfer, as part of the joint venture agree¢métihh Chemtura, of 50% of the capital of
Isem S.r.l., to which the business unit “Innovatherbicides and fungicides” was transferred,
which included the intangible fixed assets linkenl the new proprietary molecules
Orthosulfamuron and Valifenalate;

» the revaluation, pursuant to IAS 27, of intangifileed assets regarding the business unit
“Innovative herbicides and fungicides” followingetjust mentioned transfer of it to Isem
S.rl;

» the extraordinary write-down of fixed assets ingress after some registration projects were
aborted;

e the depreciation of the Indian Rupee during 201ith whe Euro/Rupee exchange rate
increasing from 59.8 as at Decembet, 21010 to 68.7 as at Decembef32011, leading to a



reduction in the book value of the fixed assetstlsd subsidiary Isagro Asia Ltd. at

consolidated level.

Net current assetsdecreased from €50.7 million as at Decembél 2010 to €48.6 million as at
December 3%, 2011, recording a drop of €2.1 million that isnparily attributable to the reduction
(€7.0 million) in the differential between tradeceévables and payables, partially offset by the
increase of €4.0 million innventories. In particular, whileTrade receivablesdecreased from
€52.3 million as at December %312010 to €47.9 million as at December'32011, especially
thanks to a non-recourse transfer of receivablealiout €5.0 million, on the other haidade
payablesgrew from €34.5 million as at December'32010 to €37.2 million as at Decembef'31
2011.

Finally, theSeverance indemnity funddecreased from €4.0 million as at Decembét, 2010 to
€3.3 million as at December 312011.

SYNTHESIS OF CONSOLIDATED BALANCE SHEET OF ISAGRO G ROUP

(amounts in thousands of Euro) 12.31.2011 12.31.2010 Delta

Net fixed assets 88,357 98,553 -10,196 -10.3%
Net current assets 48,596 50,736 -2,140 -4.2%
Severance indemnity fund (S.I.F.) (3,273) (4,008) +735 -18.3%
Net invested capita 133,68( 145,28: -11,60! -8.0%
Non-financial assets/liabilities of disc. operatios - 81,623 -81,623 -100.0%
Total 133,68( 226,90: -93,22¢ -41.1%
Financed by:

Equity 76,626 78,652 -2,026 -2.6%
Net financial position 57,054 148,252 -91,198 -61.5%
of which: Net financial position of disc. operatfon - 50,559 -50,559 -100.0%
Debt/Equity ratio 0.74 1.88

Total 133,68( 226,90: -93,22¢ -41.1%

Regarding the sources of loafsuity as at Decembed1®, 2011 equalled €76.6 million, down by
about €2.0 million compared to the value of €78illian recorded at the end of 2010, primarily
due to the following:

e  €2.8 million for the reduction in the conversiorseeve for operating assets due to the
mentioned depreciation of the Indian Rupee, whichconsolidated terms required the
adjustment of the assets of Isagro Asia on thehamal, and the conversion reserve on the
other;

*  €5.2 million for the payment of the dividend in éawr of the shareholders of the parent
company Isagro S.p.A., approved with resolutionStreholders’ Meeting of April 38
2011;

e €4.5 million for the elimination of the Conversiogserve regarding assets held for sale;

these events more than offset the high profittiergeriod, which in 2011 equalled €10.3 million.



The Net financial position, with a decrease of €91.2 million in banking borrowings ntvifom
€148.3 million as at December®32010 to €57.1 million as at Decembef'32011.

This important improvement, which translated intdigher financial soundness level for Your
Group, was made possible by the successful concius the extraordinary transactions already
mentioned in the comment above and described ir metail below, under paragraph “Significant
events of 2011".

Furthermore, the reduction in financial indebtednaowed two very important objectives to be

achieved:

« the tendential breakeven between the net currset@and the net financial position;

» the significant improvement of thBebt/Equity ratio which, including also the effect of
extraordinary transactions, decreased from 1.8&taBecember 3} 2010 to 0.74 as at
December 3%, 2011.

MAIN INDICATORS

The table below shows the main economic/financididators applicable to your Group:

MAIN ECONOMIC/FINANCIAL INDICATORS

2011 2010
Earnings per share (€) 0.59 (0.24)
Equity per share (€) 4.37 4.48
R.O.E. 13.46% -5.41%
R.O.l. 4.82% 5.81%
Net fixed assets / Equity + Severance Indmnity Fund 1.11 1.19
Net current assets / Net financial position* 0.85 05
Net financial position*/EBITDA 4.24 5.17

* Net financial position related only to continuigerations

RESULTS OF ISAGRO S.P.A.

In order to better represent the balance sheebmiacstatement and strategic balances of Your
Group, also some values related to the parent coypsagro S.p.A. were presented and
commented; the parent company does not only pratigdgegic guidance, as a financial holding of

the Group, but also works as a production, margedimd sale centre.

In the year 2011 Isagro S.p.A. achieviedvenuesof €109.1 million, with a growth of €10.2
million (+10.4%) compared to €98.9 million in 201BBITDA equalled €5.3 million, against

10



€10.6 million of the previous year, which howewvecluded €8.0 million of extraordinary income
from the disposal of the proprietary active ingesdiDimethoate. Finally, in 2011 tidet result
was positive for €9.1 million, given a net loss&#.8 million in 2010, especially thanks to the

important contribution of the capital gains deriyiinom the mentioned extraordinary transactions.

From an equity point of view, Isagro S.p.A. ended year with aNet invested capitalthat as at
December 31, 2011 equalled €122.7 million, down €36.0 millioompared to €158.7 million as
at December 34 2010; this change is mainly the effect of theuin in intangible fixed assets
following the sale to the Isem S.r.l. joint ventwkthe business unit “Innovative herbicides and
fungicides”, which included intellectual propertproduct know-how and the registrations
regarding the molecules Orthosulfamuron and Vadifate.

Regarding the sources of loans, Nt financial position decreased by €40.1 million, from €86.7
million as at December 312010 to €46.5 million as at Decembef'32011.Equity increased by
€4.1 million from €72.0 million as at December’32010 to €76.1 million as at December'31
2011, this change in particular is justified by ihgortant profit for the year, which more than
offset the reduction effect of the payment of dérids to shareholders (€5.2 million). The
Debt/Equity ratio went from 1.20 as at December'32010 to 0.61 as at Decembef'32011.

OBSERVATIONS ON THE FINANCIAL PROFILE AND GOING CONCERN

The positive results of 2011, which considerablgdfgted from the strategic transactions finalised
in the first few months of the year and whose eadinffinancial effects are extensively described
in this Report, combined with the growth forecast 2012, guarantee the going concern and the
future development of Your Group, also in lighttleé fact that the financial plan for 2012 does not

show any cash constraint.

RESEARCH AND DEVELOPMENT ACTIVITIES

A) INNOVATIVE RESEARCH
In 2011 the Innovative Research activities condiittg Your Group through the subsidiary
Isagro Ricerca S.r.l., focused on synthesis aw/ifor two fungicide chemical classes and

one class with herbicide properties.

In line with the strategy adopted since 2008, ‘&mental” (or “progressive”) innovation was
considerably privileged over “radical” innovatiaesearch activities regarding one of the two
fungicides (inspired by the inhibitors of the mentd dehydrogenase, or SDH) and the
herbicide project were inspired by the structuresimilar active ingredients already on the
market or known to be in an advanced developmeasg@hTherefore, this activity led to the

identification of an active ingredient that was sidiered suitable for the development phase,

11



B)

in light also of the positive outcome of the preldi testing, which demonstrated an effective

action of the product against a series of diseafSt#®e main crops.

The second fungicide project, featuring a signiftchiocide effectiveness accompanied by a
wide action spectrum, is inspired by a chemicakglthat is the subject of some patents,
though still being developed by some companieshin dector and therefore to be placed
halfway between “progressive” and “radical” inndeat Field testing on this fungicide

conducted during 2011 demonstrated high efficanycareal crops in particular.

During 2011, a total of 167 new molecules were lsgsised and assessed, 77 of which as
potential fungicides and 85 as potential herbicitdgbiting the 4-hydroxyphenyl-pyruvate-
dioxygenase or HPPD.

With regard to special plant nutrition, activitiegere focused on a limited number of
prototypes, while the search for new insecticides wonducted on new technologies, and the

synthesis of new molecules had a residual nature.

Finally, the search continued for the identificatiand optimisation of new cupric products

able to act at particularly low doses and with dewxiantifungal spectrum.

PRODUCT DEVELOPMENT

IR6141, or Kiralaxyl® or Benalaxyl-M, an active isomer B&nalaxyl: the registration file is
in the final phases preceding inclusion in AnnefEliropean registration), which has been
delayed for four years due to the workload of thuedpean authority in charge of the process
of reviewing already registered active substant&swyever, inclusion is expected during
2012; in any case the mentioned delay in the negish did not impact the sales of the
products currently on the market with temporaryisegtion, with validity extended by the
competent authority.

Product development activities focused mainly otaimiing the registration of Kiralaxyl in
the United States for the treatment of seeds, tieg@gpation of the paper to register the
formula Kiralaxyl + copper oxychloride + copper hggide WG and the completion of the
studies necessary to request the Import Toleram¢bel United States. Normal registration
activities continued in various countries in theritpwith 7 new Kiralaxyl-based formulas

being registered during 2011.

IR5878, or Orthosulfamuron, a herbicide for early poseegency treatment: after some
delay following the request for additional studlye tproject was registered India, where the
commercial launch for rice treatment with the Ke@®obrand is expected in 2012.

In the United States activities were continued égafop Orthosulfamuron-based mixtures in

order to create a more comprehensive range of iedhsolutions for rice paddies.

12



C)

Finally, the registration of Orthosulfamuron forethreatment of sugar cane in Brazil is
expected in 2012; the commercial potential is \@gh also thanks to the “pre-launch” work
carried out during 2011. In any case in Braziligistration of the product for application on

rice has been obtained in the meanwhile.

IR5885, or Valifenalate, an anti-downy mildew fungicidgevelopment activities in 2011
mainly concerned the completion of the studiestifier Import Tolerance application in the
United States, the completion of the dossier foe flormula Valifenalate + copper
oxychloride + copper WG and the presentation oésg\applications for various formulas.

The registration for the mixture Valifenalate + Mameb was obtained in France.

Copper-based products in 2011 development activities were focused omgleting the
registration papers regarding several copper-bfseatllas defended in Europe as part of the
extraordinary review process started after theusioh in Annex 1 of the three copper salts
oxychloride, hydroxide and Bordeaux mixture.

Your Group then continued its commitment towardsefigping lower-dose and reduced
environmental impact products as confirmed by thecsss of the new oxychloride and
hydroxide-based mixture in the United States aaly,ltmarketed with the brands Badge® X2
and Airone® WG, respectively.

8 new registrations were also obtained in variausries in the world.

Biostimulants: in 2011 the first sales of Siapton® were madéha United States — a high
potential market — consequently to the local dgwslent work focused mainly on
horticultural crops.

These products continue to be developed in ChidaBaazil, where they are being tested on

extensive crops.

Microbiological products: development activities throughout 2011 primadbncerned the
preparation of the file to extend the use of Reereth leaf streaking in Italy, in addition to

the extension/completion of the registration filesother countries.

Pheromones development activities in 2011 focused on thggmtoto control an insect that
is very harmful to various high-profit crops; astpaf this project, the necessary file is being

completed for the registration application in ltadxpected during 2012.

NEW REGISTRATIONS

During 2011 Your Group obtained 38 new registragjoparticularly important is the one

regarding the extended use of Tetraconazole on @ondnstrawberries in the United States.
Access to the corn market, together with that of sthere the product is already traded, is
one of the most important opportunities of futurevgh for the Group in consideration of the

size of the potential reference market. Tetracolean@s also registered in India, where it

13



will be traded by Isagro Asia with the Domark® bdamnd in Russia with the Eminent®
brand. Finally, Domark Pro® and Stadio M® were s&gied in the Philippines
(Tetraconazole and Kiralaxyl-based respectively) vesll as Valis M® in Indonesia
(Valifenalate-based); the first sales of the biosiant Siapton® were made in the United
States. Other new registrations, which will gereesatles from 2012, were obtained in the last

few months of the year in France, Turkey, Egypim€eoon, Taiwan and Slovenia.

SIGNIFICANT EVENTS OF 2011

A)

B)

STRATEGIC ALLIANCE WITH CHEMTURA AGROSOLUTIONS

On January 28 2011 Isagro S.p.A. and Chemtura Netherlands BCWiemtura), a company

of the American group Chemtura Corporation, sigr@edtrategic alliance based on the

following main points:

« the creation of a joint venture called Isem S.td.which Isagro transferred the business
unit “Innovative herbicides and fungicides”, whi¢hcludes the activities related to
Orthosulfamuron and Valifenalate, two moleculesisteged for commercial use along
with two new active ingredients for development;

« the transfer to Chemtura of 50% of the share clpitisem S.r.I. against the payment of
€20 million;

¢ the stipulation of an agreement as part of the &ebke & Development activity,
envisaging: i) the 50-50 sharing of the InnovatResearch costs to discover new active
ingredients; ii) the option to co-develop the males already belonging to Isem S.r.l. as

well as new products that may originate from InniveaResearch.

The strategic alliance with Chemtura will allow Y¥dBroup to also benefit from an important
cultural and financial contribution from the pamna Innovative Research as well as to
accelerate the development and trading of the ratdedransferred to Isem S.r.l. and those

that may be generated from shared Innovative Relsear

Isagro used the proceeds from the 50% disposalenf IS.r.l. to reduce its financial exposure

and to finance core business-related activities.

DIVESTMENT OF THE 50/50 DISTRIBUTION JV IN ITALY
On January 27 2011 Isagro S.p.A. sold 50% of its investmenthia distribution company
Isagro ltalia S.r.l. (now Sumitomo Chemical Italar.l.) to the Japanese multinational

Sumitomo Chemical Company Ltd., already the co-ovamg today the sole shareholder.

Via both private and consortia channels, Isagrbialtg.r.l. is engaged in the distribution of

crop protection products in Italy and in 2010 aebika turnover of €79.4 million.

14



C)

D)

As part of the abovementioned transfer agreemeghed with the Parties’ intention of
maintaining the working relationships consolidateer the years, some medium/long-term

contracts were signed for the distribution of Isagroducts by Sumitomo Chemical Italia.

The transfer of this investment caused a redudtighe consolidated net financial position of
about €40 million, between the collected price #radeconsolidation of local payables. The
proceeds were used mainly to reduce financial exgoso banks and to finance core

business-related activities.

DIVESTMENT OF THE 50/50 DISTRIBUTION JV IN BRAZIL

On April 4" 2011 Isagro S.p.A. sold its 50% investment in geare capital of the
distribution company Sipcam lIsagro Brasil S.A. (&im Isagro Brasil) to the Indian
multinational United Phosphorus Ltd..

Sipcam Isagro Brasil operates in the Brazilian ratdd formulation and distribution of crop

protection products, with a turnover of €85.8 roitliin 2010.

As part of the agreements, signed with the intentibmaintaining the working relationships
consolidated over the years, thereby guarante@ing-ferm continuity, medium/long-term
contracts were signed for the distribution of Isa§rp.A. products in Brazil by Sipcam Isagro
Brasil.

Consequently to this transaction Your Group no é@ngncludes the production site of
Uberaba (Brazil), which at the time of the joinintere carried out non strategic production

activities for Isagro.

This extraordinary transaction allowed the Growgndb reduce net financial indebtedness by
about €45 million in consideration of both the pricollected for the sale and the
deconsolidation of local payables. More specificalhe proceeds were used to reduce the

financial exposure to banks and to finance corénlegs-related activities.

WINDING-UP OF ISAGRO SIPCAM INTERNATIONAL ON TAKEBVOF 100% OF
BARPEN INTERNATIONAL

In the framework of the strategy to refocus on cbisiness-related activities and the
consequent sale of the 50% investment in the Baazdistribution company Sipcam Isagro
Brasil, Isagro decided, in agreement with the dhalder Sipcam-Oxon, to wind up the joint
venture Isagro Sipcam International S.r.l. (Isa8ipcam International), set up in 2006 with

the aim of developing joint distribution business.

However, with regard to the distribution of cropfarction products, instrumental to the core

business, Your Group intends to pursue such digtdb on a selective basis through its own



E)

F)

G)

distribution networks, to guarantee that parentgi®interests are met in full, where there is
a material and/or growing turnover generated frorappetary products and a limited
financial commitment to support current assetdnabke case of Barpen International S.A.S.

(Barpen).

Therefore as part of the winding-up procedure fbe foint venture Isagro Sipcam
International, the holder of investments in Barfed0%) and Agro Max S.r.l. (75%) and the
toxicology registration file for a generic fungieidto be sold in the near future), Isagro fully
took over the Colombian company Barpen (now IsaGaombia) at the price of €3.6
million, while the shareholder Sipcam-Oxon acquiréf% of the investment in the
Argentinian company Agro Max S.r.l. along with ttegistration file for the generic fungicide

product, at a total price of €3.4 million.

INDUSTRIAL ACTIVITY DEVELOPMENT

Production of M-alcohol (an intermediate of Tetraeaole) at Panoli - India

The Panoli synthesis plant in India ended the Y€4rl with a record M-Alcohol production
level (an intermediate of Tetraconazole). The ngmttgesis process commissioned in 2010
allowed production costs to be contained in thé tlas years, with the future possibility of
meeting the growing need for M-Alcohol, given ttea® industrial set-up, further increasing
productivity.

The volumes produced more than satisfied 2011 sededs, increasing the strategic reserve

that will be used to face the increased demand étraconazole forecast for 2012.

Technical Tetraconazole production at Bussi sulnbir ltaly

Technical Tetraconazole production in 2011 at tatteesis plant in Bussi sul Tirino (PE)
reached a high level that contributed to the neeéechst for 2012, confirming the validity of

the industrial set-up of the last few years.

EARLY REPAYMENT OF THE MEDIUM-LONG TERM POOL LOAN

After the transfer of 50% of Sipcam Isagro Brasih.Swvas finalised, Your Group completed
the early repayment of the loan of €30.4 milliortadhed at the beginning of 2009 by a pool
of banks headed by Intesa Sanpaolo. €15.3 millfothie syndicated loan, which envisaged
an amortisation period from June™@011 to December 312014, had already been repaid

early.

DIVIDEND DISTRIBUTION
Following the extraordinary transactions takingcplan the first half of 2011, the conditions
were created to resume the dividend distributiolicp@pplied until 2006 and subsequently

interrupted in the four-year period 2007-2010.
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On April 28" 2011, the Shareholders’ meeting of Isagro S.pesolved to accept the
proposal of the administrative body to distribut@idadend of €0.30 per share, to be met from

retained earnings. The dividend was distributed/iay 16", 2011.

This dividend is equal to the one distributed i9@@nd corresponds to an annual amount of
€0.06 per share for the five-year period 2007-204ien Isagro S.p.A. had not paid any
dividend.

HUMAN RESOURCES

The actual workforce as at December',32011 consisted of 619 employees, split into ia th

following categories:

Number of As at Dec. 3%, | As at Dec. 3%, . .
Differences | Pro-forma 2010
employees 2011 2010
Directors/Executives 48 56 -8 46
Managers 135 142 -7 123
Office workers 336 403 67 336
Blue-collar 100 166 -66 113
Total 619 767 -148 618

* Includes “Special qualifications”
** Includes the effect of asset disposals and/@etsheld for sale and setup of the ISEM jointwent

Compared to December 12010, the workforce decreased by a total of 148 to the reduction

of 115 employees for the companies operating abaadd33 for those operating in Italy.

Regarding this considerable decrease in the warkfdhe reduction of 126 people is the specific

consequence of the extraordinary transactions aetegblto implement the strategic repositioning

of Your Group for concentration in the core busfese. research, development, registration,

production, marketing and trading of proprietargdurcts in the world.

In particular, we note that:

the sale of the 50% investment in the distributompany Isagro Italia S.r.l., now Sumitomo
Chemical Italia S.r.1., resulted in a reductiorthe workforce of 70 (35 at consolidated level);
the sale of the 50% investment in the distributompany Sipcam Isagro Brasil S.A., already
a joint venture between Isagro S.p.A. and thedtatiroup Sipcam-Oxon, caused an overall
decrease of 215 units (108 at consolidated level);

the strategic alliance at Research & Developmevetlleoncluded with Chemtura and the
establishment of the joint venture Isem S.r.l, which the business unit “Innovative
herbicides and fungicides” was transferred, reduhea limited reduction in the workforce of

2 (1 at consolidated level);
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« finally, the 100% acquisition of the Colombian distition company Barpen International
S.A.S. (now Isagro Colombia S.A.S.), implementethisframework of the liquidation of the
joint venture ISI S.r.l. with the Sipcam-Oxon grolgd to an increase in the workforce of 41
(21 at consolidated level).

As part of the abovementioned reduction in the farde compared to the previous year, the
Indian subsidiary Isagro Asia Ltd. recorded a daseeof 22 in the distribution network and at the
production site of Panoli (Gujarat), due to the penary turnover and the annual production

planning, respectively.

During 2011, trade union relations were generadiptkat a constructive cooperation level, which
characterised the normal progress of businessiaeat Specifically, this policy allowed the
management of current activities which involved Baties in the application of the organisational
flexibility offered by the C.C.N.L. (National LabouContract), especially on business sites
frequently requiring adjustment to meet varyingdarction demands, and the annual agreements

regarding second-level negotiation on the partttmabonus.

ORGANISATION, MANAGEMENT AND CONTROL MODEL PURSUANTTO ITALIAN
LEGISLATIVE DECREE NO. 231/2001

On May 11", 2011 the Board of Director of Isagro S.p.A. updathe Organisation, Management
and Control Model absorbing the regulatory and llegalates on the subject. In particular this
update includes the extension of the administraligkility of the Bodies pursuant to Italian
Legislative Decree no. 231/2001, in the followirgses of offence: i) organised crime offences
(art. 24-ter); ii) offence for forgery regardingalnds, patents and distinctive features (art. 2B-bis
i) offences against the industry and trade (aB:bis 1); iv) offences of copyright violation (art
25-novies); v) offences to incite somebody not takenstatements or to make false statements to

the judicial authority (art. 25-decies).

Following the additional evolution of the regulatdramework that, starting from August 1,6
2011, introduced new cases of offence at envirosahdevel, the Board of Directors of Isagro
S.p.A. also resolved, on November™L@011, to start a risk-assessment project witrsequent
update of the abovementioned Model. At the dathisfreport this activity has already started and

the completion of the project is expected by thet faalf of 2012.

The Supervisory Board was appointed to monitordperations and compliance with the Model,
as re-confirmed by resolution of the Isagro S.BAard of Directors of May'3 2009. The Board,
whose three-year term of office is due to expire approval of the Isagro S.p.A. financial
statements as at Decembef' 32011, has a collective structure so as to satisfyrequirements of

independence, autonomy, professionalism and catytiae required by Italian Legislative Decree
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no. 231/2001. It is composed of an outside profesd] Renato Colavolpe, who chairs the Board,
the independent director Tommaso Quattrin and nkernal Auditing Manager, Laura Trovato, in

office since August'8, 2010.

The Supervisory Board reports directly to the Boafdirectors on a half-yearly basis regarding

implementation of the Model and any critical issues

On November 10, 2011, the Board of Directors of Isagro S.p.Aoapproved a new version of
the Ethics Code, now called Group Ethics Code, rilento make it possible for the rules of
conduct and behavioural principles in force at tea8.p.A. to be adopted also at foreign group
companies. This Ethics Code, which defines thecpias of conduct for business, the ethical
commitments required of the directors, employeasassociates and the rules of conduct towards

all the stakeholders, is an integral part of thgaDisation, Management and Control Model.

CODE OF SELF-DISCIPLINE AND CORPORATE GOVERNANCE REORT

Isagro S.p.A. adheres and conforms to the CodeslffC8scipline of listed companies, promoted
by Borsa Italiana, issued in March 2006 and ameivd&tarch 2010.

The corporate governance structure, i.e., the Setles and conduct to be adopted to ensure
efficient and transparent operation of the goveceamnd control bodies, draws upon the
application principles and criteria recommendedhiy document, which in turn are in line with
international practices.

Each year, Isagro informs shareholders on its gatpagovernance system and compliance with
the Code of Self-Discipline in the “Report on Camte Governance and Ownership” which
focuses on the degree to which the applicationcjpies and criteria set by the Code of Self-
Discipline and international best practices arecoled.

In compliance with regulatory obligations, the wais sections of the Corporate Governance
Report provide a description of the governancectire (information on the administration,
management and control bodies and the Board ofcidirg committees) and the protocols
underlying the Internal Control System set up by @ompany (Ethics Code, Organisation Model
pursuant to Italian Legislative Decree no. 231/200& structure of powers and delegations and
the procedures approved by the Board of Directors).

Pursuant to article 89-bis of Consob regulationTi®71 of May 1%, 1999, as amended, together
with documentation for the Shareholders’ Meetifg, Company makes the “Report on Corporate
Governance and Ownership” available to Shareholdetbe registered office, at Borsa Italiana

S.p.A. and on its own Websiteww.isagro.com/corporategovernanie accordance with Article

123-bis of the Consolidated Law on Finance (TUF)Gmrporate Governance and in compliance

with the Code of Self-Discipline.
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LEGAL PROCEEDINGS

A)

LEGAL ACTION AGAINST CAFFARO S.R.L. (IN RECEIVER$HIAPRILIA (LT) SITE”
During the second half of 2010 Isagro S.p.A. filmdceedings for admission as creditor of
Caffaro S.r.l. (in receivership) in relation to thmount receivable under the guarantee issued
by Caffaro in favour of Isagro as part of the prétiary business unit transfer agreement of

July 4" 2001 for costs relating to reclamation works ctetgsl on the Aprilia site.

The Court of Udine, in declaring the liability statconfirmed, rejected the application,
considering Isagro’s claim to be in relation toasgible future credit, the existence of which
is still to be verified. Isagro appealed againss tthecision and the judge ordered a court
expert's report to ascertain whether or not anioaatvas needed, together with related costs.
The technical consultant filed a specialist repstating the need for reclamation actions on

the site for €1.2 million.

On Isagro’s request, which does not consider thiemate of the technical consultant as fair,
the same expert was called by the Judge for datifins on the hearing of November%3
2011. At this hearing the Judge deemed it suitdbleask the Municipality of Aprilia
information as to the state of the Service Confegestarted in the past in connection with the
site reclamation. While waiting to receive the mfation requested from the Municipality of

Aprilia, the hearing was postponed to Aprif".@012.

For the same receivable, a similar claim was fidgdinst Snia S.p.A., also in receivership, as
the sole shareholder of Caffaro and therefore ljoilieible. Seeing that the Court of Milan
rejected this claim, Isagro predisposed and filecappeal to seek admission of the amount
due to Snia among the liabilities. Based on theaut of the proceeding, with decree of
December 18, 2011, the Court of Milan rejected Isagro’s claitonsidering the receivable
from Snia as possible and future. Therefore, Isafpadlenged this decision with Cassation

appeal, for which the registration is being finatls

OTHER LEGAL PROCEEDINGS

Please see note no. 44 of the notes to the finasstat@ments for further information.

PERSONAL DATA PROTECTION

Pursuant to ltalian Legislative Decree no. 196 eptS8mber 36, 2003 “Code regarding the

protection of personal data”, the Company Isagp/S.has reviewed and updated the Programme

Document on Security, as prescribed by the sanfiarithegislative Decree no. 196 of September
30", 2003.
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INVESTMENTS HELD BY DIRECTORS, AUDITORS AND GENERAIMANAGERS

Pursuant to the implementing regulation of Italiaegislative Decree no. 52/98, contained in
Consob resolution no. 11971/99, the following taitilestrates investments held in the company
and its subsidiaries as at Decembef, 2D11 by directors, auditors and general managsrsell

as by spouses that are not legally separated alddechnot yet of age, and related changes during

the period:
- Shares held as at Shares . Shares sold in | Shares held as af
Name and Surname| Subsidiary Dec-31-2010 purc;glsled in 2011 Dec-31-2011
Giorgio Basile Isagro S.p.A. - - - -
Maurizio Basile Isagro S.p.A. 2,000 - - 2,000
Roberto de Cardona Isagro S.p.A. - -
Aldo Marsegaglia Isagro S.p.A.
Paolo Piccardi Isagro S.p.A.
Carlo Porcari Isagro S.p.A.
Tommaso Quattrin Isagro S.p.A.
Renato Ugo Isagro S.p.A.
Antonio Zoncada Isagro S.p.A.
Lucio Zuccarello Isagro S.p.A.
Piero Gennari Isagro S.p.A.
Giuseppe Bagnasco Isagro S.p.A.
Luigi Serafini Isagro S.p.A.
Francesco Mangiameli | Isagro S.p.A.
Alberto Quaglia Isagro S.p.A.
Alessandro Mariani Isagro S.p.A. - -
Total Isagro S.p.A. 2,000 - - 2,000

TRANSACTIONS WITH RELATED PARTIES

For information on transactions with related parttiplease see the relevant paragraph in the

Explanatory Notes.

PRESENCE OF ESTIMATED DATA

Preparation of the consolidated financial statemesquires estimates and assumptions to be made
which have an effect on the asset and liabilityugal stated and on the disclosure relating to the
potential assets and liabilities as at the referadate. Consequently, the results actually achieved

could then differ from said estimates.

The estimates are used in order to record the gioms for doubtful receivables, inventory
obsolescence, amortisation and depreciation, witens, employee benefits, taxation and other
provisions allocated. The estimates and the assangpare periodically reviewed and the effects

of any changes are reflected in the income statemen
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SUBSEQUENT EVENTS

At the date of this Report no particularly sigréfit subsequent event is reported.

BUSINESS OUTLOOK FOR 2012

In the year in progress Your Group expects to reacturnover of about €165 million at
consolidated level, up by almost 15% compared th12@specially thanks to the increase in
revenues from the sale of proprietary productshim tnited States and Brazil, with EBITDA
equalling €21 million and EBIT totalling about €frillion, both increasing significantly compared
to 2011 due to the grown “operating leverage”, amet result of €1.4 million, which reflects the

considerable increase in the cost of money.

Regarding the net financial position, the year 2&18xpected to end with a value not exceeding

€70 million, up compared to the end of 2011, mathlg to the increase in net current assets.

The final results for 2011 and the forecasts fer ybar in progress, combined with the progress
made in obtaining new registrations of proprieargducts, confirm the substantial validity of the
Business Plan 2011-201ehmmunicated in March 2011.
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Attachment 1

RE-CLASSIFIED CONSOLIDATED INCOME STATEMENT

(amounts in thousand of euro) 2011 2010 Delta

Revenues from sales and services 144,318 133,800 +18,5 +7.9%
Other revenues and income 5,393 4,726 +667 +14.1%
Consumption of materials and external services @9, (106,939) -12,160 +11.4%
Variations in inventories of products 3,716 476 +3,240 n/s
Increases in assets through internal works 2,946 44,06 -1,118 -27.5%
Allowances and provisions (769) (528) -241 +45.6%
Other non-reccurring incomes (costs) 2,502 8,028 6,52 -68.8%
Added value 39,007 43,627 -4,620 -10.6%
% on Revenues 27.0% 32.6%

Labour costs (24,522) (24,398) -124 +0.5%
Other non-reccurring incomes (costs) (646) - -646 n/a
Labour costs allowances (383) (334) -49 +14.7%
EBITDA (Gross operating margin) 13,456 18,895 -5,439 8%

% on Revenu 9.3% 14.1%

Depreciation:

- tangible assets (4,411) (4,753) +342 -71.2%

- intangible assets (5,054) (5,189) +135 -2.6%

- write-off and revaluation of assets (IAS 27) 2,456 (515) +2,971 n/a
EBIT (Operating result) 6,447 8,438 -1,991 -23.6%
% on Revenu 4.5% 6.3%

Financial charges and commissions (4,610) (3,605) 004L, +27.9%
Exchange gains/losses and derivatives (2,590) 1,279 ,8693 n/a
Write-down/write-ups of investments 66 4 +62 n/s
Result before taxes (687) 6,116 -6,803 -111.2%
% on Revenu -0.5% 4.6%

Current and deferred taxes 2,791 (4,019) +6,810 n/a
Third-party share of result from operating assets - 26 -26 n/s
Net result from operating assets 2,104 2,123 -19 -0.9%
% on Revenu 1.5% 1.6%

Net result from asset disposals 8,206 (6,435) +14,641 n/a
Third-party share of net result from asset disposal 5 60 -55 n/s
Net result for the Group 10,31t (4,252 +14,56" n/a
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Attachment 2

RE-CLASSIFIED CONSOLIDATED BALANCE SHEET

(amounts in thousands of Euro) 12.31.2011 12.31.2010 Delta

Net fixed assets

Goodwill 5,089 3,665 +1,424 +38.9%
Other intangible assets 47,990 60,352 -12,362 -20.5%
Tangible assets 26,501 29,930 -3,429 -11.5%
Financial assets 195 194 +01 +0.5%
Other medium/long term assets and liabilities 8,582 412 +4,170 +94.5%
Total net fixed asset 88,357 98,55! -10,19¢ -10.3%
Net current assets

Inventories 38,179 34,222 +3,957 +11.6%
Trade receivables 47,932 52,272 -4,340 -8.3%
Trade payables (37,210) (34,512) -2,698 +7.8%
Risk funds (2,015) (1,583) -432 +27.3%
Other current assets and liabilities 1,710 337 +1,373 407+4%
Total net working capital 48,59¢ 50,73¢ -2,14( -4.2%
Invested capita 136,95: 149,28¢ -12,33¢ -8.3%
Severance indemnity fund (S.I.F.) (3,273) (4,008) +735 -18.3%
Net invested capita 133,68( 145,28: -11,60: -8.0%
Non-financial assets/liabilities of disc. operatios - 81,623 -81,623 -100.0%
Total 133,68( 226,90: -93,22¢ -41.1%
Financed by:

Equity

Capital stock 17,550 17,550 - -
Reserves and earnings brought forward 53,969 63,234 ,2659 -14.7%
Translation adjustment reserve continuing (5,208) 383) -2,823 +118.4%
Translation adjustment reserve discontinued - 4,472 AT -100.0%
Minority interest - 33 -33 -100.0%
Net group resu 10,31¢ (4,252 +14,56° -342.6%
Total equity 76,62¢ 78,65: -2,02¢ -2.6%
Net financial position:

Medium/long term debts:

- towards banks 1,915 19,757 -17,842 -90.3%
- towards banks - low rate - 869 -869 -100.0%
- towards MIUR - low rate - - - n/a

- other financial liabilities (assets) and derivas (924) (333) -591 +177.5%
Total medium long term debts 991 20,293 -19,302 -95.1%
Short term debts:

- towards banks 65,285 85,721 -20,436 -23.8%
- towards banks - low rate - 248 -248 -100.0%
- towards MIUR - low rate 378 699 -321 -45.9%
- other financial liabilities (assets) and derivas (1,718) (4,740) +3,022 -63.8%
Total short term debts 63,945 81,928 -17,983 -21.9%
Cash and cash equivalents (7,882) (4,528) -3,354 +74.1%
Total net financial position 57,05« 97,69t -40,63¢ -41.6%
Net financial position of discontinued operations - 6,559 -50,559 -100.0%
Total 133,68( 226,90: -93,22¢ -41.1%
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Attachment 3

CONSOLIDATED CASH FLOW STATEMENT

(amounts in thousands of Euro) 2011 2010
Cash and cash equivalents at the beginning ( 11,50( 14,08
Operating activities

Net profit of Continuing operation 2,104 2,097
Result of Discontinued operation 8,206 (6,435)
- Depreciation of tangible fixed assets 4,411 5,454

- Amortisation of intangible fixed assets 5,054 5,399

- Impairment of assets 1,066 3,280

- (Revaluation) of assets (IAS 27) (3,522) -

- Provisions (including employee indemnity fund) 1,537 1,418

- (Capital gains)/losses on disposal of (390) (8,155)
- (Gain)/loss realized from disposal of Discontidwperation (9,862) -
- (Gain)/loss from disposal of branches (3,024) -

- Net interest expense due to financial institated leasing companies 4,234 9,766
- Net income (charge) on derivative instruments 3,552 645

- Result on investments valued using the equityhoubt Q) (29)

- Income taxes (2,791) 4,440
Cash flow from current operations 10,574 17,890

- (Increase)/decrease in trade receivables 4,311 (13,376)
- (Increase)/decrease in inventory (5,660) 5,034

- Increase/(decrease) in trade payables 4,632 5,066

- Net change in other assets/liabilities (666) (776)
- Reversal of provision funds (including employe®/&ance Indemnity Fund) (1,847) (4,245)
- Net interest expense paid due to financial in&t# and leasing companies (4,261) (10,218)
- Financial flow from derivative instruments (12) (3,603)
- Income taxes pa (3,185 (2,965
Cash flow from operating activities 3,886 (7,193)
Investment activities

- (Investments) in intangible fixed assets (5,678) (9,572)
- (Investiments) in tangible fixed assets (2,097) (3,249)
- Sale price on disposal of tangible fixed assets 895 10,122

- Cash flow generated by disposal of branches 19,411 -

- Cash flow absorbed by business combinations (2,477) -

- Cash flow generated by disposal of Discontinugération (net of cash) 29,068 -
- (Purchases)/sales of financial assets 1 188
Cash flow from investment activities 40,123 (2,511)
Financing activities

- Increase/(decrease) in financial payables (cuaed non-current) (42,558) 4,301
- (Increase)/decrease in financial receivables 1,578 3,351

- Outlay for change in ownership of controlled c@migs and JV - (406)
- Dividends pai (5,250 -
Cash flow from financing activities (46,230) 7,246
Changes from exchange differences (1,397) (125)
Free cash flow of the period (3,618) (2,583)
Cash and cash equivalents at the er 7,882 11,50(

of which related to:

- Continuing operations 7,882 4,528

- Discontinued operations - 6,972

(*) including cash and equivalents of Discontinugetration
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Attachment 4

RECONCILIATION OF ISAGRO S.P.A.’S RESULTS AND SHARE HOLDERS' EQUITY
WITH THE CONSOLIDATED FINANCIAL STATEMENTS

(amounts in thousands of Euro) 2011 2010

Resul Equity Resul Equity
Parent company Isagro S.p.A. 9,119 76,140 (6,830) 2,03
Intragroup earnings (2,159) (10,740) (394) (8,586)
Tax effect on intragroup earnings 972 3,770 (75) 2,798
Profits/reserves of consolidated companies 2,618 6B2,6 3,557 10,285
Intragroup dividends (240) - (596) -
Translation differences from statements in otheremcies - (5,207) - 2,087
Isagro Group total 10,31( 76,62¢ (4,338 78,61¢
Minority interest (profit)/loss 5 - 86 33
Total consolidated financial statement 10,31¢ 76,62¢ (4,252, 78,65
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EXPLANATORY NOTES ON THE ALTERNATIVE PERFORMANCE INDICATORS

In compliance with the CESR recommendation on mdtéve performance indicators
(CESR/05-178b), note that the reclassified statésnguresented in this Directors’
Management Report contain certain differencesrimiteology used and the degree of detalil

compared to the official statements presentedarfadhowing tables.

More specifically, the reclassification of the colidated income statement introduces the

following concepts:

. EBITDA excluding non-recurring income/charges, which in the official
consolidated income statement is equal to the réifiee between the item “Total
revenues”, gross of “Other non-recurring revenuast the aggregate of operating
costs, excluding “Other non-recurring costs”;

. EBITDA, which in the official consolidated income statemnes equal to the
difference between the item “Total revenues” arelafgregate of operating costs;

. EBIT, which in the official consolidated income statemisnequal to the difference
between the item “Total revenues” and the aggregate operating costs,

“Amortisation/depreciation” and “Impairment of fideassets”.

The reclassification of the consolidated balanceeshas reported in Attachment 2 “Re-

classified consolidated balance sheet,” was coctstlu from the items in conflicting

sections of the official consolidated balance sheigh the introduction of the following
items:

. Net fixed capital, given by the sum of “Tangible fixed assets”, @ngible fixed
assets”, “Goodwill’, “Investments measured with thguity method”, “Non-current
receivables and other non-current assets”, “Prepai@s” less “Deferred taxes”,
“Non-current funds” and “Other non-current liabhas”;

. Net current assets given by the sum of “Inventories”, “Trade recdiles”, “Other
current assets and other receivables”, “Tax rebddgd less “Trade payables”,
“Current Funds”, “Tax payables” and “Other curréabilities and other payables”;

. Invested capital given by the algebraic sum of “Net fixed capitalid “net current
assets”;

. Net invested capital given by the algebraic sum of “Invested capitaitl “Employee

benefits — Severance indemnity fund”.

Finally with reference to the paragraph “Main iratmrs” we note that:

. Earnings per sharewas obtained by comparing the “Net result of theugi' of the
year to the total number of shares issued by Is&gpoA., which on December 31
2011 equalled 17,550,000;
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. Equity per share was constructed by comparing the “Net equity” & feriod end
date with the total number of shares issued byrts&gp.A.;

. R.O.E. (Return on Equity) is given by the ratio between the “Net result tbe
group” and the “Net equity” at the period end date;

. R.O.l. (Return on Investmen) is calculated by comparing the “EBIT” for the joet
with the “Net invested capital” at the period erate]

. Net fixed assets/Equity + Employee severance indeitn is given by the ratio
between the “Net fixed capital” in the numeratod ghe sum of “Net equity” and
Employee Severance Indemnity in the denominator;

. Net current assets/Net financial positioris given by the ratio between “Net current
assets” and the “Net financial position” at the ipgrend date. In particular, to
calculate this ratio for 2010, the “Net financiagition of assets held for sale” was

excluded from the final net financial position;

*  TheNet financial position/EBITDA ratio is calculated by dividing the “Net financial
position” by “EBITDA” for the period. To calculatéhis ratio for 2010, the “Net
financial position of assets held for sale” wasledted from the final net financial

position”.

STATEMENT PURSUANT TO ART. 36 OF CONSOB REGULATIONO. 16191/2007

Pursuant to art. 2.6.2, subsection 12 of the Réigul@mn Markets organised and managed
by Borsa ltaliana S.p.A., Isagro S.p.A. declares the requirements set forth under art. 36,
paragraphs a), b) and c¢) of Consob regulation 6291/2007 are fulfilled for subsidiaries

established and regulated by the laws of countfieé are not member states of the

European Union.

STATEMENT PURSUANT TO ART. 37 OF CONSOB REGULATIONO. 16191/2007

Pursuant to art. 2.6.2, subsection 13 of the Régulan Markets organised and managed
by Borsa ltaliana S.p.A., Isagro S.p.A. declareat tthe Company’s shares are validly
admitted to trading as the prohibitive conditionfs ast. 37 of Consob regulation no.

16191/2007 are not fulfilled.

STATEMENT OF THE MANAGER IN CHARGE OF PREPARING THE
CORPORATE ACCOUNTING DOCUMENTS

The Manager in charge of preparing the corporatewatting documents, Maurizio Basile,

hereby declares pursuant to Article 154-bis, suimme2 of the Consolidated Law on

28



Finance that the accounting disclosures in thissolidated annual report as at December

31, 2011 correspond to accounting documents, booksatries.
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CONSOLIDATED FINANCIAL STATEMENTS

- Consolidated statement of financial position

- Consolidated separate income statement

- Consolidated statement of comprehensive income
- Consolidated cash flow statement

- Consolidated statement of changes in shareholeigugy
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(thousands of Euro)

Note Dec-31-2011 of which Dec-31-2010  of which related
related parties parties

NON-CURRENT ASSETS

Tangible fixed assets 2 26,501 - 29,930 -
Intangible fixed assets 3 47,990 - 60,352 -
Goodwill 4 5,089 - 3,665 -
Equity investments valued using the equity method 5 195 - 194 -
Receivables and other non-current assets 6 3,084 - 3,737 -
Non-current financial receivables and other financial assets 12 1,003 772 471 421
Financial assets - derivatives 13 - - 188 -
Deferred tax assets 7 8,819 - 5,706 -
TOTAL NON-CURRENT ASSETS 92,681 T 104,243

CURRENT ASSETS

Inventories 8 38,179 - 34,222 -
Trade receivables 9 47,932 2,078 52,272 16,353
Other current assets and other receivables 10 5,261 449 5,255 415
Tax receivables 11 3,248 - 2,782 -
Current financial receivables and other financial assets 12 3,094 39 2,649 2,088
Financial assets - derivatives 13 661 - 3,924 -
Cash and cash equivalents 14 7,882 - 4,528 -
TOTAL CURRENT ASSETS T 106,257 T 105632

Non-current assets held for sale and

Discontinued operations 25 - 133,557 1,184
TOTAL ASSETS 198,938 343,432
SHAREHOLDERS' EQUITY

Share capital 17,550 - 17,550 -
Reserves 29,134 - 31,578 -
Conversion reserve attributable to assets

held for sale - - 4,472 -
Retained earnings and profit for the period 29,942 - 25,019 -
Group shareholders’ equity 15 76,626 78,619

Minority interests - 33 -
TOTAL SHAREHOLDERS' EQUITY 16 76,626 78,652

NON-CURRENT LIABILITIES

Non-current financial payables and other financial liabilities 17 1,915 - 20,626 -
Financial liabilities - derivatives 13 79 - 326 -
Employee Benefits — TFR (severance indemnity fund) 18 3,273 - 4,008 -
Non-current provisions - - - -
Deferred tax liabilities 7 2,056 - 4,334 -
Other non-current liabilities 19 1,265 - 697 -
TOTAL NON-CURRENT LIABILITIES 8,588 29,991

CURRENT LIABILITIES

Current financial payables and other financial liabilities 17 65,663 - 86,668 1,353
Financial liabilities - derivatives 13 2,037 - 1,833 -
Trade payables 20 37,210 883 34,512 369
Current provisions 21 2,015 - 1,583 -
Tax payables 22 1,800 - 1,768 -
Other current liabilities and other payables 23 4,999 251 5,932 -
TOTAL CURRENT LIABILITIES T 113,724 T 132,296

TOTAL LIABILITIES 122,312 162,287

Liabilities associated with

Discontinued operations 25 - 102,493 13,189
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 198,938 343,432
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CONSOLIDATED SEPARATE INCOME STATEMENT

(thousands of Euro)

Note 2011 of which 2010 of which related
related parties parties
Revenues 26 144,318 3,445 133,800 36,852
Other operating revenues 27 5,393 314 4,726 1,655
Other non-recurring revenues: 28 3,502 - 8,028 -
Total revenues 153,213 146,554
Raw materials and consumables used 29 (88,259) (1,032) (76,712) (307)
Costs for services 30 (27,480) (418) (26,158) (838)
Personnel costs 31 (24,905) - (24,732) -
Other operating costs 32 (3,829) - (4,597) (29)
Other non-recurring costs 33 (1,646) - - -
Change in inventories of finished products
and work in progress 34 3,416 - 476 -
Capitalised development costs 35 2,946 - 4,064 -
13,456 18,895
Amortisation/depreciation:
- Depreciation of tangible fixed assets 36 (4,411) - (4,753) -
- Depreciation of intangible fixed assets 36 (5,054) - (5,189) -
Impairment of fixed assets 37 (1,066) - (515) -
Net capital gains from revaluation 38 3,522 - - -
6,447 8,438
Net financial income/(charges) 39 (7,200) 123 (2,326) 896
Total profit (loss) from associated companies 40 66 - 4 -
Pre-tax profit (loss) (687) 6,116
Income Taxes 41 2,791 - (4,019) -
Net profit (loss) from operating
assets 2,104 2,097
Net result - discontinued operations 25 8,206 - (6,435) -
Net profit (loss) 10,310 (4,338)
Attributable to:
Parent company shareholders 10,315 (4,252)
Minority interests 5) (86)
Earnings per share:
- basis for the profit of the year 0.59 (0.24)
- basis for the profit from operations 0.12 0.12
- dilution for the profit of the year 0.59 (0.24)
- dilution for the profit from operations a1 0.12
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Note 2011 2010

(thousands of Euro)
Net profit (loss) 10,310 (4,338)
Profit (loss) from cash flow hedges 15 326 (167)
Income Taxes (90) 47

236 (120)
Change in conversion (difference) reserve (7,302) 5,135
Other comprehensive income statement components (7,066) 5,015
Total comprehensive income 3,244 677
Attributable to:
Parent company shareholders 3,257 759
Minority interests (13) (82)
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CONSOLIDATED CASH FLOW STATEMENT

(thousands of Euro) Note 2011 2010
Cash and cash equivalents - opening balance 14 11,500 14,083
Operating activities
Net profit - continuing operations 2,104 2,097
Net result - discontinued operations 25 8,206 (6,435)
- Depreciation of tangible fixed assets 36 4,411 5,454
- Depreciation of intangible fixed assets 36 5,054 5,399
- Impairment of fixed assets 37 1,066 3,280
- Net capital gain from revaluation 38 (3,522) -
- Provisions (including severance indemnity fund - TFR) 18,21 1,537 1,418
- (Capital gains) losses on disposal

of tangible and intangible fixed assets 28,33 (390) (8,155)
- (Capital gains) losses on

transfer of discontinued operations 25 (9,862) -
- (Capital gains) losses on transfer

of business units 28 (3,024) -
- Net interest expense due to

financial institutes and leasing companies 4,234 9,766
- Net income (charges) on derivative instruments 39 3,552 645
- Result on investments valued

using the equity method 5 Q) (29)
- Income Taxes 41 (2,791) 4,440
Cash flow from current operations 10,574 17,890
- (Increase)/decrease in trade receivables 4,311 (13,376)
- (Increases)/decreases in inventories 8 (5,660) 5,034
- Increase/(decrease) in trade payables 4,632 5,066
- Net change in other assets/liabilities (666) (776)

- Use of provisions (including severance indemnity fund -TFR) 18,21 (1,847) (4,245)
- Net interest expense due to financial institutes

and leasing companies paid (4,261) (10,218)
- Financial flow from derivative instruments 12) (3,603)
- Income taxes paid (3,185) (2,965)
Cash flow from operating activities 3,886 (7,193)
Investment activities
- (Investments) in intangible fixed assets 3 (5,678) (9,572)
- (Investments) in tangible fixed assets 2 (2,097) (3,249)
- Sale price on disposal of tangible

and intangible fixed assets 895 10,122
- Cash flow from the transfer

of business units 28 19,411 -
- Cash flow absorbed by business

combination transactions 1 (,477) -
- Cash flow from the transfer

of discontinued operations (net of cash) 25 29,068 -
- (Investment)/disinvestment of financial assets 1 188
Cash flow from investment activities 40,123 (2,511)

Financing activities
- Increase/(decrease) in financial payables

(current and non-current) (42,558) 4,301
- (Increase)/decrease in financial receivables 1,578 3,351
- Outlay for changes in the ownership

of subsidiaries and jv - (406)
- Distribution of dividends 42 (5,250) -
- Shareholders’ payments for share capital increase - -
Cash flow from financing activities (46,230) 7,246
Change in conversion differences (1,397) (125)
Cash flow for the period (3,618) (2,583)
Cash and cash equivalents - closing balance 14 7,882 11,500
of which relating to:
- continuing operations 7,882 4,528
- discontinued operations _ 0 6,972

7,882 11,500

34



Consolidated statement of changes in shareholders’

equity 2010

Group shareholders' equity

Share Reserves Retained

capital ) ) earnings Total o Total

issued Share Conversion Conversion Other Total and profits Minority | shareholders’

premium Hedging reserve reserve reserves for the interests equity
(thousands of Euro) reserve reserve (difference) assets sold period
Balance as at Dec-31-
2009 17,550 23,970 (116) (2,996) -| 12,363 | 33,221 27,243 | 78,014 367 78,381
Changes during the
period:
Profit (loss) for the period - - - - - - - (4,252) | (4,252) (86) (4,338)
Other comprehensive
income statement
components - - (120) 5,131 - -] 5,011 -| 5,011 4 5,015
Total comprehensive
income
statement - - (120) 5,131 - -| 5,011 (4,252) 759 (82) 677
Dividends - - - - - - - - - - -
Share capital increase - - - - - - - - - - -
Movements between
reserves - - - (4,470) 4,472 | (2,134) | (2,132) 2,132 - - -
Other changes - - - (50) - - (50) (104) (154) (252) (406)
Total changes
during the period - - (120) 611 4,472 | (2,134)| 2,829 (2,224) 605 (334) 271
Balance as at Dec-31-
2010 17,550 23,970 (236) (2,385) 4,472 | 10,229 | 36,050 25,019 | 78,619 33 78,652
Consolidated statement of changes in shareholders’ equity 2011
Group shareholders' equity
Reserves Retained

Share earnings Total

capital Share Conversion Conversion Other and profits Total Minority | shareholders’

issued premium Hedging reserve reserve reserves | Total for the interests equity
(thousands of Euro) reserve reserve (difference) assets sold period
Balance as at Dec-31-
2010 17,550 23,970 (236) (2,385) 4,472 | 10,229 | 36,050 25,019 | 78,619 33 78,652
Changes during the
period:
Profit (loss) for the period - - - - - - - 10,737 | 10,315 (5) 10,310
Other comprehensive
income statement
components - - 236 (2,822) (4,472) - | (7,058) - | (7,058) (8) (7,066)
Total comprehensive
income
statement - - 236 (2,822) (4,472) - | (7,058) 10,315 | 3,257 13) 3,244
Dividends - - - - - - - (5,250) | (5,250) - (5,250)
Share capital increase - - - - - - - - - - -
Movements between
reserves - - - - - 142 142 (142) - - -
Other changes - - - - - - - - - (20) (20)
Total changes
during the period - - 236 (2,822) (4,472) 142 | (6,916) 4,923 | (1,993) (33) (2,026)
Balance as at Dec-31-
2011 17,550 23,970 - (5,207) -| 10,371 | 29,134 29,942 | 76,626 - 76,626

35




EXPLANATORY NOTES

GENERAL INFORMATION

Information on the Isagro Group

Isagro S.p.A. is a corporate body organised in @zoawe with the Italian Republic’s legal system.
Isagro S.p.A., its subsidiaries and joint ventuileereinafter, the “Isagro Group”) are active in the
research, management of intellectual property, ldpweent, manufacturing, marketing and
distribution of crop protection products. The Greugegistered office is at Via Caldera 21, Milan,
Italy.

Isagro S.p.A. is listed in the STAR segment ofMilan Stock Exchange.

Publication of the consolidated financial statemerst
Publication of the Isagro Group’s consolidated fiicial statements as at Decembe¥, 2011 was
authorised by resolution of the Board of Directofs$sagro S.p.A. on March 32012.

Compliance with IFRS

The Isagro Group’s financial statements as at Deeer8f, 2011 were prepared in compliance
with the International Financial Reporting Standa(tFRS) adopted by the European Union, and
with the measures issued in implementation ofdf Italian Legislative Decree no. 38/2005. The
international accounting standards approved by Eoeopean Commission as of the date of
preparation of the consolidated financial statemee listed in note no. 48, to which reference

should be made.

Discontinued operations

Note that as part of the strategic Group repositgprisagro S.p.A.:

- onJanuary 27 2011 transferred its investment in the distributcompany Isagro Italia S.r.l.,
equal to 50% of the share capital, to the Japamesenational Sumitomo Chemical Co. Ltd,
which now owns the entire capital equal to €15ionitl

- on April 4" 2011 transferred the investment in the Braziliistribution company Sipcam
Isagro Brasil S.A., equal to 50% of the share edpiv the Dutch company Regentstreet B.V., a
subsidiary of the Indian multinational United Phlospus Ltd., for €20 million.

Furthermore, following the winding-up of the joiménture Isagro Sipcam International S.r.l., the

latter, on March 28, 2011, transferred to the shareholder Sipcam NettHolding N.V. the entire

investment in the Argentinian distribution compafgro Max S.r.l., equal to 75% of the share
capital, for the equivalent of €1,584 thousand.

In accordance with IFRS 5, the disposals listedifyuas discontinued operations, for which the

results are illustrated in note no. 25, reportguhsately from those of operating assets.

Non-recurring transactions
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In January the parent company Isagro S.p.A., tagetyith the company Chemtura Netherlands
B.V., started a 50-50 joint venture called ISEM.IS.engaged in the development of new active
ingredients and the production and trade of cragegtion products. On January"242011 the
parent company Isagro S.p.A. transferred to thepeom ISEM S.r.l., established in December
2010, the business unit called “Innovative herl@sidnd fungicides” for a value of approximately
€40 million, transferring, on January 262011, to Chemtura Netherlands B.V. 50% of the
investment in ISEM S.r.1. for €20 million.

This transaction, in addition to determining a talpgain for the Group of about €3 million, implied
pursuant to IAS 27, the realignment to the faiueabf the residua interest of the net assets odfIISE
(50%), with a surplus value of about €3.5 milliaonexging.

The economic results of the transfer transactioth #n® consequent revaluation transaction are
highlighted in notes no. 28 and 38, respectively.

Furthermore, the effects of the transaction onnttaén balance sheet items was highlighted in the
various notes in specific sections called “50% IS&dhsfer” and “Revaluations”.

Finally, it is specified that the balance sheet ambme statement values of the joint venture are

included in the consolidated financial statemerith the proportional method.

Basis of presentation

The consolidated financial statements comprisestiatement of financial position, the separate

income statement, the statement of comprehensioeeria, the cash flow statement, the statement of

changes in shareholders’ equity and the Explanatotss.

In particular:

- current and non-current assets and liabilities Haeen stated separately in the statement of
financial position;

- in the separate income statement, the analysikeotdsts is carried out on the basis of their
nature;

- the indirect method is used for the cash flow stetet. The average rates of exchange were
used in the conversion of the cash flows of foreighsidiaries.

With reference to Consob resolution no. 15519 datey 27", 2006 on financial statements, special

sections are included to illustrate significanatet party transactions, together with specifioine

statement items, to identify any significant noownging transactions with related parties

implemented as part of normal business activities.

All balances stated in the financial statementsthedexplanatory notes are expressed in thousands

of Euro, unless indicated otherwise.

In addition, representation of the discontinuedrafens described above led to the following:

« the cost and revenue items related to discontimmerations were classified in the item
“Profit/loss from discontinued operations” in thiedome statement;

e current and non-current assets relating to disnoatl operations were reclassified, as at
December 3%, 2010, under “Non-current assets held for salediscontinued operations” in

the statement of financial position;
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. liabilities (excluding shareholders’ equity) refai to discontinued operations were
reclassified, as at December 312010, under “Liabilities associated with discontd
operations” in the statement of financial position;

e cash flows relating to discontinued operationsrapgesented in the Explanatory Notes.

Paragraph 25 of these Explanatory Notes, to whefdrence should be made, provides details of the

content of items relating to discontinued operation

Going concern
The consolidated financial statements as at DeceB8e2011 were prepared on the basis of going

concern assumptions.

Changes in accounting principles

The accounting principles adopted for the prepamatif the consolidated financial statements are
consistent with those used for the previous yestasements, with the exception of the following
IFRS in force as from January,2011.

IFRIC 19 — Extinguishing Financial Liabilities witAquity Instruments

By Regulation no. 662/2010, on July'®3010 the European Commission introduced IFRIC 19

providing guidance on the recognition of a finahdiability extinguished by means of equity

instruments. The interpretation states that if mgany renegotiates the terms for extinguishing a
financial liability and the creditor accepts setient by means of a company share issue, then the
shares issued by the company form part of the @@ to settle the financial liability and must be
measured at fair value. The difference betweemtik value of the financial liability and the iaiti
value of the equity instruments issued must begeised to the income statement in that period.
During the year the group did not carry out tratisas that require the application of this standard

IAS 24 — Related party disclosures

On July 1¢, 2010, with Regulation no. 632/2010, the Europ@ammission introduced a reviewed
version of IAS 24 — Related party disclosures, Whsanplifies the type of information required in
case of transactions with related parties conuldiie the State and clarifies the definition of teth
parties, particularly for individuals and executiweith strategic responsibilities.

The adoption of this change did not have any impadhe financial statements of the Group.
Improvements to the International Financial RepuagtiStandards

On February 18 2011, with Regulation no. 149/2011, the Européammission introduced a set

of changes to IFRS (mprovemerit). The main ones are illustrated below:

IFRS 3 — Business combinations

The amendment clarifies that minority interest comgnts that do not offer holders the right to

receive a proportional share of net assets in tibsidiary must be measured at fair value or as
required under application accounting standards. éé@ample, a stock option plan granted to

employees - in business combinations - must be unedsccording to IFRS 2 rules and the equity
portion of a convertible bond must be measuredraatg to 1AS 32.

IFRS 7 - Financial instruments: Disclosures
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The amendment emphasises interaction between afiaditand quantitative disclosures required
under the standard in relation to the nature ameingf risks implicit to financial instruments. i€h
should help financial statements users to assotietedisclosures made and provide a general
description of the nature and extent of risks dag\rom the financial instruments.

IAS 1 — Presentation of Financial Statements

The amendment calls for the reconciliation of clemnim every shareholders’ equity component in
either the explanatory notes or the financial stetets.

IAS 34 — Interim Financial Reporting

The amendment requires additional information oe fair value and the changes in the
classifications of financial assets.

The adoption of these improvements did not havigrificant impact on the financial statements of

the Group.

New standards and interpretations adopted by the BEwpean Union which are not yet in force

As required by IAS 8 (Accounting Policies, Changeéccounting Estimates and Errors) the possible
impacts of the new principles or the new intergreta on the annual financial statements are
indicated below. These standards came into foree Blecember 3 2011 and were not applied in
advance by the Group.

IFRS 7 Financial instruments: disclosures — transfef financial assets

On November 2%, 2011, with Regulation no. 1205/2011, the Europ@ammission introduced new

changes to IFRS 7, to be applied for the accougaripds after July®} 2011, aimed at allowing the
users of the financial statements to better agbesexposure to risks connected with the transffer o
financial assets and the effects of these riskshenfinancial position of the entity. The goal & t
promote transparent disclosures on transfer tréiosac and particularly the transactions that imply
the securitisation of financial assets, to allow ttsers of the financial statements to understhed t
ratio between the financial assets transferred aoid entirely derecognised and the associated
liabilities, and understand the nature and risksected with the residual involvement of the entity
the derecognised financial assets.

The adoption of this change will have no effedteirms of valuation of the items.
Furthermore, on the date of these financial stat¢sneéhe competent bodies of the European Union

have not yet completed the endorsement procesgeddor the adoption of the following accounting

standards that will be adopted by the Group, whpmicable, when they enter into force.

39



IFRS 10 — Consolidated financial statements
On December 20 2010 IASB issued standard IFRS 10 — Consolid&fedncial Statements, which

will replace Sic-12 Consolidation — Special purpestities and parts of IAS 27 — Consolidated and

separate financial statements. The new standaidtdevfrom existing standards in that it identifies
the concept of control a determining factor for tmmsolidation of a company in the consolidated
financial statements of the parent company. Thexgés introduced will require the management to
make important discretional assessments to edtablisich companies are to be considered as
subsidiaries and thus need to be consolidated doyp#nent company. The standard must be applied
retrospectively from January'12013. The application of this standard will hax@ impact on the
financial and economic position of the Group.

IFRS 11 — Joint arrangements

On May 17", 2011 IASB issued standard IFRS 11 — Joint arnaweges, which will replace IAS 31 —

Interests in Joint Ventures and Sic-13 Jointly-odfed entities — Non-monetary contributions. The

new standard provides criteria to identify the josmrangements based on rights and obligations
deriving from the agreements rather than theirllégan, and provides for those jointly controlled
entities that fit the definition of joint venture be recorded exclusively by using the equity meétho
The possibility of recording in the consolidatechafincial statements using the proportional
consolidation method no longer applies for thesapanies; on the other hand, this remains the only
recording method in case the joint arrangemenlaissified as joint operation. The standard must be
applied retrospectively from January, 2013. The Group is still assessing the possitleact of
these amendments on the consolidated statemeninaricfal position and income statement, in
connection with the future recording of the invesimin the joint venture Isem S.r.l..

IFRS 12 — Disclosure of interests in other entities

On May 12", 2011 IASB issued standard IFRS 12 — Disclosurietefests in other entities, which is a

new and complete standard on the additional inftiomao be provided on each type of investment:
in subsidiaries, jointly controlled companies, a&$st®s, special purpose entities and other
unconsolidated vehicle companies. The standard mmeisipplied retrospectively from January; 1
2013.

IFRS 13 — Fair value measurement

On May 12", 2011 IASB issued standard IFRS 13 — Fair valuasuement, which clarifies the

methods to determine the fair value for the variteisis and applies to all IFRS standards that requi
or allow fair value measurement. The standard rhesapplied prospectively from Januafy; 2013.
The application of this standard will have no siigaint impact on the financial and economic positio
of the Group.

IAS 19 — Employee benefits

On June 18 IASB issued an amendment to IAS 19 — Employee fitsnahich eliminates the option

to defer the classification of actuarial profitsdalosses with the corridor method, requiring the
presentation in the statement of financial posit@fnthe deficit or surplus of the fund and the
recognition in the income statement of the costmmments linked to the work service and the net
financial charges as well as the recognition of dlctuarial profits and losses that derive from re-

measuring the asset or liabilities among the otloenprehensive income statement components. The

40



standard introduces other additional informatiorbéoprovided with the notes and must be applied
retrospectively from January'12013. The Group is still assessing the impac¢he$e changes on the

consolidated income statement, which in any casegpected to be slight.

Uncertainty in the use of estimates

Preparation of the consolidated financial statemestjuires estimates and assumptions to be made
which have an effect on the asset and liabilityugal stated and on the disclosure relating to the
potential assets and liabilities as at the referetmte. Consequently, the results actually achieved
could then differ from said estimates.

In detail, the estimates are used in order to cetloe provisions for doubtful receivables, invegtor
obsolescence, amortisation and depreciation, \dot@ns, employee benefits, taxation and other
provisions allocated. The estimates and the assongpare periodically reviewed and the effects of
any changes are reflected in the income statenmettite period in which the estimate is reviewed.

Bad debt provision

The bad debt provision reflects management's estimbmanagement of losses relating to the trade
receivables portfolio. The estimate for this pravisis based on losses expected by the Group,
determined on the basis of past experience witlil@imeceivables, current and historical past due
amounts, losses and collections, credit quality itoaing and forecasts regarding economic and
market conditions.

Inventory write-down provision

The inventory write-down provision reflects manage's estimate regarding the impairment
expected from various Group companies, in termsvehts that have already taken place as well as
the expected prices for crop protection productsndu2012, particularly those products whose
realisable value is indexed to the commaodity prices

The financial crisis has not however had a sigaificimpact on the value of the Group’s
inventories, while future impairment cannot be prded for sales of crop protection products,
though it cannot currently be foreseen.

Intangible fixed assets not yet available for use

Intangible assets not yet available for use esalgntiefer to registration expenses incurred for
authorisations to sell formulas relating to the @rs major proprietary products (see note no. 3).
60% of this item, equal to about €15.5 million, cems three new products (IR6141, IR5878 and
IR5885) still sold in very few markets at valuesieth are not yet significant. Therefore, in
measuring the recoverability of this item, whichadilves discounting the cash flows expected from
the sale of related products, impairment testingoismally conducted also on the values of active
ingredients contained in products not yet amortiseldwever, impairment testing was not
considered necessary for the two active ingredig8878 and IR5885, since the recognition value
was confirmed within the business unit transfengection and the subsequent creation of the joint
venture ISEM S.r.l. with the company Chemtura Neémels B.V..

Based on the impairment testing conducted, no wdt®n was considered necessary for these

items.

41



Furthermore, since these registrations have notbgen obtained, the cash flows used for the
impairment testing and reflected in the businesmglof the various Group companies, are those
accurately defined for each project unit the ye&for the products IR5878 and IR5885, while for

IR6141 and the other products, the same are cédculaccurately until 2015 and, starting from

2016, the cash flows of the last year of the planevprojected, with an increase tendentially aligne

with the expected inflation rate.

The accuracy of the impairment testing and congsatyuéhe precision of the amounts recognised

under the assets for these items are connectedheithlans being implemented.

Goodwill

Regarding goodwill, note that about 80% of the iteafers to the companies Isagro Colombia

S.A.S. and ISEM S.r.l. and Isagro Copper CGU, fdiiclv the management has run additional

analyses to verify the goodwill recoverability (siivity analysis). Related considerations are

described in note no. 4.

Deferred tax assets

As at December 3] 2011 the Isagro group recorded deferred tax sdeettax losses brought
forwards of approximately €3.8 million. In checkitige recoverability of these deferred tax assets,
the budget and plans of the Group companies warsidered. No need was found to record entries
to adjust the items in the financial statementsweleer, it is not possible to exclude beforehand tha
an additional worsening of the financial and ecoiwoenisis still in progress may affect the terms

and methods of the business plan to recover theses.i

Segment Reporting

The Group’s operating segments in accordance WiRSI8 — Operating Segments are identified in
the organisational geographic areas that genezamnues and costs, whose results are periodically
revised by the highest decision-making body to sstige performance of the decisions with respect
to resource allocation and for which separate fir@rstatement information is available.

The geographic areas that constitute the Groupsating segments are listed in note no. 24.

ACCOUNTING POLICIES AND EVALUATION CRITERIA

Consolidation principles

The consolidated financial statements contain theesents of Isagro S.p.A., its subsidiaries and
joint ventures. In particular, a company is consdea subsidiary when the Group has the power,
directly or indirectly, to determine its financiahd operating policies so as to obtain benefitmfro
its activities.

The consolidated financial statements are preparethe basis of the financial statements of the
individual companies, which have been drawn upimgliance with IFRS.

The financial statements of the subsidiaries inetléh the consolidation scope are consolidated
using the full consolidation method which requifels acknowledgment of all balance sheet items,
regardless of the percentage of the Group’s shitdielgs, as well as the derecognising of intragroup

transactions and unrealised earnings.
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The book value of the equity investments is deraisagl against the corresponding portion of the
subsidiaries’ shareholders’ equity, while the indial asset and liability items are attributed ithei
current values as at the date that control wasisedjand any potential liabilities are recognised.
Any positive residual differences are recorded undeodwill while any negative residual
differences are allocated to income statement.

Wherever the equity investment is less than 100# pbrtion of minority profits and shareholders’
equity is recognized.

Subsidiaries are consolidated as of the date onhaduantrol is actually transferred to the Group and
they cease to be consolidated on the date on vaoiatrol is transferred outside the Group. Where a
loss of control of a company included in the coitldlon has occurred, the consolidated financial
statements include the result of the financial y&sma proportion of the period during which the
Group held control.

The joint ventures are consolidated under the ptap@l method, which involves line-by-line
recording in the consolidated financial statemefitthe assets, liabilities, costs and revenues®f t

joint venture as proportional to the capital atitdble to the investor.

Consolidation area

The consolidated financial statements contain theesents of Isagro S.p.A., its subsidiaries and

joint ventures.

For a list of companies included in the consoliatarea, reference should be made to note no. 52.

Compared to the situation as at Decembé} 2010, in addition to the transactions descrideava

regarding the transfer of the investments in Isdtala S.r.l., Sipcam Isagro Brasil S.A. and Agro

Max S.r.l, and the establishment of a 50-50 Newsadied ISEM S.r.1., with the Chemtura Group,

consolidated with the proportional method, thediaiihg transactions must be noted:

- the purchase, on March®9011, by the parent company Isagro S.p.A. oftiestment in the
company Barpen International S.A.S. (now Isagroo@dlia S.A.S.), equal to 100% of the
share capital, held in the joint venture Isagroc8ip International S.r.l. in liquidation, with the
ownership percentage of the Group passing fromo5000%. The effects of the acquisition,

which pursuant to IFRS 3 equates to a “Combinatiansaction”, are illustrated in note no. 1;

- the voluntary winding-up of the subsidiary Isagrarce Sarl and the transfer of the investment
to Isagro Mexico S.A.. The effect of these transast on the consolidated financial statements
was negligible;

- the merger of Isagro Colombia Ltda, already 100%nexv by the Isagro Group, in the
subsidiary Barpen International S.A.S. (now Isa@odombia S.A.S.).

Conversion of financial statements expressed in feign currency

The presentation currency adopted by the GroujpeidEuro, which is also the reporting currency of
the Parent Company Isagro S.p.A..

At the period end the financial statements of treifjn subsidiaries with a reporting currency other
than the Euro were converted into the presentatiamency in accordance with the following

procedures:
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- assets and liabilities are converted using the axgé rates in force as at the period end date;

- income statement items are converted using theageeexchange rate of the financial
year/period;

- shareholders’ equity items are converted usinghésexchange rates, maintaining the existing
stratification (if any) of reserves.

The exchange rate differences emerging from thizvexsion process are recorded in the statement

of the other comprehensive income components acgiradated in a separate shareholders’ equity

component (Conversion reserve or difference) tindildisposal of the foreign company.

Exchange rates applied in the conversion of thanfifal statements of the companies included in

the consolidation area are listed in the tablewelo

Currency Exchange rate Average Exchange rate Average

as at Dec-31-| exchange ratg as at Dec-31-| exchange rate

2011 2011 2010 2010

Indian Rupee 68.713 64.8859 59.758 60.5878
United States dollar 1.2939 1.39196 1.3362 1.32572
Australian dollar 1.2723 1.34839 1.3136 1.4423
Argentinian Peso 5.56769 5.74525 5.3099 5.1856
Colombian Peso 2,510.57 2,569.90 2,571.38 2,515.56
Brazilian Real 2.4159 2.32651 2.2177 2.3314
South African Rand 10.483 10.097 8.8625 9.6984
Mexican Peso - 17.2877 16.5475 16.7373
Chinese Yuan 8.1588 8.996 8.822 8.9712
Chilean Peso 671.997 672.54 625.275 675.346

Assets held for sale (discontinued operations)

As illustrated in the previous section, “Basis agfe$entation”, non-current assets and groups of
assets and liabilities whose book value will beowered mainly by means of sale rather than
ongoing use, are presented separately from ther @tbsets and liabilities under Discontinued
Operations in the statement of financial positibihe assets classified in this financial statemiaet |
are valued at the lower of the book value and &irevhlue less the estimated sales costs. Anydosse

are charged directly to the income statement.

Earnings per Share

Basic earnings per share are determined by divithegportion of the Group’s economic result by
the weighted average of outstanding shares in ¢hi@egh For the purpose of calculating the diluted
earnings per share, the weighted average of odis@gnshares is modified assuming the
underwriting of all potential shares deriving fraime conversion of bonds and the exercise of

warrants, should these have been issued by thatgaepany.
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Valuation criteria

The consolidated financial statements have beenrdeg on the basis of the cost principle with the
exception of any financial assets held for trading derivatives, which are measured at fair value.
This value represents the value at which an assetbe traded, or a liability discharged, in an

unrestricted transaction between informed and nglparties.

Business Combinations

Business combinations are recognised using theisittgn method. According to this method the
amount changing hands in a business combinatiore&sured at fair value, calculated as the sum of
fair values of the assets transferred and liakditaken over by the Group as at the acquisitios, da
plus any equity instruments, in exchange for cdrifahe acquired business. Additional transaction
charges are recognised to the income statememe &éinhte they are incurred.

Goodwill is calculated as the excess between tha sfl all amounts paid for the business
combination, the value of minority interests’ shaielers’ equity and the fair value of any previous
investment in the business acquired compared tdaihealue of net assets and liabilities acquired
as at the date of acquisition.

Any payment subject to contractual conditions @f ltusiness combination agreement are measured
at fair value as at the date of acquisition anduohed in the value of amounts paid for the business
combination for the purpose of the goodwill caltigla. Any subsequent changes in fair value,
qualifying as adjustments made for the measuremeribd, are backdated on inclusion under
goodwill. Changes in fair value qualifying as adjoents for the measurement period are those
resulting from further information on facts andccimstances existing at the time of acquisition but
obtained only during the measurement period, andatacover more than one year from the date of
the business combination.

For business combinations acquired step by steppegvious Group investment in the acquired
business is revaluated at the fair value as atiéite control is acquired, and any resulting prafit
loss is recognised to the income statement. Anweglresulting from the previously held
investment, and recorded under other profit/losstie@ comprehensive income statement, are

reclassified to the separate income statementths ihvestment had been sold.

Tangible fixed assets

Tangible fixed assets, which can be stated in ithen€ial statements as assets if, and only i§ it i
probable that the future economic benefits assediatith them will flow to the company and if
their cost can be reliably determined, are recordedtiistorical cost and stated in the financial
statements net of the related accumulated depi@tiand any losses in value.

In detail, the cost of a tangible fixed asset, a&egufrom third parties or constructed on a time an
material basis, includes directly attributable c¢fegrand all the costs necessary for bring the sasset
onto stream for the use for which they were acquitethe payment for the purchase of the asset is
deferred beyond the normal credit terms, its cos¢presented by the equivalent cash price.

The opening value of the asset is increased bguhent value of any costs for the demolition and

removal of the assets or restoration of the siteraslthe asset is located, if a legal or implicit
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obligation in this sense exists. Therefore a ligbivill be recorded for a risk provision againbtst
capitalised charge.

Maintenance and repair costs are not capitalisetdate recorded in the income statement in the
period they pertain to.

Costs incurred after initial recognition— improvarte modernisation and extension costs, etc. — are
recorded under the assets if, and only if, it sbable that the future economic benefits associated
with them will flow to the company and if they adentifiable assets or if they concern expenses
whose purpose is to extend the useful life of $sets to which they refer or increase the produoctio
capacity or even improve the quality of the produgbtained by the same. If, by contrast, these
expenses are similar to maintenance costs, théypeilecorded in the income statement when they
are incurred.

Depreciation, which commences when the asset bexamailable for use, is calculated on a
straight-line basis with reference to the estimaiedful life of the asset. The useful life gengrall

assigned to the various categories of assetsfadlaws:

- buildings: 19-30 years

- plant and equipment: 10-11 years
- equipment: 3-6 years

- other assets: 5-6 years.

Land, which as a rule has an unlimited useful Iejot depreciated.

Spare parts and small items of equipment for maamee are recognised as inventories and
recorded at cost at the time they are used. Neslegh, spare parts worth significant amounts and
equipment provided which is available in stockfgtdy equipment) are recognised as fixed assets
when they are expected to be used for more thamaorwunting period.

The book value of tangible fixed assets is suliigen impairment test so as to detect any losses in
value when events or changed circumstances indibatethe book value cannot be recovered. If
indication of this type exists and in the eventt tthee book value exceeds the estimated realizable
value, the assets or the cash flow generating angswritten down so as to reflect their realizable
value, which coincides with the net sales pricahef assets or the usage value, whichever is the
higher. When defining the usage value, the futimanicial flows are discounted back using a pre-
tax discount rate which reflects the current madstimate of the cost of money placed in relatemn t
the timescale and specific risks of the asset.elation to assets which do not generate fully
independent cash flows, the realizable value isrd@hed in relation to the cash flow generating
unit to which the asset belongs. Losses in valagegorded in the income statement under the item
“Impairment of fixed assets.”

Tangible fixed assets acquired through a businessbimation are recognised at market value,
normally determined by an expert appraisal. Whendétermination of such value is not possible,
on grounds that the underlying asset is rarely, sblkel book value is estimated under the amortised

replacement cost or expected revenue methods.
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Intangible fixed assets

Intangible assets, which can be capitalised onlyéfy are identifiable assets which will generate
future economic benefits, are initially recognisedthe financial statements at purchase cost,
increased by any additional charges and thosetdimsts necessary for preparing the asset for its
use. However, any assets acquired through a bgstoesbination are recorded at their fair value at
the date of acquisition.

Assets created internally, with the exception offedepment costs and expenses incurred in
obtaining the authorisations to market crop pradegproducts, are not recorded as intangible assets
Development activities involve the conversion cfaarch inventions and other knowledge in a well-
defined plan for the production of new material®ducts or processes.

The cost of an intangible asset created internadlijudes all the directly attributable costs neaegs
for creating, producing and preparing the asséhabit is able to operate in the manner agreedh upo

by company management.

After initial statement, intangible fixed assets agcorded in the financial statements at cosbhet
the total amortisation charges, calculated on aigdit-line basis with reference to the estimated
useful life of the asset and the accumulated lodsegdo impairment. However, if an intangible asset
has an unspecified useful life it is not amortised: periodically subject to adequacy analysis for
the purpose of stating any impairment.

The useful life generally assigned to the varicategories of assets with a specified useful lifasis

follows:
- concessions and licences: 5-10 years
- development costs of new products: 5-15 years

- authorisations to market (registrations)

crop protection products: term of the license
- product know-how: 15 years
- process know-how: 5 years
- trademarks: 5-10 years
- other assets (software): 5 years

Amortisation commences when the assets are avaifablise, or when they are in a position and in
the condition necessary in order to operate imihaner agreed upon by company management.
The book value of intangible fixed assets is subie@n impairment test so as to detect any losses
in value when events or changed circumstancesadtaihat the book value cannot be recovered. If
indication of this type exists and in the event tth& value exceeds the estimated realizable value,
the assets are written down so as to reflect tieailizable value. This value coincides with the net
sales price of the assets or the value in use,hekhi@r is the higher. In order to calculate thisueal

reference should be made to the matters indicdtedeain relation to Tangible fixed assets.

Product research, development and registratiors cost

Research costs for the ordinary protection of petgland production processes, and the costs for

innovative research, are recognised in the incdatersent in the period when they are incurred.
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Development costs, recorded in the financial statémunder intangible assets, refer to projects for
the development of new proprietary products (acfivgredients), new formulations and new
production processes. These costs also includextpenses for “extraordinary protection”, incurred
in order to increase the useful life, i.e. the naéirlg period, of products already existing in the
market and thus capable of generating future ecandm@nefits higher than the level of return
originally attributed to the product underlying tbevelopment activity. These costs are normally
amortised over a period of a minimum 5 years toaimum 15 years, based on the estimated
product lifecycle.

When the development project is concluded, andarifested in a process available for economic
utilisation, or in a product know how, the relatedsts are re-classified under the item “product
know-how” or “process know-how” and amortised instaight line basis in relation to their
expected useful life, but in any case in a periodlonger than 15 years. The conclusion of the
development process of new proprietary productiv@dingredients) coincides with the obtaining
of a statement of completeness (the “completertsmsks) from the competent authority.

Product registration costs reflect internal andemd! costs incurred to obtain or renew the
authorisation from the different local authoritiégs market the products deriving from the
development activities and /or to extend such aightions to other crops or to other uses of the
product. These costs are registered as intangisetsa under “fixed assets in progress” until an
authorisation to market is obtained, and they dwen treclassified under “Registrations” and
amortised based on the term of the concessionhwhay be for a maximum of ten years.

Until the development activities, and/or the regisbn activities for any products deriving froneth
latter, are completed, any reduction in value efrain projects underway will be assessed annually
(the impairment test), with the consequent recagmiin the income statement of any surplus

recognised in the financial statements.

Goodwill

Goodwill deriving from business combinations isagaised at cost as at the date of acquisition, as
described in the section “Business CombinationgterAnitial recognition, the goodwill is valued at
cost, and decreased only by any accumulated lassedue. In fact, goodwill is not amortised, but
impairment testing is performed annually. Any inmp@nt is recognised to the income statement

and any surplus to the balance sheet.

Equity investments in associates

Any equity investments of the Group in associatesvalued in accordance with the equity method.
An associate is a company over which the Groupagses significant control and which cannot be
classified as a subsidiary or joint venture.

Under the equity method, the investment in an aasocs recorded in the balance sheet at cost, plus
any variations occurred in the assets of such @&soafter the acquisition of the interest of the
Group. The goodwill related to the associate isuithed in the book value of the investment and is
not subject to amortisation. After the applicatafrthe equity method, the Group decides whether it

is necessary to register any additional loss afievalith reference to the Group’s net investment in
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the associate. The income statement reflects tbeg® share of the results of the associate for the
period. Profits and losses generated by transactimiween the Group and the associate, are
derecognised to the extent of the equity investritetite associate.

The accounts closing date of associates is aligngtiat of the Group: the accounting principles
used are consistent with those used by the Graupdnsactions and events of the same nature and

which occurred in similar circumstances.

Equity investments in joint ventures

Group investments in joint ventures are recognisieugh application of the proportional
consolidation method. This method involves inclasio the consolidated financial statements of the
portion of joint venture assets controlled jointhy the investor, together with the portion of
liabilities for which the investor is jointly respsible. The consolidated income statement includes

the portion of joint venture revenues and costtap@ng to the investor.

Financial assets

Financial assets are initially recorded at cost inareased by any purchase-related charges — which
represents the fair value of the price paid. Puseband sales of financial assets are statedthe of
date they are traded, in other words the date weGroup undertook the commitment to purchase
said assets. After initial statement, financiakéssre valued in relation to their functional imded

use on the basis of the following approach.

Financial assets held for trading

These are financial assets acquired for the purpbsdbtaining a profit from the short-term price
fluctuations. After initial recognition, these atssare measured at fair value and the related ayain
loss is recognised to the income statement.

In the event of securities commonly traded on ratgal markets, the fair value is established with
reference to the year-end listed price. With regarihvestments for which a market price is not
available, the fair value is determined on the $asithe current market value of another essewntiall
similar financial instrument or is calculated ore thasis of the cash flows expected from the net
assets underlying the investment.

Investments held to maturity

These are non-derivative financial assets with mtnof fixed or determinable prices, which the

Group has the firm intention and ability to maintantil maturity.

After initial statement, these assets are valuednatrtised cost, using the effective exchange rate
method, which represents the rate which exactleadists back the payments or the future

collections estimated over the expected duratiotheffinancial instrument. The amortised cost is

calculated taking into account any discounts omuens, which are divided up over the entire

duration until maturity.

Loans receivable

These are treated in the accounts in accordantethdt matters envisaged for “investments held to
maturity.”

Available-for-sale financial assets
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This item includes the financial assets not fallimghin the previous categories. For example, it
comprises equity securities acquired without thierition of re-selling them over the short-term
(called equity investments in other companiespagiterm Government securities acquired so as to
be held over the long-term among the company’stasisat without the intention of holding them to
maturity.

After initial recognition, these assets are recsediat fair value and the gains or losses are dedor

in a specific item of the statement of comprehemgicome until they are sold or it is assessed that
they have suffered impairment: in this case, tliaggar losses accumulated up to that moment in the
shareholders’ equity are recognised in the separatene statement.

Equity instruments which do not have a market plisted on an active market and whose fair value

cannot be reliably determined, are recognised sit co

Inventories

Inventories are measured at the lower between aodt the net estimated realizable value,
represented by the normal estimated sales prie¢®fthe finalisation or sales costs.

The cost of the inventories may not be recoverdliteey are damaged, if they become obsolete or
if their sales prices have decreased: in this cds®,inventories are written down to their net
realizable value on the basis of an assessment ora@eline by line basis and the amount of the
write-down is recorded as a cost in the period ihade.

The cost of the inventories includes the purchasgsc conversion costs and other costs incurred in
order for the inventories to reach their currexcttion and conditions.

The method used for determining the cost of thenteries is the weighted average cost, inclusive

of the opening inventories.

Trade and other receivables

Trade and other receivables are initially recogh@cost, i.e. the fair value of the amount reegiv
during the transaction. Subsequently, the recedgmlhich have a pre-established maturity are
valued at amortised cost, using the effective @gerate method, while receivables without a fixed
maturity are valued at cost.

Short-term receivables, with regard to which theumty of the interest has not been agreed, are
valued at their original value. The fair value dfetlong-term receivables is established by
discounting back future cash flows: the discoumetorded as financial income over the duration of
the receivable until maturity.

Receivables are stated in the financial statemeatsof allowances for losses in value. These
provisions are made when there is an indicatiomh(sas the likelihood of default or significant
financial difficulties of the debtor) that the Gmwill be unable to recover all the amounts due in
accordance with the original terms of the sale. Bbek value of the receivable is decreased through
use of a specific fund. The receivables which adgiext to impairment are reversed when they

become uncollectible.
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Cash and cash equivalents

Cash includes cash on hand as well as on-demandremtiterm bank deposits, i.e.; those with an
original envisaged maturity of no more than thremnths.

Cash equivalents include temporary cash surplusessied in financial instruments characterised
by higher returns with respect to on-demand bargosi¢s (e.g. government securities) and which
can be readily cashed in. They do not include teanyoinvestments in capital instruments due to

the volatility and variability of their values.

Trade and other payables

Trade and other payables are initially stated at,dce. the fair value of the price paid during th
transaction. Subsequently, the payables which havpre-established maturity are valued at
amortised cost, using the effective interest rag¢¢hd, while payables without a fixed maturity are
valued at cost.

Short-term payables, with regard to which the nigtuwf the interest has not been agreed, are
valued at their original value. The fair value b&tlong-term payables is established by discounting
back future cash flows: the discount is recordedhdmancial charge over the duration of the

payable until maturity.

Loans

Loans are initially stated at cost, correspondmthe fair value of the amount receivable, netrof a
related loan acquisition charges.

After initial statement, loans are valued using #imortised cost approach, applying the effective

interest rate method.

Conversion of foreign currency balances

Foreign currency transactions are initially recegui using the exchange rate which is applicable on
the transaction date. The exchange differencesrgemkeduring the period, when foreign currency
receivables are collected and payables paid, aognésed in the income statement.

At the end of the accounting period, the monetasyets and liabilities denominated in foreign
currency - comprising cash on hand and assetsiahitities to be received or paid in fixed and
determinable cash amounts — are converted intagperting currency using the exchange rate in
force as at the period end date, with recognitibany exchange difference generated in the income
statement.

Non-monetary items expressed in foreign curreneycanverted into the reporting currency using
the exchange rate in force as at the transactite, da the original historic exchange rate. Non-
monetary elements recorded at fair value are ctedarsing the exchange rate in force as at the
date this value was determined.

The reporting currencies adopted by the differembganies of the Isagro Group correspond to the

currencies of the countries where the registerédesf of such companies are located.
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Provisions for risks and charges

Provisions for risks and charges, which includbiliges whose timing and extent are unknown, are
provided when:

- there is a current obligation (legal or implicithieh is the result of a past event;

- itis probable that an outlay of resources willneeessary to meet the obligation;

- areliable estimate can be made of the amounteobbitigation.

The amount recorded as a provision representsasiedstimate of the outlay required for meeting
the obligation existing as at the period end didtine effect of the discounting back of the vaafe
the cash is significant, the provisions are deteenhiby discounting back the expected future cash
flows at a pre-tax discount rate which represemscurrent market valuation of the cost of money
in relation to time and, if appropriate, the spiecifsks of the liabilities. When discounting baisk
carried out, the increase in the provisions dufiégpassage of time is treated as a financial eharg

Contingent liabilities are not recorded in the finel statements.

Employee Benefits

Benefits after the termination of the employmenatienship are established on the basis of plans
which, in relation to their characteristics, ar@amted into defined-contribution plans and defined
benefit plans.

With regard to defined-contribution plans, the camgs obligation is limited to the payment of the
contributions agreed with the employees and isrdéted on the basis of the contributions due at
period end, less any amounts already paid.

With regard to defined-benefit plans, the amounbrded as a liability is equal to: (a) the current
value of the defined-benefits obligation as at financial statement reference date; (b) plus any
actuarial gains (less any actuarial losses); (83 kny social security costs relating to past work
services not yet recorded; (d) less the fair vasief the financial statement reference date of the
assets serving the plan (if they exist) beyond tvhite obligations must be directly discharged.
With regard to the “Corridor” method, the Group iedmately records all the actuarial gains and
losses deriving from changes in the actuarial hypsd¢s or from changes in the plan conditions, in
the income statement.

In defined-benefits plans, the cost charged toitbeme statement equates to the algebraic sum of
the following elements: (a) the social securitytsoglating to the current employment services; (b)
the financial charges deriving from the increasthaliability consequent to the passage of timg; (
the expected return on any assets serving the (danhe actuarial gains and losses; (e) the social
security costs relating to the past employmentisesy (f) the effect of any reductions or discharge
of the plan.

Until December 3%, 2006 the employee severance indemnity (TFR) pions of Italian companies
were considered as defined benefit plans. This avasnded by Law no. 296 of Decembef"27
2006 (Finance Law 2007) and subsequent decreesegutiations which were issued in the first few
months of 2007. In light of these amendments, atiqularly insofar as companies with at least 50

employees, this is now considered a defined beplkit only insofar as the amounts which matured
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until January ¥, 2007 (and which have not been settled on thenbalaheet date), while after this

date it is considered a defined contribution plan.

Leases

Financial leasing agreements, which basically fean® the Group all risks and benefits deriving
from the ownership of the leased asset, imply ¢oegnition of the value of the leased assets ajgains
a financial liability toward the lessor, for an ammb equal to the fair value of the leased assef or,
lower, at the current value of the rentals, detaediusing the implicit interest rate of the corttrac
Rentals are split between capital amount and istemeount, so to obtain the application of a
consistent interest rate on the residual balanddefdebt (capital amount). Any financial charges
are recognised in the income statement.

The leased asset is then amortised accordingteyiarsimilar to those used for proprietary assets.
Those leasing agreements where, on the contragylefsor essentially maintains all the specific
risks and benefits of the asset, are classifie®ungerating leases. Any payments related to these

agreements are recognised in the income statement.

Revenues

Revenues are valued at the current value of thauatmeceived or due. Revenues are recognized to
the extent that it is probable that the economitefies will be achieved by the Group and the relate
amount can be reliably determined.

Sale of goods

The revenue is recognised when the Group has émmedf the significant risks and benefits
associated with the ownership of the asset and swercising the usual level of activity associated
with the ownership as well as effective control oe asset sold.

Provision of services

The revenue is recorded with reference to the sthgempletion of the transaction as of the period
end date. When the result of the provision of sswicannot be reliably determined, the revenues
must be recorded only to the extent that the rembabsts will be recoverable.

The stage of completion is determined via the \tadnaof the work carried out or the proportion
between the costs incurred and the total costhatd.

Interest

Interest is recorded on an accruals basis, usmeffiective interest rate method.

Royalties

These are recorded on an accruals basis, in acm@daith the matters envisaged in the related
agreement

Dividends

These are recorded when the right of the sharetsotdeeceive the payment arises.

Government grants

Government grants are recorded at fair value wheasanable certainty exists that they will be

received and that all the conditions referringhterh have been satisfied.
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When the grants are linked to cost components €kample operating grants) they are recorded
under the item “Other operating revenues”, but agreut systematically over several accounting
periods so that the revenues are proportionalga@dsts which they intend to offset.

When, on the contrary, the grants are linked tetas€or instance, grants for plant or grants for
intangible assets being developed) they are dedtitectly from the book value of such assets and
are thus recognised, during the useful life of dsset to be amortised, in the income statement as

income, by directly decreasing the amortising cost.

Financial charges

Financial charges directly deriving from the acdiga, construction or production of an asset,
which requires a relevant period of time before iavailable for use, are capitalised because they
are part of the cost of the asset itself.

All other financial charges are recognised as castsued in the year when they are incurred.

Costs for the purchase of goods and the provisf@eorices
These are recorded in the income statement on@nads basis and involve decreases in economic
benefits, in the form of outgoing cash flows or teduction in value of assets or the incurring of

liabilities.

Income taxes (current taxes, deferred tax asseddiahilities)

Current taxes are calculated on the basis of astieaforecast of the tax liabilities to be paid, i
accordance with tax legislation in force in theiundlual Countries, and are stated in the item “Tax
payables” net of the advances paid.

If the advances paid and any credits from previausounting periods are greater than the taxes
payable, the net receivable due from the tax aittbeiis recorded under the item “Tax receivables.”
The Group records deferred tax assets and liasilbn temporary differences existing between the
values of the assets and liabilities recorded énfithancial statements and the related valuesafor t
purposes, as well as on any difference in valuethef assets and liabilities generated by
consolidation adjustments.

Specifically, a deferred tax liability is recordéat all taxable temporary differences, save when
such liability derives from the original recognitiof the goodwill. This liability is stated in the
financial statements under the item “Deferred tabilities.” By contrast, in relation to all the
deductible temporary differences, a deferred taeta@repaid tax) is recorded to the extent thiat it
probable that assessable income will be genera@idst which the deductible temporary difference
can be used. A deferred tax asset is also recondie presence of tax losses or tax credits ahrrie
forward, to the extent that it is probable thatfisignt future assessable income will be available.
These assets are stated in the financial stateredes the item “Deferred tax assets.”

The value to be stated in the financial stateméntsleferred tax assets is reviewed at the end of
each accounting period and is reduced to the exteitit is no longer probable that sufficient

income for tax purposes will be available in theifa for this tax credit to be used.
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Deferred tax assets and liabilities must be caledlaising the tax rates which are expected to be
applicable in the period when the asset will beegated or the liability discharged, on the basis of

current tax rates or those effectively in forcatthe period end date.

Current and deferred taxes are recorded in themacstatement as a charge or as income for the
period. However, current and deferred taxes musteh@ed or credited directly in the shareholders’

equity or in the statement of comprehensive inciriey related to items recorded directly in these

items.

Cancellation of a financial asset

A financial asset is written off when the Group Inager holds control over the contractual rights
associated with the asset and this normally talesepivhen the rights specified in the contract are
exercised or when they expire or when they arestesred to third parties. Consequently, when it
emerges that the Group has maintained control thgecontractual rights associated with the assets,
the latter cannot be removed from the statemefibaficial position. This essentially takes place:

- when the transferor has the right or the obligat@mrepurchase the transferred asset;

- when the transferor essentially maintains all thlkesrand benefits;

- when the transferor provides guarantees for altifies relating to the transferred asset.

By contrast, if the transferee has the ability tain the benefits of the transferred asset, freisto

sell or utilise the entire fair value of the traarséd asset, the transferor must remove the assat f
its balance sheet.

In the event of a transfer, the difference betwierbook value of the transferred assets and time su
total of the payments received and any previousisticient which reflects the fair value of that
asset, which has been accumulated under sharesioddgiity, is included in the income statement

for the period.

Derivatives

Derivatives are recognised at fair value. This gakicalculated with reference to the public listed
price of the instrument. When a listed market pr&caot available, the Group refers to the current
market value of other instruments which are esaliyidentical or to the valuations provided by the
lending institutes from which the financial instrent has been acquired.

In particular:

- the fair value of foreign currency forward agreetseand domestic currency swap transactions,
is calculated with reference to the current forwaxdhange rates for contracts with a similar
maturity profile;

- the fair value of swap contracts on interest rasesletermined by calculating the current
differential value fixed rate vs. floating rate + foture estimated cash flows, taking into
account the envisaged changes in the reference rate

- the market value of contracts for the forward pasgh of commodities is determined with
reference to current forward values for contradth & similar maturity profile.

A derivative financial instrument can be acquiredtfading purposes or hedging purposes.

The valuation gains and losses associated witlvateres acquired for trading purposes are booked

to the income statement.
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The statement in the accounts of derivatives aeduior hedging purposes is carried out according

to the so-called “hedge accounting” approach, whigbets the registration of the derivatives in the

income statement with that of the hedged items; whien the derivatives meet specific criteria.

In particular:

- at the start of the hedge, formal documentationtrausst of the hedging relationship and the
company’s risk management objectives and strateiggdrrying out the hedge;

- at the start of the hedge, the efficacy of obtajrtime offsetting of the changes in the fair value
or in the cash flows attributable to the hedgek, nisust be ascertained;

- the efficacy of the hedge must be assessed onatsie bf recurrent criteria and the derivative
instrument must be highly effective for its entihgration.

For the purposes of registration in the accouhts hiedging transactions are classified as “faneval

hedges” if they cover the risk of market changéhefunderlying asset or liability; or as “cash flow

hedges” if they cover the risk of variability inetltash flows deriving from both an existing asset o

liability or from a future transaction.

With regard to fair value hedges, the gains anddederiving from the re-determination of the

market value of the derivative instrument are balakethe income statement.

With regard to cash flows hedges, the valuatiomgand losses of the hedging instrument are

recorded in the other income statement componentthé effective portion, while any ineffective

portion is recorded immediately in the separatenme statement. In the event that the item hedged

is an irrevocable commitment which involves theuwoence of an asset or liability, the gain or loss

accumulated under shareholders’ equity adjustsvéthge at which the asset or liability has been

recorded at the time it was recorded. With regardlttthe other cash flow hedges, the gain or loss

related to the financial instrument is reclassiffemin shareholders’ equity to the separate income

statement at the same time the hedged transaofioernces the income statement.

If a derivative financial instrument is acquired feedging purposes and not speculative ones, but

does not possess the afore-mentioned requisitdsefog recorded according to the so-called hedge

accounting method, the gains or the losses derivorg the change in its fair value must be booked

to the separate income statement.

INFORMATION ON THE CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

1. Business Combinations

On March 28, 2011 the parent company Isagro S.p.A. acqui@d€E3,600 thousand, from the joint
venture Isagro Sipcam International S.r.l. in ldation the investment the latter held in the
Colombian company Barpen International S.A.S. (teagro Colombia S.A.S.), with the ownership
percentage of the Group increasing from 50 to 100%4he agreed price, €362 thousand were paid
via bank transfer and €2,737 thousand by offsettirfgnancial receivable of the parent company

from Isagro Sipcam International S.r.l. in liquidat As at December $1the parent company still
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owes the joint venture €501 thousand for the adipnsof the company (proportion of the Group
equal to €250 thousand).

The overall acquisition of the company, which igg&ged in the distribution of crop protection
products in the Colombian territory, was made targatee the Group the full control of the
distribution channel of its products in a territomhere, based on the new industrial plans, an
expansion of sales is expected.

According to IFRS 3 the abovementioned transactias recognised by applying the acquisition
method, with the consequent recognition of the meduassets and assumed liabilities identifiable at
the respective fair value on the acquisition date.

This being a business combination carried out e phases since the Group already owned 50%
of the company on the acquisition date, the intealtsady held will be aligned at its fair valuéhig
alignment, which implied the recognition of a lafs€515 thousand, was made in the consolidated
financial statements as at Decembet, 21010, since the contractual terms of the traimacire
already known before the period end date.

The fair value of the assets and liabilities of flgar International S.A.S. on the acquisition dats wa

as follows:
Fair value Book value

Assets
Tangible fixed assets 60 60
Intangible fixed assets 889 16
Deferred tax assets 232 232
Inventories 885 733
Trade receivables 1,342 1,342
Other assets and tax receivables 418 418
Cash and cash equivalents 146 146

3,972 2,947
Liabilities
Financial payables 1,589 1,589
Other financial payables 6 6
Deferred tax liabilities 338 0
Trade payables 510 510
Current provisions 15 15
Tax payables 7 7
Other liabilities 126 126

2,591 2,253
Fair value of net assets identified 1,381

The fair value of trade receivables is €1,342 thods Their value, gross of the bad and doubtful

debt provision, amounts to €1,382 thousand.

At the time of the acquisition, intangible fixedsats were identified, which can be valued separatel

from the goodwill, for an overall value of €873 tlsand. In particular these assets refer to:

- €707 thousand of “Commercial relations” of the camy meaning the ability to maintain a
long lasting flow of revenues to customers, basetheir loyalty to the company

- This asset, which was attributed a useful life8ofears based on the average lifecycle of the
buyers, was valued by using the “discounted cashsfl method by discounting the net cash
flows that can be obtained from the sales madeh& dustomers of the company and
considering, for each year of useful life of theads, a “disloyalty rate” of about 20%;

- €51 thousand for “Exclusive contracts” of crop tpation products with the extra-group

suppliers of the company. This asset, which wagbated a useful life of 5 years based on the
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average expiry of the distribution agreements, wased by discounting the net cash flows
that can be obtained from the sales of the prodetised to these exclusive contracts;

- €115 thousand for “Trademarks” regarding some @wproducts. To value this asset, which
was attributed a useful life of 8 years, the hyptittal royalties that can be obtained from the
commercial exploitation of the identified trademally third parties were discounted.

This business combination led to goodwill equali&®y176 thousand. This goodwill is not fiscally

deductible and is determined as follows:

Agreed purchase price
for the additional 50% of Barpen 1,800

+ Fair value of the investment already
held in Barpen (net
of the result for the period) 1,757

3,557

Fair value of assets/liabilities

of the subsidiary on the acquisition
date (1,381)
Goodwill 2,176

The costs related to the transaction, equal to tBa@sand, were entirely recorded in the income
statement.

In the cash flow statement, the flow related tolihsiness combination transaction, equal to €1,800
thousand, was expressed net of the acquired c@8httfusand) and the portion of the price not yet
paid (€250 thousand).

Since the acquisition date, the additional 50% afpn contributed to the turnover with €2,026
thousand and to the profit for the period with €188usand. If the acquisition had taken place &t th

start of the year, the values would have been @tH@usand and €58 thousand, respectively.

2. Tangible fixed assets — 26,501 (29,930)
The breakdown and summary changes in tangible fieséts are described in the following tables:

Breakdown Dec-31-2010 Dec-31-2011
Accumulated Accumulated
Historical cost amortisation Book value Change Historical cost amortisation Book value

Land 1,055 0 1,055 0 1,055 0 1,055
Buildings:
- assets owned 15,392 (4,798) 10,594 (953) 15,119 (5,478) 9,641
- improvements to third party
assets 703 (564) 139 (24) 703 (588) 115

16,095 (5,362) 10,733 (977) 15,822 (6,066) 9,756

Plant and equipment:

- assets owned 35,368 (19,671) 15,697 (2,702) 34,194 (21,199) 12,995
- capital payment (357) 233 (124) 35 (357) 268 (89)
35,011 (19,438) 15,573 (2,667) 33,837 (20,931) 12,906

Equipment:
- assets owned 4,187 (3,218) 969 49 4,497 (3,479) 1,018
4,187 (3,218) 969 49 4,497 (3,479) 1,018

Other assets:

- furniture and fittings 1,047 (796) 251 (29) 1,088 (866) 222
- motor vehicles 266 (144) 122 (21) 267 (166) 101
- data processors 2,307 (1,807) 500 (135) 2,283 (1,918) 365

3,620 (2,747) 873 (185) 3,638 (2,950) 688

Fixed assets in progress
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- assets owned 727 0 727 351 1,078 0 1,078
727 0 727 351 1,078 0 1,078
Total 60,695 (30,765) 29,930 (3,429) 59,927 (33,426) 26,501
Changes Conversion
. . diff Conversion
during the period (Fllis(,etz)erinc(ﬁ Reclassifications Business difference Amort./ Use Total
cost) Purchases (historical cost) | combinations | Disposals (acc. depr.) depr. (acc. depr.) change
Land 0 0 0 0 0 0 0 0 0
Buildings:
- assets owned (429) 50 109 0 3) 111 (791) 0 (953)
- improvements to third
party assets 0 0 0 0 0 0 (24) 0 (24)
(429) 50 109 0 3) 111 (815) 0 (977)
Plant and equipment:
- assets owned (1,464) 789 284 0 (783) 781 (3,008) 699 (2,702)
- capital payment 0 0 0 0 0 0 35 0 35
(1,464) 789 284 0 (783) 781 (2,973) 699 (2,667)
Equipment:
- assets owned (39) 310 40 1 2) 24 (287) 2 49
(39) 310 40 1 ) 24 (287) 2 49
Other assets:
- furniture and fittings ?3) 11 13 26 (6) 1 77) 6 (29)
- motor vehicles 27) 19 9 0 0 15 (37) 0 (21)
- data processors (24) 98 0 3 (101) 14 (222) 97 (135)
(54) 128 22 29 (107) 30 (336) 103 (185)
Fixed assets in progress
and advances:
- assets owned (14) 820 (455) 0 0 0 0 0 351
(14) 820 (455) 0 0 0 0 0 351
Total (2,000) 2,097 0 30 (895) 946 (4,411) 804 (3,429)
The investments made in the period essentiallyr refesafety compliance projects and efficiency
improvements and restoration of existing planthatproduction sites of Adria, Aprilia and Bussi of
the parent company Isagro S.p.A..
Furthermore, at the Panoli site of the subsidiaggio (Asia) Agrochemicals Pvt. Ltd, obsolete
machinery no longer used in the production cycle diaposed of; this transaction led to a decrease
in the historical cost of the item “Plant and equognt” of €754 thousand and in the net book value
for €62 thousand.
“Fixed assets in progress”, amounting to €1,07&i1shod, refers essentially to safety compliance
and efficiency improvements of existing plantshe production sites of Aprilia and Bussi.
Finally, note also that as at Decembet, 21011 there were no significant contractual commaitts
with third party suppliers.
3. Intangible fixed assets — 47,990 (60,352)
The breakdown and summary changes in intangibledfiassets are described in the following
tables:
Breakdown Dec-31-2010 Change Dec-31-2011
Accumulated Accumulated
Historical cost | amortisation Book value Historical cost | amortisation Book value
Product development costs:
- IR 8116 fungicide 0 0 0 246 246 0 246
- extraordinary protection 5,484 (1,991) 3,493 1,386 8,392 (3,513) 4,879
5,484 (1,991) 3,493 1,632 8,638 (3,513) 5,125
Process development costs 226 0 226 (130) 96 0 96
Product know-how:
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- IR 6141 fungicide 10,200 (2,889) 7,311 (681) 10,200 (3,570) 6,630
- IR 5878 herbicide 14,730 (3,766) 10,964 (3,274) 10,273 (2,583) 7,690
- IR 5885 fungicide 15,579 (2,248) 13,331 (6,555) 8,516 (1,740) 6,776
- other fungicides 77 (11) 66 (5) 77 (16) 61
- Remedier 773 (244) 529 (52) 773 (296) 477
- biostimulants and fumigants 0 0 0 102 128 (26) 102
41,359 (9,158) 32,201 (10,465) 29,967 (8,231) 21,736
Process know-how 919 (304) 615 (34) 1,106 (525) 581
Patents, licences,
trademarks and registrations 4,471 (1,585) 2,886 1,440 6,512 (2,186) 4,326
Other:
- commercial relations 0 0 0 682 751 (69) 682
- software 1,661 (909) 752 (46) 1,395 (689) 706
1,661 (909) 752 636 2,146 (758) 1,388
Fixed assets in progress and advances:
- registrations 18,907 0 18,907 (5,074) 13,833 0 13,833
- other assets 1,272 0 1,272 (367) 905 0 905
20,179 0 20,179 (5,441) 14,738 0 14,738
74,299 (13,947) 60,352 (12,362) 63,203 (15,213) 47,990
Amortisation
Changes Conversion Acquisitions/ Business Reclassifications Isem Revaluations /depreciation Total
during the period difference capitalisations | combinations 50% transfer Write-downs change
Product development costs:
- IR 8116 fungicide 0 0 0 0 0 246 0 246
- extraordinary protection 0 3,031 0 0 0 0 (1,645) 1,386
0 3,031 0 0 0 246 (1,645) 1,632
Process development costs 0 57 0 (187) 0 0 0 (130)
Product know-how:
- IR 6141 fungicide 0 0 0 0 0 0 (681) (681)
- IR 5878 herbicide 0 0 0 1,095 (5,482) 1,813 (700) (3,274)
- IR 5885 fungicide 0 0 0 0 (6,665) 726 (616) (6,555)
- other fungicides 0 0 0 0 0 0 (5) 5)
- Remedier 0 0 0 0 0 0 (52) (52)
- biostimulants and fumigants 0 35 0 93 0 0 (26) 102
0 35 0 1,188 (12,147) 2,539 (2,080) (10,465)
Process know-how 0 0 0 187 0 0 (221) (34)
Patents, licences,
trademarks and registrations ) 120 174 1,871 (197) 286 (805) 1,440
Other:
- commercial relations 44 0 707 0 0 0 (69) 682
- software 0 188 0 0 0 0 (234) (46)
44 188 707 0 0 0 (303) 636
Fixed assets in progress and advances:
- registrations 0 2,247 0 (2,692) (4,133) 570 (1,066) (5,074)
- other assets 0 0 0 (367) 0 0 0 (367)
0 2,247 0 (3,059) (4,133) 570 (1,066) (5,441)
35 5,678 881 0 (16,477) 3,641 (6,120) (12,362)

Intangible fixed assets not yet available for usepgnised as assets in progress, essentiallgtefle

registration expenses incurred for obtaining auslations in different countries to market formulas

relating to the Group’s main proprietary produ&$4,079 thousand).

“Extraordinary protection” of €4,879 thousand rsféo costs incurred by the Group to extend the

useful life (i.e. the marketing life) of certaingaucts already placed on the markets and, in

particular, includes expenses incurred in ordeotmply with the provisions of EU regulations.

The changes of the period are essentially attrildeitéo the transaction for the creation of a joint

venture with the Chemtura group called ISEM S.alteady described in the introduction to the
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financial statements, whose effects are highlightedhe columns “ISEM 50% transfer” and
“Revaluation”. A more detailed description of thartsaction can be found in notes no. 28 and 38.
The column “Business combinations” refers to thensgaction to acquire 50% of the company
Barpen International S.A.S. (now Isagro ColombiA.S.), for which, in compliance with IFRS 3,
intangible fixed assets were recorded, which casdparated from goodwill, as already described in
note no. 1, to which reference is made.

During the year the analyses conducted on the teahprogress of the projects and on the results
reached so far were updated; these revealed sati@lcpoints regarding some investments in
progress to obtain new authorisations to sell petgry products that, also in light of additional
studies required by the competent authorities, guide be uneconomical for the Group. Pursuant to
IAS 38, the costs incurred in connection with th@sejects were consequently entirely written

down, recorded under “fixed assets in progress”aftotal amount equalling €1,066 thousand.

Fixed assets in progress — impairment testing

According to the provisions of IAS 36, the Isagrm@ verifies on a yearly basis the existence of
any impairment of the main products under develaginaad in the related registrations pending
(impairment testing).

We note that, in consideration of the fact that dhsounts recognised under “product know how”
concern the costs incurred for the development ef products that are marketed on several
markets and that the recoverability of these cisstdso connected to further registrations in other
markets of reference (the costs of which are reisegramong the fixed assets in progress), the total
values of the product know how and the registrationprogress are tested annually for impairment.
The impairment test is carried out by comparing ltbbek value of the various projects with their
recoverable value. The estimate of this value iisarh out by means of use of the “Discounted cash
flow” model which, for the determination of the geavalue of an asset, envisages the estimate of
the future cash flows and the application of anrappate discount rate, coinciding with the
weighted average cost of the company’s share ¢4)JWACC).

However, impairment testing was not considered sy for the know-how of products IR5878
and IR5885, since the amortisation for these as$estalready taken place, whose recoverable value
was confirmed by both the transaction for the tiensf the business unit and the subsequent
transfer of 50% of the investment in Isem S.r.lthgy parent company Isagro S.p.A. to the company
Chemtura Netherlands B.V., as described in note2Bpwhere the latter gave the intangible fixed
assets in question a value higher than their badikev

Following are the main parameters adopted in caling the recoverable value of the know-how
and registrations for the molecule IR6141 and #wistrations not yet available for use regarding
products IR5878, IR5885 and Tetraconazole.

Business assumptions

This analysis was performed taking into accountlibsiness plans used in the preparation of the
Business Plan of the parent company Isagro S.prAhE period 2012-2015 (approved by the Board
of Directors on March 13 2012), as well as of the joint venture ISEM Sfof the period 2012-
2026 (approved by the Board of Directors of thetjeienture on March 1% 2012).
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Timescale considered

For the purposes of estimating the expected cas¥sfla useful life of 15 years was established for
the different projects. This value reflects the entpd average commercial life of a new proprietary
crop protection product in terms of protection o tintellectual property of the same. With
reference to the products IR6141 and Tetraconatte;ash flows were determined accurately until
2015, while starting from 2016, the cash flows lté tast year of the plan were projected, with an
increase tendentially aligned to the expected tioflarate. For the registrations in progress for
products IR5878 and IR5885 the revenues were etgtdraccurately in consideration of the plan
approved by the joint venture ISEM S.r.l.

To calculate the terminal value, the net curreaetssvalue of the last year of projection of thoave
deriving from the corresponding estimated sales wsasl.

Economic-financial indicators

The main reference indicators are indicated below:
IR6141 and Tetraconazole 1R5878 and IR5885

- Inflation rate 2.00% 2.00%
- Financial structure

(Debts/Assets) 0.40 330.
- WACC 8.20% 10.3%

WACC calculation

In order to determine the weighted average coshefshare capital, the average cost of Isagro’s
financial payables, equating to 7% was used fod#te cost, while the Capital Asset Pricing Model
was used for the cost of shareholders’ equity,gisin

IR6141 and Tetraconazole _IR5878 and IR5885

- Alpha equal to 2% 4%

- Betaequal to 1.20 1.30

- freerisk rate 1.80% 1.80%
- premium for the risk 5.50% 360

The cost of using shareholders’ equity thereforaaégd 10.40% for the products IR6141 and
Tetraconazole and 13% for the products IR5878 Ra@85.

Based on impairment testing conducted, there has be impairment to date.

As required by the reference accounting principlies, Group has carried out a sensitivity analysis
on the recoverable value of the three productsnging the discount rate used to discount the
expected cash flows, also significantly. This as@lywhich maintains constant the assumptions

underlying the business plans, has indicated niicpéar critical points.

The residual value of the item “Patents, licengemdemarks, registrations and similar rights”,
amounting to €4,326 thousand, comprises:
- registrations and distribution rights for cropfarction products 3,426

- trademarks, patents and licences 900
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4. Goodwill — 5,089 (3,665)
The composition and the changes in this finandiatesnents item compared with the previous

financial year are shown in the following table:

Changes during the period

Value as at Conversion Business Revaluations Total Value as at

CGU description Dec-31-2010 difference combinations change Dec-31-2011
- ex-Isagro Copper 886 0 0 0 0 886
- ex-Isagro BioFarming 461 0 0 0 461
-ISEM S.r.l. 0 0 0 937 937 937
- Isagro Asia Agrochemicals 278 (12) 0 0 (12) 266
- ex-Tetraco 209 0 0 0 0 209
- ex-FitoFormula 20 0 0 0 0 20
- Isagro Colombia S.A.S. 1,811 134 365 0 499 2,310
Total 3,665 122 365 937 1,424 5,089

Goodwill, acquired through business combinatiors @focated, as set forth in IAS 36, to groups of
cash generating units (CGUs), was split to the atpeg units listed in the table.

Goodwill regarding ISEM S.r.l. was determined as tlifferential value between the fair value of
the residual interest in the company (down by 5@%r ¢ghe partial transfer of the investment held to
the Chemtura Group), and the fair value of theesponding assets and liabilities of the companies
of the Isagro Group (50%), as described in note36o.

The change of goodwill regarding Isagro ColombiA.S., deriving from the business combination
described in note no. 1, was expressed, for gretdety, as the incremental value with respect to
goodwill in the financial statements as at Decen®i&r 2010.

Goodwill, in compliance with the International Acating Standards, is not subject to amortisation
but, rather, to an annual check aimed at identfyime presence of any impairment (impairment
testing). This test is carried out by comparingltbek value of the goodwill against the recoverable
value, which is determined using the discounteth ¢sv model which provides for the estimation
of future cash flows and discounting thereof aate that equals the weighted average cost of tapita
(WACC). To determine the terminal value, the crittarof discounting the perpetual annuity was
used.

Below are the main parameters used in calculatiegrécoverable value of goodwill on the CGU
“Isagro Colombia S.A.S.”, “ISEM S.r.l.” and “ex-lgeo Copper”, the book value of which is
particularly significant for the Group.

Timescale considered

A timescale of 4 years was considered for the ptmje of the estimated cash flows, which
corresponds to the Group’s business plan, for tB&J€ “Isagro Colombia S.A.S.” and “former
Isagro Copper”, while for the CGU “ISEM S.r.l.”, ing in the start-up phase, a time interval of 15
years was used. The cash flows were determinedatetyuntil 2015 for the first two CGUs, since
this period is covered by the respective valuesjemor the CGU “ISEM S.r.l.”, the cash flows
were determined for a period of 15 years, corredpgnto the timescale of the Business Plan of the
joint venture.

The assumptions used for the definition of the mess plan do not reflect weighting elements

referred to climatic risks (e.g. drought, excesgivecipitations) which can have significant weight.
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It was not deemed appropriate to take into accdahist specific factor, because it is difficult to

estimate.

Economic-financial indicators

The main reference indicators are indicated below:

Isagro Colombia S.A.S. ISEM S.r.l. Ex-lsagro Copper
Inflation rate 4.50% 2.0% 2.00%
Growth rate 2.25% - -
Financial structure 0.33 0.33 0.40
(Debts/Assets)
WACC 11.1% 10.3% 7.6%

WACC calculation

For the calculation of the weighted average costtlie share capital, the following values were

used:
Isagro Colombia S.A.S. ISEM S.r.l. Ex-lsagro Copper
Cost of financial 9.0% 7.0% 7.0%)
payables
Cost of shareholders 13.6% 13.0% 9.4%
equity

The value of the item “cost of shareholders' equitas determined through the Capital Asset

Pricing Model, using the following parameters:

Isagro Colombia S.A.S. ISEM S.r.l. Ex-Isagro Copper
Beta 1.30 1.30 1.20
Free risk rate 1.9% 1.8% 1.8%
Premium for the risk 9.0% 5.5% 5.5%)

Based on the valuations made, there has been rarimgmt to date.

As required by the reference accounting principlles, Group has carried out a sensitivity analysis
on the recoverable value of goodwill, changingdiount rate used to discount the expected cash
flows. This analysis, which maintains constant @éissumptions underlying the business plans, has
indicated no particular critical points.

Lastly, note that the recoverable value calculafmmnthe various CGUs and intangible fixed assets
referred to above requires management discretiantlae use of assumptions. Therefore, various
factors which are also connected to developmenthendifficult financial market situation that
could possibly affect the crop protection produetrket, may call for recalculation of the value of
goodwill and of the intangible fixed assets. Theewnstances and events that could cause further

impairment are constantly monitored by the Group.
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5. Equity investments measured using the equity mieod — 195 (194)

List of equity investments Business description Company Share Book
holding owned value
the (%)
investment
Associates:
Arterra Bioscience S.r.l. - Naples Research activities in the
biology and molecular genetics

Share capital €250,428 industry Isagro S.p.A. 22.00 195
Total 195

The table below shows changes for the period irab@ementioned investment measured using the

equity method:

Changes during the period
Value as at Value as at
Dec-31- Acquisitions anversion Write-downs | Revaluations Total Dec-31-
Breakdown 2010 (Disposals) difference change 2011
Increases
(Decreases)

Investments in
associates:
- Arterra Bioscience S.r.l. 194 0 0 0 1 1 195
Total 194 0 0 0 1 1 195

The following tables summarise the economic andtggituation of the associates:

Equity

Dec-31-2011 Dec-31-2010
Siamer S.r.l. (in liquidation)
Assets 0 160
Liabilities 0 (190)
Shareholders’ equity 0 (30)
Arterra Bioscience S.r.l.
Assets 1,947 1,826
Liabilities (1,500) (1,383)
Shareholders’ equity 447 443
Economic situation

2011 2010

Siamer S.r.l. (in liquidation)
Revenues 0 0
Profits for the period 0 (30)
Profits for the period 0 (15)
Arterra Bioscience S.r.l.
Revenues 575 504
Profits for the period 2 88
Profits for the period 1 19

November saw the completion of the liquidation s for the 50% associate Siamer S.r.l., with

the consequent cancellation of the company fromQbenpany Register and subdivision of the

residual assets among the shareholders. Sincevhstinent has been completely written down, an

income of €50 thousand was recorded in connectiith wsash and cash equivalents and the

receivables assigned.
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6. Receivables and other non—current assets — 3,084737)

Book Increases/ Book
Breakdown value decreases value
Dec-31-2010 Dec-31-2011
Receivables and other non-current assets:

- guarantee deposits 497 (19) 478
- transfer of Isam shares 1,484 (277) 1,207
- prepaid expenses 1,527 (331) 1,196
- tax-related 164 (14) 150
- other 65 (12) 53
3,737 (653) 3,084

The item “transfer of Isam shares” refers to theent residual value of the transfer price (€2,539
thousand) of the 41% equity investment in the shlagatal of Isam S.r.l., of the parent company
Isagro S.p.A.. This item includes both the portitue by the end of 2012 and the portion that was
due in December 2011, for a total value of €603isand. Also note that this receivable is backed
by mortgages on properties and sureties issuedhbyshareholders of Isam S.r.l.. Based on
information available to date and on guarantee®ived, write-down of the receivable was
considered unnecessary.

The item “prepaid expenses” essentially refers to:

- for €491 thousand, to the residual value of thepaic expense for the consideration,
calculated over a period of ten years, connectethé¢osecondary obligation related to a
contract for the treatment of Tetraconazole, entémeo between Isagro USA Inc. and Du
Pont de Nemours & Co., which provides in particdtarthe use in the 2004-2014 period
of a new plant for the production and packagindlefraconazole, built by Du Pont de

Nemours;

¢ for €705 thousand the residual value of the advgmagenent to the Indian government by
the subsidiary Isagro (Asia) Agrochemicals Pvt.,laéfl a consideration of 54.5 million
Indian Rupees for the acquisition of the right t8%year occupancy of the land on which

the Panoli plant stands.

7. Deferred tax assets and liabilities — 6,763 (I,3)
Deferred tax assets — 8,819 (5,706)
Deferred tax liabilities — 2,056 (4,334)

Changes during the period
Book Book
Breakdown value Provisions Uses Other changes Change value
Dec-31-2010 Dec-31-2011
Deferred tax assets 5,706 4,846 (1,740) 7 3,113 8,819
Deferred tax liabilities (4,334) (313) 378 2,213 2,278 (2,056)
Total 1,372 4,533 | (1,362) 2,220 5,391 6,763

The content of the column “other changes” is dethih the table below, which also analyses the
timing differences between the taxable amount &edstatutory profit which led to the recording of

deferred tax assets and liabilities.
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Deferred tax Deferred tax
assets/liabilities Changes in shareholders’ assets/liabilities
Timing differences Dec-31-2010 Transfers to income statement equity Dec-31-2011
. Business
Revaluation o
Taxable Taxation Provisions Uses Release and other Isem 50% | combinations Taxable Taxation
amount transfer and other amount
changes
changes

Deferred tax assets
- tax losses 987 279 2,598 (275) 0 1,119 0 134 14,017 3,855
- taxed provisions 3,836 1,177 582 (950) 0 (51) 0 48 2,634 806
- grants for R&D 4,064 1,271 0 (62) 0 4 (551) 0 2,113 662
- intragroup earnings 7,596 2,287 1,149 (110) 0 (374) (374) 28 7,514 2,606
- other 1,726 602 517 (343) 0 86 0 28 2,641 890
- fair value adjustment

derivatives 326 90 0 0 0 0 0 (90) 0 0
Total deferred tax assets 18,535 5,706 4,846 | (1,740) 0 784 (925) 148 28,919 8,819
Deferred tax liabilities
- amortisation/depreciation
for tax purposes 13,499 4,246 0 (231) (1,134) 722 (1,339) (893) 4,351 1,371
- provisions for tax purposes 281 77 0 0 0 0 0 0 280 77
- fair value assets from

business combinations 0 0 0 (81) 0 0 0 361 838 280
- other 41 11 313 (66) 0 0 0 70 1,196 328
Total deferred tax liabilities 13,821 4,334 313 (378) (1,134) 722 (1,339) (462) 6,665 2,056
TOTAL 4,714 1,372 4,533 | (1,362) 1,134 62 414 610 22,254 6,763

The item “Fair value assets from business comhonati and the column “Business combinations
and other changes” refer in particular to the taatisn to purchase 50% of Barpen International
S.A.S. (now Isagro Colombia S.A.S.), as descrilpedote no. 1 to which reference is made, and the
exchange differences from the conversion of tharfimal statements of the Group’s non-EU
subsidiaries and associates.

The column “Release”, recording in the income statiet a positive income component of €1,134
thousand, refers to tax savings, with consequéaase of the provisions for deferred tax liabittie
deriving from the decision of the joint venture MES.r.l. to pay a substitute tax on both the value
increases of intangible fixed assets recorded #ftetransfer by Isagro S.p.A. of the business unit
“Innovative herbicides and fungicides” and the rigganent between the statutory and tax values of
these fixed assets, which in the past had leda@teation of provisions for deferred tax liabdgiat

the parent company. Consequently to this transactiee items in the financial statement posted by
the Isem at the time of the transfer will be redegd also fiscally for the purposes of
amortisation/depreciation, this ceasing the misalignt between the statutory and tax values that
had led to the need to record the abovementionfedrdd tax liabilities.

The tax release transaction will imply the paymieptthe joint venture of a substitute tax equal to
€873 thousand for the portion attributable to #eglo Group, in three annual tranches starting from
June 2012. Therefore, in the column “business coatltins and other changes”, under item “tax
amortisation/depreciation”, the reclassificatiorttus amount from the item “deferred tax liabilitie

to the items “other current liabilities” and othren-current liabilities” was inserted.

The item “Deferred tax assétsncludes €662 thousand related to the tax effact financial

subsidies for development projects, which, in caamge with the tax regulations, are taxed on a

cash basis rather than on accrual basis; €2,606&mol referred to the tax effect of the elimination
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of the intercompany profits, €806 thousand taxek provisions and 3,855 thousand to tax losses of
Group companies, of which €3,819 thousand relatirthe parent company Isagro S.p.A..

Regarding the recognition of deferred tax assethenax losses incurred by the Group companies,
for which the reasonable certainty that they wdlrdecovered, pursuant to IAS 12, is proven by the
business plans approved by the relative Board ofédbors, it must be noted that, with art. 23 of
Italian Legislative Decree no. 98/2011, the ruteseport and use the losses incurred with regard to
the Italian companies have been changed. Stamimg the financial year 2011, as a matter of fact,
the reporting for limited companies must take plahout time limits, as opposed to the five-year
period set by the previous regulation, though witQuantitative use limit; the loss incurred can be
reported as a detraction from the income of thesegbent tax period at a level no exceeding 80% of
the taxable income of each one of them Consequémntlyis regulation, the parent company Isagro
S.p.A. recorded under deferred tax assets the ealuesponding to the residual tax loss for the yea
2007 equalling €1,119 thousand; this entry had baken out in the financial statements of the
previous fiscal year.

Furthermore, deferred tax assets for €422 thousaend not allocated in the consolidated financial
statements with regard to the tax loss 2011 ofjeive venture ISEM S.r.l., since, based on the
business plans approved by the company, their ezgas not expected in the short term.

“Deferred tax liabilities” include €1,371 thousamdisalignment between the statutory and tax
amortisation/depreciation of tangible and intangibksets. Specifically, this item includes €1,324
thousand for the derecognition from previous yedirincial statements of the parent company
Isagro S.p.A. of development costs amortisatiortdgreasons.

Deferred tax assets and deferred tax liabilitiespeetively comprise €4,702 thousand and €1,618

thousand which can be used beyond the next finbyesa.

8. Inventories — 38,179 (34,222)

Changes during the period
Book Write-downs/ Book
Breakdown value Increases/ Isem Revaluations Business all. to the Conversion Use Total value
Dec-31- decreases 50% combinations inventory difference of inventory change Dec-31-
2010 transfer write-down write-down 2011
provision provision
Raw and
ancillary
materials and
consumables 11,533 2,461 (958) 0 31 0 (328) 0 1,206 12,739
Work in
progress
and semi-
finished
goods 746 (47) (167) 52 0 0 (51) 0 (213) 533
Finished
products and
goods 21,797 2,143 (497) 74 413 (300) (267) 1,539 3,105 24,902
Advances 146 (216) 0 0 74 0 1 0 (141) 5
Total 34,222 4,341 (1,622) 126 518 (300) (645) 1,539 3,957 38,179

The increase in inventories, compared to the previgar, is essentially attributable to the creatio
of greater stocks of finished products, especibifraconazole- and copper-based, to cover the sales
of the first few months of 2012.
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The €313 thousand value of inventories, net ofitlventories write-down provision, relating to

obsolete goods or goods for re-processing.

9. Trade receivables — 47,932 (52,272)

Changes during the period
Book Increases/ Business Conversion | Write-downs/ Use of Total Book
Breakdown value decreases | combinations difference all. to bad debt change value
Dec-31-2010 of bad debt bad debt provision Dec-31-2011
provision provision
Trade receivables 54,107 (4,760) 691 0 (611) 0 (4,680) 49,427
- bad and doubtful debt provision (1,210) 0 (20) 10 (289) 622 323 (887)
- default interest (625) 0 0 0 (119) 136 17 (608)
52,272 (4,760) 671 10 (1,019) 758 (4,340) 47,932

Despite the increase in turnover, the trade rebégaof the Group decreased by €4,760 thousand,
attributable on the one side to advanced collestioom north and south American customers for
about €4,900 thousand and non-recourse transferscefvables by the parent company Isagro
S.p.A. in the last few days of the year for abdn0€0 thousand, and on the other to the devaluation
of the Indian Rupee against the Euro.

During the year €622 thousand of the bad and doub#bt provision was used, and was increased
by €289 thousand as a result of the amount prowésidor the period. Default interest provisions
are also allocated to cover delayed payments frastomers. For such receivables a provision was
allocated €608 thousand.

Regarding the total trade receivables due fromedlparties, please refer to note no. 46.

The breakdown of trade receivables by geograpleia & presented below, based on the location of

the client:

= ltaly 9,929

= Other European countries 6,232
= Central Asia and Oceania 6,124
= Americas 21,386

= Far East 2,334
» Middle East 1,394

= Africa 2,028

Total 49,427

The average contractual maturity of trade receesld the following:

- Italy 150 days

- Abroad 140 days.

The trade receivables recognised to the finantééments are due for collection within the next
year.

The table below reflects the analysis of the tradeeivables overdue as at the date of the

consolidated financial statements, but not yettemidown:

Falling Overdue but not written down Total
due < 30 days 31-60 61-90 91-120 >120 receivables
As at Dec-31- 2011 42,974 1,137 1,022 147 246 2,406 47,932
As at Dec-31-2010 45,081 3,714 1,040 810 348 1,279 52,272
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10. Other current assets and other receivables -1 (5,255)

Breakdown

Book
value
Dec-31-2010

Increases/
decreases

Book
value
Dec-31-2011

Other assets and other receivables:

- grants

- royalties

- advance payments to suppliers and creditors

- employees

- export incentives

- due from tax authorities for VAT and other taxes
- other

Prepaid expenses

523
900
161
82
493
1,988
907

(80)
(895)
566
(16)
(44)
(266)
721

443

727
66
449
1,722
1,628

5,054

201

(14)

20

5,040

221

Total

5,255

5,261

“Grants” refers to subsidised government grants alugesearch and development projects of the

parent company Isagro S.p.A. and the subsidiagrésRicerca S.r.l.

The decrease in the item “royalties” is due to ¢béection of receivables of the parent company

Isagro S.p.A. from the company Makhteshim ChemWalks Ltd. in connection with the sales of

the Novaluron product made in 2010, the last yééicense concession for this product.

The item “others” essentially includes:

- €183 thousand from insurance companies for the eosgtion of direct and indirect damages
after an accident occurred at the site of Aprilid)(of the parent company Isagro S.p.A.; this
receivable was collected in February 2012;

- €316 thousand from the company Sumitomo ChemicaialtS.r.l. for the provision of
administrative and IT services by the parent compgaagro S.p.A. in the last quarter of the
year;

- €151 thousand from the joint venture ISEM S.r.Ittees proportion of the services provided by
the parent company Isagro S.p.A. and the recovievgrious costs;

- €250 thousand from the company Sipcam NederlandibtpIN.V. (a shareholder of the joint
venture Isagro Sipcam International S.r.l. in ldation) as a proportion of the consideration not
yet collected for the transfer of the investmenfgro Max S.r.l..

With regard to the total of other receivables doenfrelated parties, please refer to note no. 46.

11. Tax receivables - 3,248 (2,782)

Breakdown

Book
value
Dec-31-2010

Total
change

Book
value
Dec-31-2011

Tax receivables:

- direct taxes

2,782

466

3,248

2,782

466

3,248

This item, which includes amounts due from the Parhorities for IRAP tax, mainly refers to

receivables of the parent company Isagro S.p.A5@&/thousand) and the subsidiary Isagro (Asia)

Agrochemicals Pvt. Ltd. (€1,331 thousand).
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12. Current and non-current financial receivables ad other financial assets— 4,097 (3,120)
Non—current financial receivables — 1,003 (471)
Current financial receivables — 3,094 (2,649)

Book Increases/ Book
Breakdown value decreases value
Dec-31-2010 Dec-31-2011
Non-current financial receivables and other financial assets:
- financial receivables 471 532 1,003
471 532 1,003
Current financial receivables and other financial assets:
- financial receivables 2,416 (2,098) 318
- guarantee deposits on the purchase of derivatives 0 176 176
- time deposits 151 2,375 2,526
- financial assets held for trading 82 (8) 74
2,649 445 3,094
3,120 977 4,097

“Non-current financial receivables” refer esseihyiab:

a) €579 thousand for the proportional share of a lim@tuding interest accrued, granted to the
joint venture ISEM S.r.I.; on this loan, which wile repaid in 2013, interest accrues at the 3-
month EURIBOR rate + 4% spread (effective rate.62%);

b) €387 thousand for a loan granted to the compangaBipUPL Brasil S.A. (former Sipcam
Isagro Brasil S.A.), expiring in 2013, inclusive thk interest accrued at the quarterly floating
rate of the certificate of deposit + 6% spreade@ffe rate of 18.6%).

Current financial receivables essentially comp@sshort-term loan granted to Isam S.r.l., with

interest at the 3-month Euribor rate plus an an@ul0% spread. This loan was recorded net of a

bad and doubtful debt provision of €230 thousand.

The decrease in the item for €2,098 thousand, coedpto the previous year, is essentially

attributable to:

- the decrease in the proportional share of the imhmeceivables of the parent company Isagro
S.p.A. from the joint venture Isagro Sipcam Int¢iovzal S.r.l. in liquidation; on March 39
2011 the parent company Isagro S.p.A. purchaseda fiotal of €3,600 thousand, the 100%
investment of the joint venture in the Colombiastdbution company Barpen International
S.A.S. (now Isagro Colombia S.A.S.). €2,737 thodsgamoportional share €1,368 thousand) of
the agreed price offset against the receivablems fie joint venture Isagro Sipcam International
S.r.l. in liquidation;

- the repayment, in the first half of 2011, of sost®rt-term loans granted to the company
Sipcam lIsagro Brasil S.A. (now Sipcam UPL Brasif.p. inclusive of interest, for €735
thousand.

“Guarantee deposits on the purchase of derivatinefets to the sum that the parent company Isagro

S.p.A. deposited in connection with the transaatitmpurchase derivatives related to commodities

(copper).

“Time deposits” refers to the interest-bearing tideposit as pledge in favour of Banca Monte dei

Paschi di Siena as guarantee correlated to thgatioihs assumed by the credit institute. This bank

issued a surety of €5,000 thousand in favour of ¢cbepany Regentstreet B.V., buying the
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investment in the joint venture Sipcam Isagro Brash., as guarantee for the payment of possible
indemnities related to the transaction.

The “financial assets held for trading” item inchsdtemporary investments of liquid assets in
mutual funds by the subsidiary Isagro Brasil.

Note that the book value of receivables and otlmamtial assets is a reasonable approximation of

their fair value.

13. Financial assets and liabilities - derivatives1,455 (1,953)

Non—current financial assets — 0 (188)

Current financial assets — 661 (3,924)

Non—current financial liabilities — 79 (326)

Current financial liabilities — 2,037 (1,833)

The following tables disclose the types of deriwattontracts outstanding as at Decembet, 31
2011:

Book Increases/ Book
value decreases value
Description of derivatives Dec-31-2010 Dec-31-2011
Non-current financial assets:
- commodities 188 (188) 0
188 (188) 0
Current financial assets:
- exchange rates 617 (248) 369
- commodities 3,307 (3,015) 292
3,924 (3,263) 661
Non-current financial liabilities:
- interest rates (326) 247 (79)
(326) 247 (79)
Current financial liabilities:
- exchange rates (560) (707) (1,267)
- interest rates 0 (67) (67)
- commodities (1,273) 570 (703)
(1,833) (204) (2,037)
Total 1,953 (3,408) (1,455)
Description of derivatives Fair value as at Dec-31-2011
Cash flow hedging derivatives:
- interest rates 0
0
Trading derivatives:
- interest rates (146)
- exchange rates (898)
- commodities (copper) (411)
(1,455)
Total (1,455)

The derivatives related to the “interest ratesialae (interest rate swaps), already in the finalnci
statements at December 312010, were reclassified from “hedging instrumerts “trading
instruments”, as they were initially destined talge the fluctuation of interest outflows on a loan
obtained by the parent company Isagro S.p.A. if2@@m a pool of banks led by Intesa Sanpaolo

S.p.A.. This loan was repaid early during the flratf of 2011, thanks to the collections related to
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the transactions described in paragraph 25. Thectaistics of these instruments are described in

the following table:

Contract type Contract date Maturity date Interest rate Notional value Fair value
(€/000) (€/000)
Interest rate swaps 13/02/2009 31/12/2012 2.84% 3,034 (28)
06/04/2009 31/12/2012 3.29% 2,583 (39)
22/07/2009 30/06/2013 3.20% 3,884 (79)
9,501 (146)

“Trading” derivatives refer to transactions that dot meet international accounting standard

requirements for the application of hedge accogntin

These derivatives refer:

as regards foreign exchange rates, to forward actistand domestic currency swaps related to

forward sales and purchases of US dollars, Japayese and Indian rupees, described in the

table below:
Average
Contract type Currency exchange Notional value Fair value
rate (Currency/000) (€/000)

Forward - sale usD 1.36 (19,217) (746)
DCS - sale usD 1.36 (11,000) (425)
Forward —
Purchase usD 1.34 8,428 211
Forward —
Purchase USD/COP 1,898.20 1,558 28
Forward - sale USD/INR 50.89 (866) (25)

(21,097) (957)
DCS - sale JPY 102.63 (90,011) (27)
Forward —
Purchase INR 69.04 775,590 86
Total (898)

as regards the commodities, future contracts ferpihrchase of copper, entered into with the

aim of limiting the exposure to market price fluations of this strategic commodity, described

in the following table:

Hedged
Contract type quantity Strike price Notional value Fair value
(tons) (€) (€/000) (Euro/000)
Future buy 1,100 6,180 6,798 (411)
1,100 6,798 (411)
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14. Cash and cash equivalents — 7,882 (4,528)

Breakdown

Book
value
Dec-31-2010

Increases/
decreases

Book
value
Dec-31-2011

Bank deposits:
- on-demand bank deposits

4,514

3,354

7,868

4,514

3,354

7,868

Cash on hand 14 0 14

Total 4,528 3,354 7,882

The cash and cash equivalents as at DecemiBer2811 were €6,562 thousand for Isagro S.p.A.,
€1,215 thousand for subsidiaries and €91 thousamjoiht ventures.

The increase, compared to the previous year, en@aly attributable to the advanced collection of
some receivables from American customers in the flas days of the year for about €4,900
thousand.

On-demand bank deposits are remunerated at aniipedie. The average interest rate on bank and
currency deposits of the Group as at Decemb®rZ&l111 is 0.14% p.a..

The fair value of the cash and cash equivalentsois, as at December®32011, with their book
value.

Note that for the purposes of the cash flow statgntbe item “cash and cash equivalents” coincides

with the respective item in the statement of finahgosition.

15. Group shareholders’ equity — 76,626 (78,619)
The share capital of the parent company IsagrcAS.pqual to €17,550 thousand fully subscribed
and paid in, comprises 17,550,000 ordinary shafr€& each.

The item “Reserves”, amounting to €29,134 thousaadprises:

- Share premium reserve 23,970
- Conversion difference (5,207)
- Other reserves:
* merger surplus 7,023
* legal reserve 3,510
* treasury shares (162)
10,371

The item “share premium reserve” is registeredafighe costs incurred by the parent company in
connection with the share capital increase camigdin preceding periods. These costs, net of the
tax effect of €951 thousand, amount to €1,698 tands

“Treasury shares” refer to the expense incurreéhduhe previous year by the parent company for
the purchase of 50,000 treasury shares.

The changes in the item “hedging reserve”, whictludes gains and losses reclassified to the
statement of comprehensive income from interest safap contracts classified as cash flow hedges

(see note no. 13) are provided below:
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Cash flow hedge instruments

Profits/(losses) reclassified to the income statéme
- to cover the interest paid on the bank loan
correlated to the derivative 34

- to reclassify the derivative from hedging

instrument to trading instrument 292
Tax effect for the period (90)
Net result from cash flow hedge instruments 236

The early repayment of the bank loan correlatedho derivative (see note no. 17) implied, in
compliance with IAS 39, the reclassification in tseparate income statement of the losses
accumulated in the comprehensive income statensemigard the valuation of the derivative.

The change in “Conversion reserve - discontinuestatipns” of €4,472 thousand is to be related to
the disposal of the joint ventures Sipcam IsagrasBiS.A. and Agro Max S.r.l..

The negative variation of “Conversion reserve -tcing operations”, equal to €2,822 thousand, is
primarily to be attributed to the depreciationtod tndian rupee against the Euro.

For a summary of the changes during the periodasgleefer to the “Statement of changes in

consolidated shareholders’ equity”.

16. Minority interests — 0 (33)

The change recorded for the period, amounting 8&tB8usand, comprises:

- Loss for the period related to minority interests (5)

- Changes from conversion differences (8)

- Change in consolidation area (20)

“Changes in consolidation area” refers to the é$fecn minority interests of the sale of the
investment in Agro Max S.r.l. to the shareholdepcdm Nederland Holding N.V. by the joint

venture Isagro Sipcam International S.r.l. in ldation.

17. Current and non—current financial payables — 6,678 (107,294)
Current financial payables — 65,663 (86,668)
Non—current financial payables — 1,915 (20,626)

The following table illustrates changes in currantl non-current financial payables:

Book Increases/ Book
Breakdown value decreases value
Dec-31-2010 Dec-31-2011
Current financial payables:
- banks 78,850 (20,123) 58,727
- other lenders 7,818 (882) 6,936
86,668 (21,005) 65,663
Non-current financial payables:
- banks 20,604 (19,272) 1,332
- other lenders 22 561 583
20,626 (18,711) 1,915
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| Total | 107,294 | (39,716) | 67,578 |

The table below shows the breakdown of consolidatedent financial payables broken down by

type of transaction:

Breakdown Amount effective Maturity
average
interest rate %
- current account overdraft 4,418 10.01% on request
- loans from parent companies 943 7.67% 2012
- import loans 11,199 4.94% on request
- export loans 19,140 6.07% on request
- advances on invoices 17,746 4.35% on request
- stand-by credit facilities and facilities subject to revocation 11,504 6.91% on request
- short term portion of
medium/long-term loans 713 *) *
Total 65,663

(*) the features of the medium/long term loans are outlined in the appropriate table

Financial payables decreased by €39,716 thousaménilly as a consequence of the repayment of

some medium-long terms loans granted to the pammpany Isagro S.p.A..

During the first half of the year the parent compadsagro S.p.A. allocated part of the amounts

collected after the sale of the investments injoli ventures Isagro Italia S.r.l. and Sipcam tsag

Brasil S.A. to the total repayment of the followilogins:

- loan granted in 2009 by a pool of banks led bydat€anpaolo, repaid early and in full for a
total of €30,625 thousand, on which interest aceratethe six month EURIBOR rate + initial
spread of 2.8. This loan, repayable by Decemb&r 114, is to be repaid into eight six-month
instalments starting from June"3@011;

- loan granted by MIUR pursuant to Law no. 46/1982ré&search applied in connection with the
research and development project known as IR 5883aid entirely for a total of €695
thousand;

- loan granted by SIMEST S.p.A., repaid for a tofafb,436 thousand.

Financial payables to holding companies refer toaa obtained by the parent company Isagro
S.p.A. on December $42011 by the holding company Piemme S.r.I. footaltof €940 thousand,
on which interest accrued at the six month EURIBfaRe + 6% spread; this loan expires on

November 29, 2012 and can be repaid early by applying a 1.868tmission.

The average rate of remuneration on short-term baaks (in Euro, US Dollars, Brazilian Reals,

Indian Rupees and Colombian Pesos) is about 5.8%.
The parent company Isagro S.p.A. has the guaratiepkce for credit facilities granted to the

company Sipcam UPL Brasil S.A. (former Sipcam Isa@rasil S.A.) for €5,732 thousand (equal to

€14 million real).
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The table below summarises the loans granted tGthap, broken down by currency:
Currency of the loan Amount
Amount in foreign currency Effective average
in thousands of Euro (thousands) interest rate %

Euro 52,205 52,205 5.73%
US Dollars 11,306 14,623 3.76%
Brazilian Real 3 7 23.16%
Colombian Pesos 992 2,490,981 10.43%
Indian Rupees 3,072 211,093 12.50%
Total 67,578

The debt exposure of the Group broken down by rtgtisrshown in the table below:

Debts divided by maturity
Within 1 year 2 years 3 years 4 years 5 years Beyond the 5 year Total

Amounts owed to banks:

- floating rate 58,349 1,332 0 0 0 0 59,681
- fixed rate 378 0 0 0 0 0 378
Total amounts owed to banks 58,727 1,332 0 0 0 0 60,059
Amounts owed to other lenders

- floating rate 6,936 3 580 0 0 0 7,519
- fixed rate 0 0 0 0 0 0 0
Total Other lenders 6,936 3 580 0 0 0 7,519
Total 65,663 1,335 580 0 0 0 67,578

The current amounts owed to banks and other leradeas December 312011 include the current

portion of the medium-long term loans of €713 trends

The average interest rate on medium/long term Bongs (including short-term commitments) is

about 6.4%.

The features of the main medium-long term loansitgdhto the parent company Isagro S.p.A. and

other Group companies are summarised in the faliguable. The figures for the residual debt as at

December 3%, 2011 include the short-term portions of the loaescribed, recognised to the

balance sheet among current financial liabilities.

Figures in thousands of Euro

Granted to Isagro S.p.A.:

Loan granted by Centrobanca, with a maturity ofyg@rs and repayable in semi-annual increa
amount instalments, by July,12012. This loan was disbursed under the provisibhaw No.
346/1988 for the research applied in connectioh wie research and development project know
IR 5878.

For this loan the company receives from MIUR a dbation for interest accrued equal to 4.2

sing
n as

%

spread.

p.a.. 378
Loan granted by Banca Popolare di Sondrio, repayabbne go on January 242013 on which

interest accrues at the three month EURIBOR r&&/%% spread. 1,000
Granted to subsidiaries, associates and joint ventes:

Loan granted by Banco GNB Sudameris to the subgidsagro Colombia S.A.S. (former Barpgn

International S.A.S.), repayable by April"12013 on which interest accrues at the DTF ra6e7%6 667
spread.

Loan granted by the shareholder Chemtura Nethesldh. to the joint venture ISEM S.r.|.,

repayable in three tranches in 2013, on which ésteaccrues at three month EURIBOR rate +|4% 580

The table below shows the valuation at fair valtierdy the medium-long term loans (including the

short term portions of €713 thousand) given thatftir value of current loans as at Decembét 31

2011 matches their book value:
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Fixed rate loans

Floating rate loans

Total

Book value Fair value
378 336
2,250 2,250
2,628 2,586

The discounting of future cash flows of the loaresswdetermined on the basis of the zero coupon

rate curve on the market as at Decembéy 3011.

Lastly, it should be noted that, as at Decembéy 2011, the Group has a number of credit facilities
outstanding, granted by banks and other finanogtitutions, totalling €94,253 thousand (including
“commercial” facilities for €68,005 thousand of whi €48,996 thousand used, and “financial”
facilities of €26,248 thousand of which €24,245u@nd used), as shown in the table below:

Credit lines
Granted Used
Parent company 83,811 63,951
Subsidiaries 9,692 9,165
Joint ventures 750 125
Total 94,253 73,241

NET FINANCIAL POSITION

In accordance with the provisions of CONSOB Comroation No. DEM/6064293/2006, dated
July 28", 2006, and also in compliance with the CESR Recenttation dated February1,®005,

the net financial position of the Group as at Delsen8f', 2011 is the following:

Bank deposits and cash
Cash (A)

Current financial receivables from joint ventures
Current financial receivables from other entities
Other current financial assets

Current financial receivables and other assets (B)

Current payables to banks

Amounts owed to other current lenders

Current portion of non-current financial payables
Current financial payables (C)

Net current financial indebtedness (A+B+C)
Non-current payables to banks

Amounts owed to other non-current lenders
Non-current financial payables (D)

no. DEM/6064293/2006 (A+B+C+D)

Financial assets - derivatives
Financial liabilities - derivatives

Net financial indebtedness of the Group

Non-current financial receivables from joint ventures
Non-current financial receivables from other entities

Net financial indebtedness as per CONSOB Communicat

ion

Dec-31- Dec-31-
2011 2010

(7,882) (4,528)
(7,882) (4,528)
0 (2,088)
(318) (328)
(2,776) (233)
(3,094) (2,649)
58,014 64,637
6,936 5,715
713 16,316
65,663 86,668
54,687 79,491
1,332 20,604
583 22
1,915 20,626
56,602 100,117
0 (421)
(1,003) (50)
(661) (4,112)
2,116 2,159
57,054 97,693
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The net financial position recorded an increasepared to the previous year of €40,639 thousand.
This value is strictly related to the repaymentttod loans in the first half of 2011 as described
above, consequently to the investment transferséretions and other extraordinary transactions

illustrated above.

18. Employee benefits (severance indemnity fund +R) — 3,273 (4,008)
The following table illustrates the change in tmepéoyee severance indemnity fund (TFR) of the
Group’s Italian companies and the “gratuity fund'lsagro Asia Agrochemicals Pvt Ltd, which can

be classified, as per IAS 19, among the post-enmpdoy benefits of defined benefit plans:

Severance indemnity fund and other pension funds

Value as at Dec-31-2010 4,008
Cost of employee benefits (25)
Liquidations/transfers (710)
Value as at Dec-31-2011 3,273

Payments during the period particularly refer te final payment of severance indemnities to
employees of the parent company Isagro S.p.A. hadubsidiary Isagro Ricerca S.r.l. affected by
the mobility procedure launched during 2009.

The table below shows the total cost of the “TFRihp(severance indemnity fund):

2011 2010
Current cost of the pension plan 0 0
Financial charges on obligation undertaken 151 207
Actuarial (gains)/losses (234) 134
Total (83) 341

The recognition of a positive value for the plarstces attributable to both the increase in the
discounting rate, after the deterioration of thélmudebt in the countries in the Eurozone, and the
amendment to Italian regulations on pensions (LaerBe no. 201 of December 2011) which, with
effect from January®] 2012, lengthened the period of permanence atdhgpany for employees
and consequently their adhesion to the companyigessheme.

The main demographic and financial assumptions ueedalculate the commitments were as

follows:

2011 2010
- discounting rate: 4.60% 3.75%
- staff turnover rate: 7.5% 4.5%
- rate of inflation: 2.0% 2.0%

Regarding the discounting rate, in considerationthef high volatility experienced by financial
markets, a decision was made to use the rate winref corporate securities in the Eurozone with
rating AA as reference; for the staff turnover ratenover probabilities that are consistent with t
historical trend of the phenomenon were used.

The Group also participates in the so-called peniads which, according to IAS 19, fall under the
post-employment benefits of defined contributioans. In relation to these plans, the Group has no

additional monetary obligations after payment e&f tontributions.

79



The total amount of such plans, included under spenel costs” in 2011 was equal to €1,039

thousand.

19. Other non—current liabilities — 1,265 (697)

Breakdown

Book
value
Dec-31-2010

Increases/
decreases

Book
value
Dec-31-2011

Payables:

- guarantee deposits from clients 697 (43) 654
- to tax authorities for substitute tax 0 611 611
Total 697 568 1,265

The item “guarantee deposits from clients” reflebts amounts paid by the clients of the subsidiary
Isagro (Asia) Agrochemicals Pvt. Ltd as guaranteete performance of the obligations connected
to sale and purchase agreements for crop protegtamucts.

The payables “to tax authorities for substitute’ tafer to the proportional share of the instalnsent
of the substitute tax calculated on the greateueslattributed to the intangible fixed assets
conferred in the joint venture ISEM S.r.l. compatedheir tax value, as described in note no. 7, to
be paid in June 2013 (€349 thousand) and 2014 (g&6i&sand), respectively. The first instalment
to be paid in 2012 (€262 thousand) is entered uiteier “Other current liabilities”.

20. Trade payables— 37,210 (34,512)

The €2,698 thousand increase in trade payablégilsutable to the increased value of raw materials
and packaging purchases made during the year, @optenon strictly related to the increase in
turnover and the increase in raw materials costs.

With regard to the total trade payables due totedlgparties, reference should be made to note no.
46.

The breakdown of trade payables by geographic iareaesented below, determined according to

the location of the supplier:

= taly 25,701

= Other European countries 3,158

= Central Asia and Oceania 5,619

= Americas 2,207

= Far East 440

= Middle East & Africa 85
Total 37,210

Shareholders are informed that the trade payaldes hn average contractual maturity of around
100 days.
The trade payables stated in the financial statétsrage due within the following annual period.

21. Current provisions — 2,015 (1,583)

The breakdown of the item and changes in curremtigions are illustrated in the following table:
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Changes in the period

Book Conversion Business Provisions Uses Total Book
Breakdown value differences combinations change value
Dec-31-2010 Dec-31-2011
Current provisions:
- provision for restoration expenses 613 0 0 1,000 (298) 702 1,315
- provisions for goods destruction and
disposal
of obsolete materials 551 0 0 180 (420) (240) 311
- provision for coverage of losses of
associates 15 0 0 0 (15) (15) 0
- provision for legal proceedings risks 70 0 0 0 (70) (70) 0
- provision for participation bonus for
employees and manager/director bonus 334 3 7 382 (337) 55 389
Total 1,583 3 7 1,562 (1,140) 432 2,015

As regards the breakdown of current provisionshduld be noted that:

- the “provision for restoration expenses” refergfe estimation of the expenses that will be

incurred by the parent company Isagro S.p.A. ferr#storation of a limited portion of the land

on which the Paganica (AQ) industrial complex wasated, sold in 2007. The reason for the

additional provisions allocated in the year forGI) thousand is described in note no. 33.

- the provision for “goods destruction and dispodadlusolete material” essentially refers to the

costs which the parent company Isagro S.p.A. wdlehto bear for the disposal of obsolete

materials, necessary to improve the logistical stodage conditions of the industrial complex

in Aprilia.

Note that these provisions will be used in fullthg end of 2012.

22. Tax payables — 1,800 (1,768)

Book value
Dec-31-2010

Increases/
decreases

Book value
Dec-31-2011

Tax payables:

- tax authority for direct taxes

1,768

32

1,800

1,768

32

1,800

This item reflects the taxes payable to the Taxharities with reference to income taxes and IRAP.

It refers for €1,597 thousand to the tax payabfeth® subsidiary Isagro (Asia) Agrochemicals Pvt.

Ltd..

23. Other current liabilities and other payables -4,999 (5,932)

Book Increases/ Book
Breakdown value decreases value
Dec-31-2010 Dec-31-2011
Payables:
- due to social security and welfare institutions 1,195 19 1,214
- due to agents and canvassers 102 (67) 35
- due to employees 1,460 (201) 1,259
- due to tax authorities for VAT and similar taxes 137 (35) 102
- due to tax authorities for withholdings and other taxes 735 265 1,000
- advance payments from clients 218 24 242
- due to others 918 (27) 891
4,765 (22) 4,743
Deferred income 1,167 (911) 256
Total 5,932 (933) 4,999
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Amounts due to employees refer to payables fordaglientittement accrued and not taken,
additional monthly payments and expense accounts.

“Due to tax authorities for withholdings and othaxes” includes €262 thousand regarding the
proportional share of the substitute tax, descrilmedotes no. 7 and 19, which the joint venture
ISEM S.r.l. must pay in June 2012.

“Due to others” includes €250 thousand referrethsresidual debt of the parent company Isagro
S.p.A. with the joint venture Isagro Sipcam Inteim@al S.r.l. in liquidation as regard the transfér
the investment of the subsidiary Barpen Internai@A.S. (now Isagro Colombia S.A.S.).
“Deferred income” refers to the share of royaltielated to future financial years and collected by
the parent company Isagro S.p.A. from Makhteshimer@ibal Works Ltd. during 2011 in
connection with the transfer of the right to use khow-how of the Kiralaxyl products (IR 6141) for

seed dressing.

24. Information by operating segments

As stated, the Isagro Group’s operating segmentcaordance with IFRS 8 are identified in the
organisational geographic areas that generate wegeand costs, whose results are periodically
revised by the highest decision-making body to sstige performance of the decisions with respect
to resource allocation and for which separate fir@rstatement information is available.

The geographic areas that constitute the Groupsating segments are:

= Europe

= Asia

= North America

=  South America.

The Group assesses the performance of its opersgigigpents on the basis of “Operating Profit (or
Loss)”; the revenues of the presented segmentsdadboth the revenues deriving from transactions
with third parties, and those deriving from transats with other segments, evaluated at market
prices. In the operation of the Group, financialereues and expenses and taxes are recorded by the
corporate entity because they are not related éwadipns and, therefore, they are not allocated to
the individual segments.

The table below reports the results of the opegagegments for the financial year 2011:

Operating assets
Europe Asia North America South America
area area area area Adjustments Total

- Crop protection products 93,506 | 25,947 10,367 4,434 0 134,254
- Other 10,064 0 0 0 0 10,064
Income from third parties 103,570 | 25,947 10,367 4,434 0 144,318
Intra-segment income 10,223 | 10,807 0 611 (21,641) 0
Revenues 113,793 | 36,754 10,367 5,045 (21,641) 144,318
Operating result 2,030 5,819 395 552 (2,349) 6,447
Financial charges (7,200)
Profits/losses from associates 66 66
Pre-tax profit (loss) (687)
Income Taxes 2,791
Net profit (loss) from

continuing operations 2,104
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Amortisation /depreciation 8,123 1,182 13 147 0 9,465
Provisions allocated 724 14 95 30 0 863
Bad and doubtful debts 200 2 0 87 0 289
Severance indemnity (TFR) provisions

and similar 6 58 0 0 0 64
Non-recurring revenues/(costs) included 0

in the operating result 1,856 0 0 0 0 1,856

The table below reports the results of the opegatggments for the financial year 2010:

Operating assets
Europe Asia North America South America
area area area area Adjustments Total
- Crop protection products 91,695 24,188 7,615 2,675 0 126,173
- Other 7,627 0 0 0 0 7,627
Income from third parties 99,322 24,188 7,615 2,675 0 133,800
Intra-segment income 4,975 10,388 1 495 (15,859) 0
Revenues 104,297 34,576 7,616 3,170 (15,859) 133,800
Operating result 3,123 4,717 616 238 (256) 8,438
Financial charges (2,326)
Profits/losses from associates 4 4
Pre-tax profit (loss) 6,116
Income Taxes (4,019)
Net profit (loss) from
continuing operations 2,097
Amortisation /depreciation 8,528 1,375 12 27 0 9,942
Provisions allocated 732 18 72 8 0 830
Bad and doubtful debts 111 12 0 20 0 143
Severance indemnity (TFR) provisions and
similar 134 112 0 0 0 246
Non-recurring revenues/(costs) included 0
in the operating result 8,028 0 0 0 0 8,028

Given that the location of the activities of theoGp does not correspond to the location of the

clients, the following table shows the breakdowntloé Group’s revenues based on this last

criterion:
2011 2010
Italy 37,751 32,397
Europe 32,372 44,955
Americas 38,532 22,001
Africa 4,207 3,181
Middle East 3,329 4,800
Central Asia and Oceania 21,470 21,068
Far East 6,657 5,398
Total 144,318 133,800

Intragroup transactions took place on an arm’stlebgsis.

Compared to the previous year, an increase in t@mavas recorded in the Asia and Europe
segments, respectively attributable to higher salesrop protection products by the Indian
subsidiary Isagro (Asia) Agrochemicals Pvt Ltd &igher sales made by the parent company Isagro
S.p.A. in the Brazilian market.

The operating result of the “Europe” segment wdkiémced by the presence of non-recurring
proceeds related to the sale of 50% of the busim@isSinnovative herbicides and fungicides” to the
company Chemtura Netherlands B.V. (for €3,024 thod} and the transfer of the know-how of the

“Iprodione” product (for €478 thousand) and nonuming costs related to higher restoration
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expenses (€1,000 thousand) and redundancy incenti@é46 thousand). A more detailed

description can be found in notes no. 28 and 33.

The tables below show assets and liabilities ofstigments as at December'32011 and as at

December 3%, 2010, together with the investments in tangibid @ntangible fixed assets for the

same dates:
As at Dec-31- 2011 Operating assets
Europe Asia North America South America Adjustments
area area area area Elisions Total

Assets in the segment 145,559 | 31,083 11,614 3,924 (20,016) | 172,164

Equity investments in associates and JV 195 0 0 0 0 195

Unallocated assets 26,579
198,938

Liabilities of the segment 47,699 6,944 6,454 1,340 (15,388) 47,049

Unallocated liabilities 75,263
122,312

Investments in Intangible assets 5,667 0 0 11 0 5,678

Investments in Tangible assets 1,754 331 3 9 0 2,097

As at Dec-31-2010 Operating assets

Europe Asia North America South America Adjustments
area area area area Elisions Total

Assets in the segment 158,666 30,862 9,202 2,109 (14,051) 186,788

Equity investments in associates and JV 194 0 0 0 0 194

Unallocated assets 22,893

Assets included under discontinued operations 133,557
343,432

Liabilities of the segment 43,916 9,158 3,591 1,102 (11,907) 45,860

Unallocated liabilities 116,427

Liabilities included under discontinued operations 102,493
264,780

Investments in Intangible assets 9,311 0 0 261 0 9,572

Investments in Tangible assets 2,754 483 9 3 0 3,249

Assets in the segment include fixed assets, invgnteade and other receivables, while tax and

financial receivables, equity investments and casth cash on hand are excluded; excluded items
were registered under “Unallocated assets.”

Tax and financing liabilities are excluded frontiidties in the segment.

The excluded items are registered under “Unallatbabilities.”

The decrease in assets in the “Europe” segmenssenéally attributable to the decrease in the
intangible fixed assets of the parent company s&p.A. after the transfer to the joint venture

ISEM S.r.l. of the business unit “Innovative heities and fungicides” described above.

25. Asset disposals
This paragraph highlights the transfers of invesitienade by the Group during 2011.

Disposal of the investment in Isagro ltalia S.r.l.
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On January 27, 2011 the parent company Isagro S.p.A. sold toJ#anese company Sumitomo
Chemical Co. Ltd. the 50% investment in the disttitin company Isagro Italia S.r.l. for a total jeric
of €15 million. At the time of the sale the distritton company Isagro Italia S.r.l. was a 50-50tjoin
venture between Isagro S.p.A. and Sumitomo Cherfiicaltd..

The sale generated capital gains, net of €147 #ml®f accessory costs and €161 thousand of
taxes, for €8,859 thousand. The tax burden is Idhen the ordinary one (27.5%) since the parent
company Isagro S.p.A. benefitted from a reducedatiam since the sale took place in the
participation exemption regime.

The parent company Isagro S.p.A. released somerawtmél guarantees to the purchasing
counterparty in connection with the solvability sfime trade receivables in the portfolio of Isagro
Italia S.r.l.; if, within three years from the dai&closing the transaction, these receivables were
be written-down, the parent company Isagro S.phallsndemnify Sumitomo Chemical Co. Ltd. for
a maximum of €2,250 thousand.

Disposal of the investment in Agro Max S.r.l.

On March 28, 2011 the company Isagro Sipcam International. $r liquidation (a 50-50 joint
venture between Isagro S.p.A. and Sipcam Nederkoiding N.V.) sold the investment in the
Argentinian distribution company Agro Max S.r.l.g(@l to 75% of the share capital) to the
shareholder Sipcam Nederland Holding N.V. for €4,58ousand (of which €792 thousand
pertaining to the Isagro Group), of which €501 temd still to be collected.

The net capital gains from the disposal, equal4@7€thousand, are expressed net of taxes for €17
thousand. The tax burden is lower than the ordimersy (27.5%) since the joint venture benefitted
from a reduced taxation as the sale took plackdrparticipation exemption regime.

Disposal of the investment in Sipcam Isagro Brasi.A.

On April 4" 2011, the sale of the 50% investment in the Heawidistribution company Sipcam
Isagro Brasil S.A. to Regentstreet B.V., a Dutclmpany owned by the Indian multinational United
Phosphorus Limited, was finalised for €20 millidrgm which local taxes for €810 thousand were
deducted, paid by United Phosphorus Limited onctbsing date on the behalf of Isagro S.p.A. The
parent company requested the Brazilian tax authtwireview the amounts paid, as it believes that
nothing is due. In consideration of the controvareature of the issue, no receivable was posted in
the financial statements in connection with théssaction.

Isagro S.p.A. released a bank surety in favouhefgurchasing company for a total of €5 million to
guarantee the payment of possible losses that uhgh@ser may incur in connection with events
related to transactions emerged before the salerins of tax-related, environmental, public health
and labour-law disputes; the five-year surety muperated at an annual rate of 1.85%.

The overall contribution of the transaction to theome statement for the year is €1,039 thousand.
The overall effect of this transaction, in consatem of the write-down of December 312010 to
adjust the value of the investment to its fair eahet of sales costs (pursuant to IFRS 5) of €2,765

thousand, led to an overall loss of €3,804 thousand
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Assets and liabilities - Discontinued operations

AS AT DEC-31-2010

figures in thousands of Euro Isagro Italia Agro Max Sipcam Isagro Brasil Total of which
related
parties

Non-current assets

Tangible fixed assets 27 49 9,426 9,502
Intangible fixed assets 98 1 3,512 3,611
Goodwill 1,521 227 10,594 12,342
Receivables and other non-current assets 0 0 221 221
Non-current financial receivables 0 0 0 0
Financial assets - derivatives 0 0 0 0
Deferred tax assets 872 100 8,244 9,216
Total non-current assets 2,518 377 31,997 34,892

Current assets

Inventories 9,142 608 4,639 14,389
Trade receivables 31,140 1,943 30,604 63,687 391
Other current assets and other receivables 693 255 4,387 5,335 793
Tax receivables 20 97 2,645 2,762
Current financial receivables 0 0 5,099 5,099
Financial assets - derivatives 7 0 0 7
Cash and cash equivalents 4,702 146 2,124 6,972
Total current assets 45,704 3,049 49,498 98,251
Total assets - Discontinued operations 48,222 3,426 81,495 133,143

Non-current liabilities

Non-current financial payables 0 0 8,567 8,567 297
Financial liabilities - derivatives 0 0 0 0

Employee Benefits - Severance indemnity fund 640 0 0 640

Non-current provisions 146 0 228 374

Deferred tax liabilities 365 0 0 365

Other non-current liabilities 0 0 0 0

Total non-current liabilities 1,151 0 8,795 9,946

Current liabilities

Current financial payables 29,717 494 23,327 53,538 385
Financial liabilities - derivatives 0 0 532 532

Trade payables 9,569 2,484 22,771 34,824 12,503
Current provisions 53 16 339 408

Tax payables 10 0 0 10

Other current liabilities 1,889 103 1,243 3,235 3
Total current liabilities 41,238 3,097 48,212 92,547

Total liabilities - Discontinued operations 42,389 3,097 57,007 102,493

As at December 31 2011 the assets and liabilities classified in financial statements of the
previous year as discontinued operations are gnsodd.
The tables below provide details of the net resfildiscontinued operations and the related cash

flows generated/absorbed.

Net result - discontinued operations

2011
figures in thousands of Euro Isagro Italia Agro Max Sipcam Isagro Brasil Total of which
related parties

Revenues 0 773 4,567 5,340 2,244
Other income 0 0 0 0

Other non-recurring income/(charges) 0 0 0 0

Raw materials and consumables 0 (522) (2,493) | (3,015) (958)
Changes in finished product inventories 0 42 (622) (580)

Costs for services 0 (199) (796) (995)

Personnel costs 0 (46) (1,193) | (1,239)

Other operating costs 0 (42) (300) (342)

Additions to fixed assets for internal work 0 0 0 0
Amortisation/depreciation and write-downs 0 ?3) (207) (210)

Operating result 0 3 (1,044) (1,041)

Financial income/(charges) 0 (34) (1,419) | (1,453) 4)
Result before taxes 0 (31) (2,463) | (2,494)
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Taxation 0 10 828 838
Result attributable of the Group 0 (21) (1,635) (1,656)
Net capital gains/(losses) from
sales 8,859 407 596 9,862
Result - discontinued operations 8,859 386 (1,039) 8,206

2010
figures in thousands of Euro Isagro ltalia Agro Max Sipcam Isagro Brasil Total of which

related parties

Revenues 39,683 4,530 42,909 87,122 889
Other income 1,127 15 0 1,142 400
Other non-recurring income/(charges) 100 (202) 740 638 (141)
Raw materials and consumables (26,839) (3,575) (26,199) (56,613) (23,191)
Changes in finished product inventories (2,344) 153 (3,445) (5,636)
Costs for services (6,129) (604) (4,738) (11,471) (1,701)
Personnel costs (2,454) (180) (4,673) (7,307) (63)
Other operating costs (1,245) (238) (626) (2,109) (185)
Additions to fixed assets for internal work 0 0 258 258
Amortisation/depreciation and write-downs (99) (15) (796) (910)
Operating result 1,800 (116) 3,430 5,114
Financial income/(charges) (1,033) (97) (7,235) (8,365) (760)
Result before taxes 767 (213) (3,805) (3,251)
Taxation (515) 69 27 (419)
Profit/(loss) for the period 252 (144) (3,778) (3,670)
Write-down for fair value adjustment (IFRS 5) net of selling
costs 0 0 (2,765) (2,765)
Net result - discontinued operations 252 (144) (6,543) (6,435)

Since the investment in the company Isagro Italid. Svas sold in January, the consolidated income

statement substantially reflects the net capitadsggiiom the sale, while for the other two companie

the values expressed in the table include alsorgteed income statement for the period from

January T to the sale date.

The capital gains related to the sale transactiegsal to €9,862 thousand, were posted in the

financial statements net of a tax effect of €17@uand. The reduced tax burden recorded is to be

attributable essentially to the income obtaineddpeaiubject to a facilitated tax regime (Pex), which

only taxes 5% of the capital gains from the salo§-term equity.

Cash flows generated/absorbed - discontinued operats
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2011

figures in thousands of Euro Isagro Italia | Agro Max Sipcam Isagro Brasil Total
A. Cash flow generated/(absorbed) from operating activities 0 (43) (1,426) | (1,469)
B. Cash flow generated/(absorbed) from investment activities 0 0 (68) (68)
C. Cash flow generated/(absorbed) from financing activities 0 28 (50) (22)
D. Changes in the conversion reserve 0 (26) (130) (156)
E. Comprehensive cash flow generated/(absorbed)

in the period (A+B+C+D) 0 (41) (1,674) | (1,715)
F. Cash and cash equivalents - opening balance 4,703 146 2,123 6,972
G. Cash and cash equivalents on the sale date (E+F) 4,703 105 449 5,257
figures in thousands of Euro Isagro Italia | Agro Max Sipcam Isagro Brasil Total
Amount received (net of additional transaction charges) 14,853 537 18,935 | 34,325
Transferred cash and cash equivalents (4,703) (105) (449) | (5,257)




Net cash flow 10,150 432 18,486 | 29,068
2010

figures in thousands of Euro Isagro Italia | Agro Max Sipcam Isagro Brasil Total
A. Cash flow generated/(absorbed) from operating activities 2,416 (359) (3,407) | (1,351)
B. Cash flow generated/(absorbed) from investment activities (16) (29) (1,546) | (1,591)
C. Cash flow generated/(absorbed) from financing activities (2,325) 330 5,541 3,547
D. Changes in the conversion reserve 0 9 208 217
E. Comprehensive cash flow generated/(absorbed)
in the period (A+B+C+D) 76 (49) 796 823
F. Cash and cash equivalents - opening balance 4,627 195 1,327 6,149
G. Cash and cash equivalents - closing balance (E+F ) 4,703 146 2,123 6,972

Earnings per Share - Discontinued operations

Earnings per Share:

2011 2010
- basis for profit of the year 0.47 (0.37)
- dilution for the profit of the year 0.47 (0.37)
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INFORMATION ON THE INCOME STATEMENT

26. Revenues — 144,318 (133,800)
The breakdown of the revenues is described indble telow:

Breakdown 2011 2010
ITALY ABROAD TOTAL ITALY ABROAD TOTAL
Revenues from sales of:
- crop protection products 31,561 102,693 134,254 28,041 98,132 126,173
- raw materials 354 0 354 1,049 157 1,206
31,915 102,693 134,608 29,090 98,289 127,379
Revenues from services:
- processing fees 4,961 3,453 8,414 2,995 2,599 5,594
- innovative research and transfer
of scientific information 69 0 69 0 372 372
- product protection and
development 541 0 541 9 0 9
- other 265 421 686 303 143 446
5,836 3,874 9,710 3,307 3,114 6,421
Total 37,751 106,567 144,318 32,397 101,403 133,800

Compared to the previous year, this item recordedingrease of €10,518 thousand, mainly
attributable to higher sales of crop protectiondoicis on the Brazilian and Indian market, as well a
more processing for third parties conducted byprent company Isagro S.p.A..

The revenues from product protection and developmefer to the proportional share of the

research services rendered to the joint venturMISE.|..

With regard to the total revenues from relatedipsrplease refer to note no. 46.

27. Other operating revenues — 5,393 (4,726)

The breakdown of other operating revenues is desdrin the following table:

Breakdown

2011

2010

Royalties, licences and similar rights 731 870
Contributions to R&D expenses 121 258
Recovery of research costs 1,187 440
Export incentives 288 338
Gains from sale of fixed assets 0 5
Recovery of sundry costs and other income 3,066 2,815
Total 5,393 4,726

The item “Royalties, licenses and similar rightsfers to revenues connected with the royalties paid
by the company Makhteshim Chemical Works Ltd. te tmarent company Isagro S.p.A. in
connection with the right to use the know-how & Hiralaxyl products (IR 6141) for seed dressing.
“Recovery of research costs” refers essentiallythe research services provided to Chemtura
Netherlands B.V.. At the time of acquiring the 5@%estment in the share capital of ISEM S.r.l. as
described above, the Dutch company signed withpment company Isagro S.p.A. a Discovery
Cooperation Agreement according to which it coniiés to 50% of the innovative research costs
incurred by Isagro S.p.A. or its subsidiaries inmection with specific projects.

“Recovery of sundry costs and other income” incluttee administrative and IT services provided
by the parent company Isagro S.p.A. to the com@unyitomo Chemical Italia S.r.l. for a total of
€1,045 thousand.
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28. Other non—recurring revenues — 3,502 (8,028)

Financial year 2011 — €3,502 thousand

Capital gains from the transfer of 50% of the besmunit “Innovative herbicides and fungicides” —
€3,024 thousand

In January the parent company Isagro S.p.A. estadddi the 50-50 joint venture ISEM S.r.1, together

with the company Chemtura Netherlands B.V..

In particular on January $42011 the parent company initially transferredhe new company the
business unit called “Innovative herbicide and faitlps”, comprising the intellectual property, data
and other studies regarding the products Valifaea{#8R5885), Orthosulfamuron (IR5878), the
projects called IR 8854 and IR8116 as well ashaldssets, liabilities and contracts connected with
these products; on January "262011 the parent company subsequently sold to @ham
Netherlands B.V. 50% of the investment in ISEMISfor €20 million.

This transaction led to the deconsolidation of 58fthe assets and liabilities of the business unit
with the consequent measurement of capital gaetspfnaccessory charges of about €281 thousand,
of €3,024 thousand, as highlighted in the tablewel

Agreed price 20,000
Sold assets/liabilities:
Intangible fixed assets (16,477)
Inventories (1,622)
Trade receivables (36)
Deferred tax assets (925)
Trade payables 1,293
Deferred tax liabilities 1,339
Employee Benefits - Severance indemnity fund 3
Other assetsl/liabilities 38
(16,387)
Transferred cash and cash equivalents (308)
Gross capital gain 3,305
Accessory charges (281)
Net capital gain 3,024

Capital gain from the transfer of the know-howlw tIprodione” product — €478 thousand

On March 28, 2011 the joint venture Isagro Sipcam Internatidha.l. in liquidation sold to the
shareholder Sipcam Nederland Holding N.V. the p@petudies and know-how related to the
“Iprodione” product for a price of €1,800 thousafpadoportional share of €900 thousand); the net
capital gain generated from this transfer equall®flé thousand (proportional share equal to €478

thousand, net of accessory costs for €8 thousand).

Financial year 2010 — €8,028 thousand
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The item referred to the net capital gain generéimoh the sale of the registration and distribution
rights, the trademarks and the know-how of the dtisele Dimethoate to the Danish company

Cheminova.

29. Raw materials and consumables used — 88,259,{7&)
The breakdown of costs for the purchase of raw nad¢eand consumables is described in the following

table:

Breakdown

2011

2010

For raw materials, supplies and goods

- raw materials, packaging and crop protection products 89,479 75,861
- technical materials 735 641
- materials connected to research activities 212 235
- change in inventories of raw and ancillary materials

consumables and goods (2,461) (313)
- other 294 288
Total 88,259 76,712

The increase in the item compared to the previeas gf €11,547 thousand is to be correlated to the
increased turnover described in note no. 26.

This change mainly referred to the subsidiary Isa@ysia Agrochemicals Pvt Ltd and the parent
company Isagro S.p.A.

With regard to the total purchases from relatedig@rplease refer to note no. 46.

30. Costs for services— 27,480 (26,158)

The breakdown of costs for services is describetdrtable below:

Breakdown 2011 2010

For services

- utilities 4,328 3,936
- technical maintenance 1,659 1,508
- transport and related purchase and sale costs 5,111 5,162
- third party processing 2,390 2,889
- consulting and professional services 1,716 1,726
- services connected to research 2,373 1,526
- computerised information system 443 382
- marketing costs 2,998 2,636
- allocation to provisions for goods destruction 180 100
- allocation to provisions for restoration expenses 0 70
- leases, rents and leasing 1,309 1,365
- leases payable 1,253 1,266
- other services 3,720 3,592
Total 27,480 26,158

The increase in the item for €1,322 thousand istsuially attributable to the rise in the cost of
utilities (+ €392 thousand), directly correlatedthe increase in turnover, as well as the costs for
research services (+ €847 thousand) and marketistg ¢+ €362 thousand).

The decrease in item “third party processing” weseatially due to the disposal of the insecticide
Dimethoate to the Danish company Cheminova, wheosdugtion was entirely entrusted to third
parties.

For the total costs for services to related parpitssase refer to note no. 46.

31. Personnel costs — 24,905 (24,732)
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The breakdown of personnel costs is describedaridlowing table:

Breakdown 2011 2010

Personnel-related:

- wages and salaries 16,594 16,162
- social security charges 4,737 4,628
- employee benefits (175) 246
- pension funds 1,039 1,033
- provision for participation bonus 382 335
- costs for employee services 1,903 2,045
- costs for redundancy incentives 14 15
- other costs 411 268
Total 24,905 24,732

Below is the number of employees, broken down hggry:

Average of the FY As at Dec-31-2011 As at Dec-31-2010
- executives 47 48 48
- middle management 133 135 128
- office workers 337 328 342
- special qualifications 9 8 7
- workers 118 100 114
TOTAL 644 619 639

32. Other operating costs — 3,829 (4,597)
The breakdown of the item “other operating cosssiéscribed in the following table:

Breakdown 2011 2010

- capital losses on disposal of assets 88 239
- bad and doubtful debts 278 143
- indirect, production and manufacturing taxes 2,763 3,596
- other operating costs 700 619
Total 3,829 4,597

The item “indirect, production and manufacturingetsl’ includes €1,822 thousand related to excise

duties and manufacturing taxes paid by the Indidosisliary Isagro (Asia) Agrochemicals Pvt. Ltd.

33. Other non-recurring costs — 1,646 (0)
The item for the period refers:

- for €1,000 thousand to the allocation to “provisfonrestoration expenses” of the charges the
parent company Isagro S.p.A. must incur in conoectith the restoration of a portion of the
land where the industrial complex of Paganica (A€Q)d in 2007, used to be located, after the
activity plans (soil removal and treatment) agredti the local environmental authorities;

- for €646 thousand to the redundancy incentive @semd the related contributions the parent
company lIsagro S.p.A. (€195 thousand) and the dialogi Isagro Ricerca S.r.l. (€451
thousand) incurred for the amicable terminatiorewiployment relationships with executives

and middle management.
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34. Change in inventories of finished products andiork in progress - 3,416 (476)
The positive change in product inventories of €8,#Housand, calculated net of the provisions for

inventory obsolescence, comprises:

- Net inventories as at January; 2011 (21,474)
Disposal of business unit 1,142
- Business Combinations (261)
- Conversion difference 322
- Net inventories as at Decembef'32011 23,687

- Total change 3,416

35. Capitalised development costs — 2,946 (4,064)

This item, characterised by a decrease of €1,1d@stnd, compared to the previous financial year,
consequently to the lower investments made in rebeand development activities, refers to the
capitalisation of “internal” costs (labour costdlaverheads of €2,940 thousand and consumption of
technical materials of €6 thousand) related toaexttinary protection, development costs, and
expenses for the registration of new products @Ghoup.

Services from third parties related to the castalidevelopment projects are deducted directly from

“costs for services” under item “consulting andfpesional services”.

36. Depreciation and amortisation — 9,465 (9,942)

Depreciation of tangible fixed assets— 4,411 (4)753
Depreciation of intangible fixed assets — 5,054.89)

Breakdown 2011 2010

Depreciation of tangible fixed assets:

- buildings: 815 842
- plant and equipment 2,973 3,223
- industrial and commercial equipment 287 282
- furniture and fittings 77 98
- motor vehicles 37 37
- office machines 222 271
4,411 4,753
Depreciation of intangible fixed assets:
- development costs 1,645 1,194
- know-how 2,301 2,921
- patents, licenses, trademarks and registration 805 784
- other 303 290
5,054 5,189
Total 9,465 9,942

37. Impairment of fixed assets - 1,066 (515)

During the year, in compliance with the provisioos IAS 38, the Group wrote down €1,066
thousand, zeroing the costs capitalized in previ@#s's in connection with some projects aimed at
obtaining authorisations to sell new proprietargducts. Based on a careful technical assessment,
these projects proved to the unprofitable due t® &dditional studies required by the local

authorities for their completion and consequenneatic exploitation.

93



38. Net capital gains from revaluation

The transaction to create a 50-50 joint venturéedalSEM S.r.l. with the Chemtura Group, as
already described in the previous paragraphs, @dghe alignment to the fair value of the residual
interest (50%) in the net assets of ISEM, with tle@insequent revaluation in accordance with the
provisions of paragraph 34 of IAS 27 revised.

More in detail, some assets of the company weralued to account for the higher values emerged
at the time of the disposal by the parent compaagro S.p.A. of the 50% investment in the
company to Chemtura Netherlands B.V. in compliawith I1AS 27 at the time the control of the
subsidiary was lost. With the disposal transactiescribed in paragraph no. 28 the Isagro Group
decreased the percentage of ownership in ISEM ft066%6 to 50%, with the consequent passage
from the global consolidation to proportional coligation of the company.

The surplus value emerged in comparison with thekbealue of the company’'s assets and
liabilities, calculated through a valuation by axdépendent expert, equalled €3,522 thousand,

allocated as follows:

Know-how and registrations (IR5878/IR5885) 3,120
Product development costs (IR8116) 246
Patents 275
Inventories 126
Goodwill 937
Deferred tax assets and liabilities (1,096)
Tax payables (86)
Net revaluation 3,522

39. Net financial charges — 7,200 (2,326)

Breakdown 2011 2010

Profit/loss from financial assets/liabilities
measured at fair value in the income statement:
- income/charges on derivative instruments:

commodities (1,524) 639
exchange rates 379 (2,110)
interest rates (300) (56)

(1,445) (1,527)

- adjustment of derivatives to fair value:

commodities (1,179) 1,914
exchange rates (891) 54
interest rates (37) 0

(2,107) 1,968

- income on assets held for trading:

securities and mutual funds 32 24
32 24
(3,520) 465

Interests receivable/payable on financial assets/liabilities
not designated at fair value:

- interest income on bank deposits 78 26
- interests receivable on loans 150 936
- interests and commissions paid to banks and other lenders (4,462) (4,225)
- interests/discounts on trade receivables and payables (257) (234)
- income/charges from discounting (148) (218)
(4,639) (3,715)

Other financial income/charges
- exchange profits/losses 962 838
- other ?3) 86
959 924
Total (7,200) (2,326)
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The increase compared to the previous year of €4tl8gusand is due essentially to higher charges
from derivatives (both realised and from valuatiang the increase in financial charges after the
rising cost of the loans obtained, and the redoctioloan interest after the repayment of some

receivables.

Regarding transactions on derivatives in particwarthe one hand higher net costs were recorded
in connection with the transactions on commodifepper) for a total of €5,256 thousand; on the

other, higher net income was recorded in relatmthe exchange rate hedging transactions for a
total of €1,544 thousand.

In the first half of 2011 the parent company Isa§tp.A. repaid some medium-long term loans as

described in note no. 17. However, a decreas@eaméial charges was not recorded, deriving from a
reduction in indebtedness, since a rise in intaetes was experienced on the financial markets.

The loans issued, for which interest became dtiegperiod, are described in note no. 12.

40. Profits (losses) from associates - 66 (4)

On December 1% 2011 the parent company Isagro S.p.A. approveditial liquidation statement
and the related allocation plan for the assethefassociate Siamer S.r.l. in liquidation. A cdpita
gain of €50 thousand emerged. The parent compagydsS.p.A. also used the excess fund that had
been allocated in the previous year to proceed thithpro rata settlement of the capital shortféll o
the associate for €15 thousand.

41. Income taxes — 2,791 (4,019)

Breakdown 2011 2010

Consolidated income statement

Current taxes:

- Income Taxes 2,217 2,235
- IRAP (regional business tax) 364 519
- use of deferred tax liabilities/deferred tax assets 1,362 965
- contingent assets and liabilities 92 100

4,035 3,819

Deferred tax assets and liabilities:

- deferred tax liabilities 313 11
- deferred tax assets (4,846) (938)
- contingencies and write-downs of deferred tax assets (2,293) 1,127

(6,826) 200
Total income taxes in the income statement (operating assets) (2,791) 4,019

Other comprehensive income statement components

Deferred tax assets and liabilities:

- deferred tax assets on derivatives (cash flow hedging) 0 (62)
- deferred tax liabilities on derivatives (cash flow hedging) 0 0
- use of deferred tax assets /liabilities on derivatives (cash flow hedging) 90 15

90 47)
Total income taxes in the shareholders’ equity (operating assets) 90 (47)

The item “Use of deferred tax assets /liabilitiestjual to €1,362 thousand, reflects the difference
between the use of receivables for deferred tagtgsequal to €1,740 thousand (€275 thousand of
which refer to the use of tax losses of previonsaicial years and €950 to the use of taxed funds)

and the use of provisions for deferred tax liaiedit equal to €378 thousand.
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The allocation of deferred tax assets of €4,84@ithad mainly refers to the tax benefits achieved
expected from the future use of taxed provisiorts taw losses (€3,180 thousand) and the tax effect
of the derecognition of intercompany profits (€891Aousand).

“Contingencies and write-downs of deferred tax &Ssef €2,293 thousands include a contingent
asset of €1,119 thousand recorded by the parenpaayrin connection with the deferred tax assets
on the tax loss of 2007, written down in the pregigear and re-entered in the financial statements
after the change in the tax legislation descrilmeddte no. 7, which in particular provides for less

to be reported without time limit, and a extraoedin income component of €1,134 thousand
recorded by the joint venture Isem S.r.l. in conioec with the tax release transaction for the
intangible fixed assets contributed by the paremigany Isagro S.p.A. (see note no. 7).

The following table illustrates the reconciliatidretween the theoretical taxes IRES and IRAP
(27.50% and 3.90%) and the actual taxes, takirg astount the effect of deferred tax assets and
liabilities.

The amount for theoretical taxes was - €687 thadisan

INCOME TAXES IRAP (regional business tax) TOTAL
Taxation % Taxation % Taxation %

Theoretical taxes (189) 27.50 27) 3.90 (216) 31.40
- increases 802 (116.74) 32 (4.66) 834 (121.40)
- decreases (275) 40.03 (1) 0.15 (276) 40.17
- costs not recognised for IRAP
purposes 0 0.00 462 (67.25) 462 (67.25)
- effect of changes/differences

in tax rates 169 (24.60) 20 (2.91) 189 (27.51)
- income subject

to lower tax rate (1,756) 255.60 0 0.00 (1,756) 255.60
- contingent assets and other changes (1,818) 264.63 (210) 30.57 (2,028) 295.20
Effective taxes (3,067) 446.42 276 (40.20) (2,791) 406.22

“Income subject to lower tax rate” refers to thedme obtained from the partial disposal of the
investment in ISEM S.r.l. (€3,024 thousand), whieimefits from an almost total exemption, as this
transaction is included in the “participation exeiop’ regime (Pex), and the income resulting from
the 50% residual revaluation of the assets cordeirrehe company (see note no. 38), which were
posted in the financial statements net of the edlaeferred tax effect.

“Increases” essentially concerns contingent lisibdiand other costs that are not tax deductible.
The item “costs not significant for IRAP purposesssentially refers to the cost for personnel
employment and financial charges of the Group,esthese items are not deductible for the purpose
of calculating regional business tax.

As at December 31 2011, deferred taxation on undistributed prafitsubsidiaries and associates
was not recognised either because it is not sigmifi in the event of dividend distributions, or
because the profits may be considered as permgmeiti/ested based on the intention of the parent
company not to distribute any dividends.

For details on the tax burden of discontinued djara reference is made to note no. 25.

42. Distributed dividends

During 2011 the parent company Isagro S.p.A. digted dividends equal to €0.30 per share, for a
total of €5,250 thousand, as resolved by the orgliSaareholders’ Meeting of April #82011.
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43. Hierarchical levels of fair value assessment

In relation to the financial instruments recognisedhe statement of financial position at fairual

IFRS 7 requires these values to be classified domprto a hierarchy of levels that reflects the

significance of the inputs used to calculate tleviaue. The following levels are distinguished:

= Level 1 — prices quoted on an active market foetssar liabilities to be assessed,;

= Level 2 — inputs other than the quoted prices pemtrevious point, observable directly (prices)
or indirectly (derived from prices) on the market;

= Level 3 —inputs not based on observable market dat

The following table shows the assets and liabditieeasured at fair value as at Decembéy 3011

by hierarchical level of fair value assessment.

Level 1 Level 2 Level 3 Total
Assets measured at fair value:
- other non-current financial assets
- other current financial assets 74 661 - 735
Total financial assets 74 661 - 735
Financial liabilities measured at fair value:
- other non-current financial liabilities - (79) - (79)
- other current financial liabilities - (2,037) - (2,037)
Total financial liabilities - (2,116) - (2,116)

In 2011, there were no shifts between Level 1 aadel 2 of fair value measurements, or from

Level 3 to other levels and vice versa.

44. Joint ventures

The Group owns 50% of joint ventures, consolidapedportionally according to the relevant
percentage held.

Data regarding the joint ventures Isagro ltalial SAgro Max S.r.l. and Sipcam Isagro Brasil S.A.,
after their disposal, is available in note no. 25.

Furthermore, the parent company Isagro S.p.A.:

a) On January 26 2011, together with the company Chemtura NethddaB.V., set
up a 50-50 joint venture called ISEM S.r.I., wittetaim of developing synergies
in research and development activities for someemdés and sale of crop
protection products;

b) On March 24, 2011 it purchased from the joint venture Isagripc&m
International S.r.l. in liquidation 100% of the @stment in the Colombian
company Barpen International SAS (now Isagro Colianm®AS): therefore, the
company is consolidated with the line-by-line ratti@an proportional method.

The portions of assets, liabilities, revenues apstcof joint ventures included in the consolidated

financial statements are the following:

Isagro Sipcam International S.r.I. (in liquidation)
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Balance sheet Dec-31-2011 Dec-31-2010
Current assets 627 99
Non-current assets 8 3,623
635 3,722
Current liabilities 73 2,891
Non-current liabilities - -
2,891 2,891
Income statement 2011 2010
Revenues - -
Net operating costs (109) (76)
EBITDA (209) (76)
Amortisation /depreciation - -
Operating profit (109) (76)
Net financial charges 1 (111)
Pre-tax profit (loss) (108) (187)
Taxation 13 135
Net profit (loss) (95) (52)
ISEM S.r.l.
Balance sheet Dec-31-2011 Dec-31-2010
Current assets 2,043 -
Non-current assets 20,757 -
22,800 -
Current liabilities 1,039 -
Non-current liabilities 1,773 -
2,812 -
Income statement 2011 2010
Revenues 822 -
Net operating costs (913) -
EBITDA (91) -
Amortisation /depreciation (1,454) -
Operating profit (1,545) -
Net financial charges (16) -
Pre-tax profit (loss) (1,561) -
Taxation 1,142 -
Net profit (loss) (419) -
Barpen International S.A.S. (now Isagro Colombia S.A.S)
Balance sheet Dec-31-2011 Dec-31-2010
Current assets - 1,924
Non-current assets - 161
- 2,085
Current liabilities - 1,358
Non-current liabilities - 324
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1,682

Income statement 2011 2010
Revenues 2,718
Net operating costs (2,419)
EBITDA 299
Amortisation /depreciation 9)
Operating profit 290
Net financial charges (220)
Pre-tax profit (loss) 70
Taxation 77)

Net profit (loss)

@)

OTHER INFORMATION

45. Contingent liabilities, commitments and guararges

Legal proceedings

Corrado Paladin & C. S.a.s.

Corrado Paladin & C. S.a.s. submitted to the Coti¥lilan a claim for damages against Caffaro

S.p.A. and Isagro Copper S.r.l. (merged by incafon into Isagro S.p.A.) to obtain payment of
indemnities and commissions for the agency servpresided to these companies. The Judge
verified the existence of a residual amount duwour of the agent of approximately €480,000, for
the entire period that the contractual relation imasffect.

At the hearing of January 992009 Paladin’s attorney requested the Judgesteisn injunction
against the defendants, jointly, for the aforenmmmad amount. The judge gave Paladin until March
15", 2009 to submit the brief and the defendants uvtly 4", 2009 to submit a rejoinder and
replication. The hearing was postponed to Ma$}, 2009 for the discussion of this request.

Isagro S.p.A. has however submitted a requestnfii@mnification from Caffaro for the amounts it
may be sentenced to pay to Paladin, as the lattegisests for commissions refer to sales made on
behalf of Caffaro and therefore they precede tleneyg relationship with Isagro Copper S.r.l. (now
merged into Isagro S.p.A.), following the sale @02 of a branch of Caffaro to Isagro Copper.

On June 1%, 2009 the Court of Milan ordered Caffaro and Isagointly and severally, to pay
about €485,000 to Paladin and it also authorisedsagro’s favour, the attachment of real estate
owned by Caffaro until reaching €500,000, to seditserecourse action. The attachment was
transcribed on some real estate owned by Caffacatéd in the province of Udine and Bologna.
Paladin served the write of execution to Isagro @atfaro for the payment, jointly and severally, of
the total amount of €665,658.60, including VAT be tiquidated fees.

However, Isagro and Paladin have reached an agreameettle the controversy out of court: in
exchange for the payment of €346 thousand by Isagr2009, Paladin gave the Company the right
to enforce all its rights or any claims with respecCaffaro, a company that is now in receivership
Isagro then prepared the request for inclusion gm@affaro’s creditors, for which the Court

allowed senior credit of €54,000 and unsecureditgd292,000. An application was also made
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for admission of the entire receivable transferbgdPaladin. The proceedings are in their final
stages. For the same receivable, a similar claismfiba against Snia S.p.A., also in receiversagp,
the sole shareholder of Caffaro and thereforeljpli#ble. However, the Court of Milan rejected the
claim. The company is therefore preparing an appealder to seek admission of the amount due to
Isagro among Snia S.p.A. liabilities.

Caffaro S.r.l. (in receivership)

During the second half of 2010 Isagro S.p.A. fifgdceedings for admission as creditor of Caffaro
S.r.l. (in receivership) in relation to the amoueteivable under the guarantee issued in favour of
Isagro S.p.A. as part of the preliminary businesis tiansfer agreement of July',42001 covering
costs relating to reclamation works completed enAprilia site.

The Court of Udine, in declaring the liability statconfirmed, rejected the application, considering
Isagro’s claim to be in relation to a possible fatweredit, the existence of which is still to be
verified. Isagro stated its intention to appealiagiathis decision and the judge ordered a court
expert's report to ascertain whether or not anjoactvas needed, together with related costs, and
adjourned the hearing until Juné™2@011 for examination of the expert report.

At the hearing of June #02011, following the extension of the terms te fihe specialist report
required by the technical consultant, the judgewajed the trial to October 102011.

The technical consultant filed a specialist repstdting the need for reclamation actions on ttee si
for €1,189,642.70 million.

On Isagro S.p.A.’s request, which does not condigerestimate of the technical consultant as fair,
the same expert was called by the Judge for datifins on the hearing of Novemberf®22011. At
this hearing the Judge deemed it suitable to askvthnicipality of Aprilia information as to the
state of the Service Conference started in the ipasbnnection with the site reclamation. While
waiting to receive the information requested frdva Municipality of Aprilia (LT), the hearing was
postponed to April 18 2012.

For the same receivable, a similar claim was fagdinst Snia S.p.A., also in receivership, as the
sole shareholder of Caffaro and therefore join#lple. As the Court of Milan rejected the claing th
company is preparing an appeal in order to seekssitin of the amount due to Isagro among Snia
S.p.A. liabilities. The first hearing had been fegtSeptember 27th, 2011. Based on the outcome of
the proceeding, with decree of Decembel, 13011, the Court of Milan rejected Isagro S.p.A.’s
claim, considering the receivable as possible amdré. Isagro challenged this decision with
Cassation appeal, for which the registration isipdinalised.

Furthermore, it is considered that there are ndgatibns to bear the costs associated with
reclamation of the Aprilia site as Isagro S.p.Aswat responsible for its pollution.

Criminal investigation with reference to the prograQil for food”

On July 16, 2007, the Milan District Attorney served Isagrep.®. and Mr. Giorgio Basile
(Chairman and Chief Executive Officer of the Compaa notice of indictment with reference to
alleged regulatory offences against the provisiohghe so-called “Oil for food” program. In
particular, the company is accused of being awasdipgly contracts in Iraq through the payment of

bribes amounting to approximately €48 thousand.
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On March 1%, 2008 the District Attorney of Milan served IsagBq.A., its Chairman and Chief
Executive Officer Mr. Giorgio Basile and the SaMsnager of Isagro for the Middle East Mr.
Gerassimos Spyropoulos the information regardieggtiarantee and right of defence as well as the
notice regarding the conclusion of the investigatioegarding the alleged administrative offences
within the “Oil for food” programme. At the heariraf January 18, 2009 the verification of the
regular appearance of the parties and subsequstgguement of the trial to April 212009 took
place.

At the hearing of April 2%, the trial was adjourned to Juné"1.2009.

At the hearing of June 82009, issues pertaining to the admissibilitytef acquisition in the trial
record of the documents produced by the Proseagoe discussed; the Court reserved the decision
and adjourned the trial to Octobdt, ®009.

At the hearing of October™6 2009 the Court announced the imminent transfawofof the three
Judges and suspended the trial for eighteen mamnithgs subsequent reassignment to a new Court.
On November 18 2011 the Court of Milan served the Chairman ahiefCExecutive Officer of
Isagro S.p.A. a notice of renewal of the writ ofrsuons for the hearing of January"12012. At
that hearing the Court adjourned the trial to tearmg of May 15, 2012: at that time the issues
relating to the preliminary motions will be dealithvand the first withesses will be heard.

At present, it is not possible to formulate anyeassnent regarding the final outcome of the dispute;

Labour-related dispute

With regard to the parent company Isagro S.p.Anote:

« aformer employee of the Aprilia (Latina) plantiaiming from Isagro and Caffaro jointly,
a compensation of approximately €2 million in dasmdor work-related illness or,
alternatively and subordinately, compensation famedges for alleged deceit in the
stipulation of a trade union settlement. The claitm@quested the Court of Latina to drop
Caffaro from the proceeding, because it is subfetbethe receivership procedure. This
request, that Isagro considers patently illegitanatias promptly impugned. The judge
accepted the appeal of Isagro and declared thectzses;

« a former employee of the Aprilia (LT) plant is e¢fdang from Isagro S.p.A. compensation
of approximately €550 thousand for failure to assaghigher professional classification to
the employee's position and for work related illndsagro S.p.A. won the proceedings at
first instance; the terms to propose an appealrbetbe Rome Court of Appeal are
expiring.

The company and its legal counsel deem both regjuestbe manifestly ungrounded and

evaluates the risk of losing the proceeding aslyearo.

Tax dispute
With regard to the parent company Isagro S.p.Anote:

- on April 9", 2008, the Company was served a tax assessmamdiper Article 36-bis DPR
600/73, relating to Unified Form 2005, for tax y@804, requesting the payment of €557,455

due to the failure or lateness in making the IRB& BRAP payments, plus interest, penalties
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and the collection fees of €798,773.81. This tasseasment was considered to be unfounded
and an appeal was made to the Regional Tax Conunis$iMilan on April 3¢, 2008. At the
hearing of November 2 2008, the Regional Tax Commission accepted tipealponly in
part and therefore, upon closing the lawsuit, taofe8277,000 continue to be due, in addition
to interests and collection fees of approximatelyd, 800, which are attributable to formal
irregularities relating to the offsetting of thengpany’s taxes payable with residual taxes
payable of subsidiary Isagro Copper S.r.l, whics mow been merged into the parent
company.

On January 30 2009, a self-protection petition was filed withet Tax Revenue Office,
requesting it to review its position with respextthe correct application of the offsets, as the
existence of the credits used is not in questios.aAresult of the Tax Revenue Office’'s
impossibility to make corrections in relation tethart of the decision that is favourable to it,
the company appealed before the Regional Tax Cosioni®f Lombardy. The appeal hearing
was held on March"8 2010. On May 1%, 2010 sentence no. 51/18/10 was filed which fully
accepted the company’s appeal, cancelling thedsassment in full.

Since no appeal by the Agency has been notifieof &sday to discuss the dispute before the
Supreme Court of Cassation, having the legal deadikpired, the case can be considered as
closed;

On July 18', 2008 the Milan Tax Police served the companyndifigs report claiming the
presentation of an incorrect annual return for 2002 account of the deduction of costs
relating to invoices for alleged inexistent trarigats amounting to €76,000. As a
consequence, the Tax Revenue Office issued a nofi@ssessment for alleged violations
concerning IRPEG, IRAP and VAT, with a request &y pll taxes amounting to €30,590.00 in
addition to a pecuniary administrative penalty &2®12.00. On April 28 2009, the
Company filed an appeal before the Provincial Taxm@ission, which by sentence no.
344/08/2010 cancelled the notice of findings faotl of €50,000, confirming the recovery of
€26,000. The sentence became definitive as no hppeaest has been made, and the tax
charges regarding the outcome of the dispute vem@rded in the financial statements 2011,

on December 2%, 2006, the Tax Revenue Office notified, as a tesiuh general tax audit for
2003, a notice of assessment for IRPEG, IRAP andl WAolations, with request for an
additional payment of taxes of €83,251, plus sanstiand interests. The Company appealed
against this decision before the Provincial Tax @ossion on May 1% 2007. The Tax
Commission with decision no. 22/25/08 of Februad9 allowed the appeal entirely and fully
rescinded the assessment notice. Nevertheless,anch\2%', 2009, the Tax Revenue Office
served the Company with an appeal request agdiisstiécision. The company appeared on
May 21% 2009. The appeal was heard on Janua?}; 2R10. On February #42010 sentence
no. 28/6/10 was filed which fully accepted the TRthority’s appeal. It was considered that
the sentence contained obvious legal errors ariddbfaults, and has been challenged before
the Supreme Court of Cassation, with good prospcisresult in favour of the company. We
note that in regard to this assessment, the comgaay not consider that there is a basis on

which it could be held responsible;
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- on October 20, 2009, the company was served nofia@ assessment issued by the Regional
Office of Lombardia (DRE) — Large Taxpayers Offizehereby the use of the losses of the
taken-over company Isagro BioFarming S.r.l. for paxposes was disallowed. The amount to
be taxed amounts to €187,393, with a theoretical tourden of €61,840 plus interest and
sanctions. On December'1, 2009, the company filed a petition for assessmaétht adhesion;
during the proceeding, with dedicated brief, theie® of the deed and its cancellation was
requested for self-protection. The DRE did not pt¢ke petition and therefore an appeal was
filed with the Provincial Tax Board of Milan. Thegeal hearing was held on February'20
2012. No sentence has been issued as of today;

- on May 3, 2010 the Milan 6 office of the Tax Authority bega tax inspection on the year
ending December 812007. In their findings report of June™ 2010, the inspectors indicated
a number of findings regarding direct taxes (IRE® dRAP). The tax recovery led to
adjustment of the IRES tax loss for 2007 for €28&,4nd a higher taxable amount for IRAP
of €49,624, with subsequent increase in IRAP duapgdroximately €2,200. The company
accepted the findings report pursuant to art. 5dbasian Legislative Decree no. 218/1997, in
relation to the entire amount disputed. Note howétvat the main finding in relation to IRES,
totalling €178,537, refers to a matter of timingrélation to a negative exchange difference,
which in effect led to recognition of the accougtientry challenged as a reduction in taxable
income for 2007, rather than 2006, thereby gemagadi corresponding calculation in excess
taxes paid for 2006. The company therefore plariget@ claim for reimbursement of the taxes

paid in excess for the 2006 tax year.

Commitments and guarantees

Following the contract to transfer the investmehisagro Italia S.r.I., now Sumitomo Chemical
Italia S.r.l., to Sumitomo Chemical Co. Ltd., ther@nt company Isagro S.p.A. has a commitment in
place for the guarantees issued to the buyer ardegotential future liabilities, for losses or
damages related to taxes, the environment, sceiairisy and labour. The maximum risk is valued
at €7,500 thousand and the expiry of the guaransesbe correlated to the limits of prescription
and forfeiture of the events these are relatedhis guarantee also includes the indemnity in favou
of Sumitomo Chemical Co. Ltd., for maximum €2,250usand in connection with the solvability
of some trade receivables in the portfolio of Isalgalia S.r.l. if, within three years from the daif
closing the transaction, these receivables webe taritten-down.
As at December 3 the Group also has in place the following longrt€ommitments:
=  £€4,733 thousand for the contractual commitmenttedldo the rental of motor vehicles and
other third party assets (€1,950 thousand) ana$epayable (€2,783 thousand). In particular,
the future rentals for operating leases are:
- €1,351 thousand within one year;
- €3,382 thousand between one and five years.
= €772 thousand for rentals which the parent Compaagro S.p.A. has to pay to Solvay

Solexis S.p.A. in connection with the use, for aiquk of 99 years starting from 2005, of an
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area in the municipality of Bussi sul Tirino (PBkhere an industrial plant for the production of

Tetraconazole was built.

The guarantees received by the Group amount t®@4t®usand and refer to:

mortgage guarantees (€740 thousand) and sureti2s5&E thousand) issued by the
shareholders of Semag S.r.l. (now Isam S.r.l.)rantees for the credit resulting from the
transfer of the shares in the company Isam S.r.l.;

guarantee given by Makhteshim Agan Holding B.V.gasrantee for the credit payable to
Magan Agrochemicals (€500 thousand);

guarantee issued by Bank Handlowy on the behafgrbsimex Spolka Z.0.0. regarding the
receivables of the parent company Isagro S.p.Anftbe company Agrokon Spolka Z.0.0.
(€400 thousand).

The third party guarantees issued by Group compasigecifically sureties released as guarantee

for the correct performance of contractual obligas, amount to €9,248 thousand. The main

guarantees are outlined below:

sureties issued by Banca Popolare Commercio e tii@usn behalf of Isagro S.p.A., in favour

of MIUR in connection with the research project wmoas “PNR — Tema 6" (€1,604

thousand);

sureties issued by Sun Insurance (€1,248 thousagalhpst the VAT credit of the Group and
the parent company Isagro S.p.A.;

surety issued by Unicredit Banca d’'Impresa in favoil Solvay Solexis S.p.A. (€1,340

thousand) as guarantee for the payment by Isagré\.Sof the amounts connected with the
purchase of the raw material tetrafluorethylenetfar period 2006-2011, expiring on March
28", 2012;

surety issued by Monte dei Paschi di Siena in favafuRegentstreet B.V. to guarantee the
transaction to transfer the investment in the camgg@ipcam Isagro Brasil S.A. for a total of
€5,000 thousand, with a five-year term.

The parent company lIsagro S.p.A also provided eohiml guarantees, supplementing the

abovementioned bank surety, to the purchasing coyjnBagentstreet B.V., in compliance with the

transfer contract, for a total of €15,000 thousamchedge against future liabilities and losses

related to taxes, the environment, social secusity labour. Total hedging for the transfer

transaction is €20,000 thousand, equal to the fearmice. The expiry of these guarantees is

correlated to the limits of prescription and fotdee of the events they are related to.

46. Related party disclosures

Transactions with the related parties of the Graxgillustrated below and comprise:

parent companies;

associates;

joint ventures;

companies which hold direct or indirect interestshie share capital of the parent company, its
subsidiaries and joint ventures, and of its holdiogipanies and can be presumed to exercise a

dominant influence over the company. In particular,dominant influence is objectively
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assumed when an entity holds an interest of ovés itOthe parent company, or when there is

an interest of over 5% and, at the same time, aggats are entered into which generate

transactions, during the financial year, for an amof at least 5% of the consolidated sales;

- directors, statutory auditors and executives witategic responsibilities, and any relatives.

The relations with the holding companies (Holdianisa and Piemme) are limited to the provision

of administrative services by the parent compamythle consolidated financial statements, the

economic and equity elements related to such ss\dce absolutely negligible.

The following table highlights the balance sheetl dncome statement balances relating to

transactions with the different categories of edgparties:

Income statement

of which related parties

Other Tot. %
Joint Associates related related impact
2011 ventures parties parties on
In thousands of Euro item
Revenues 144,318 641 0 2,804 3,445 2.39%
Other operating revenues 5,393 313 0 1 314 5.82%
Raw materials and consumables 88,259 822 0 210 1,032 1.17%
Costs for services 27,480 0 205 213 418 1.52%
Financial income 1,601 15 7 112 134 8.37%
Financial charges 8,801 0 0 11 11 0.12%
Income statement of which related parties
Other Tot.
Joint Associates related related % impact
2010 ventures parties correlate on
In thousands of Euro item
Revenues 133,800 31,174 0 5,678 36,852 27.54%
Other operating revenues 4,726 1,541 0 114 1,655 35.02%
Raw materials and consumables 76,712 155 0 152 307 0.40%
Costs for services 26,158 57 204 577 838 3.20%
Other operating costs 4,597 18 0 1 19 0.41%
Financial income 4,517 937 0 0 937 20.74%
Financial charges 6,843 0 0 41 41 0.60%
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Balance sheet of which related parties

Other Tot. on i
Dec-31- Joint Associates  related related % impact
2011 ventures parties parties itzrr]n
In thousands of Euro
Non-current financial receivables 1,003 579 0 193 772 76.97%
Trade receivables 47,932 81 128 1,869 2,078 4.34%
Other current assets and other
receivables 5,261 173 0 276 449 8.53%
Current financial receivables 3,094 0 0 39 39 1.26%
Trade payables 37,210 362 37 484 883 2.37%
Other current liabilities and other
payables 4,999 251 0 0 251 5.02%
Balance sheet of which related parties
Other Tot. o i
Dec-31- Joint Associates  related related % impact
2010 ventures parties parties itzrr]n
In thousands of Euro
Non-current financial receivables 471 421 0 0 421 89.38%
Trade receivables 52,272 15,007 356 990 16,353 31.28%
Other current assets and other
receivables 5,255 408 0 7 415 7.90%
Current financial receivables 2,649 2,088 0 0 2,088 78.82%
Current financial payables 86,668 0 0 1,353 1,353 1.56%
Trade payables 34,512 119 37 213 369 1.07%

The figures shown above, broken down by companthinfollowing tables, essentially refer to
relations of a commercial nature (purchases anelssal products, processing fees, provision of
administrative, research, marketing and logistiwises), and the related transactions are carried
out at arm's length terms, and financial relatitmes features of which have been outlined in the
different explanatory notes regarding the itemtheffinancial statements.

Relations with joint ventures

Revenues

2011 2010
Sumitomo Chemical Italia S.r.l. (former Isagro Italia S.r.l.) 0 25,602
ISEM S.r.l. 641 0
Agro Max S.r.l. 0 425
Isagro Colombia S.A.S. (former Barpen International S.A.S.) 0 219
Sipcam UPL Brasil S.A. (former Sipcam Isagro Brasil S.A.) 0 4,928
Total 641 31,174
Other operating revenues

2011 2010
Sumitomo Chemical Italia S.r.l. (former Isagro Italia S.r.1.) 0 1,492
ISEM S.r.l. 300 0
Isagro Sipcam International S.r.l. (in liquidation) 13 33
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Sipcam UPL Brasil S.A. (former Sipcam Isagro Brasil S.A.) 0 16

Total 313 1,541
Raw materials and consumables

2011 2010
ISEM S.r.l. 822 0
Sumitomo Chemical Italia S.r.l. (former Isagro Italia S.r.1.) 0 115
Agro Max S.r.l. 0 40
Total 822 155
Costs for services

2011 2010
Sumitomo Chemical Italia S.r.l. (former Isagro Italia S.r.1.) 0 51
Isagro Colombia S.A.S. (former Barpen International S.A.S.) 0 4
Sipcam UPL Brasil S.A. (former Sipcam Isagro Brasil S.A) 0 2
Total 0 57
Other operating costs

2011 2010
Sumitomo Chemical Italia S.r.l. (former Isagro Italia S.r.1.) 0 14
Isagro Colombia S.A.S. (former Barpen International 0
(S.AS) 4
Total 0 18
Einancial income

2011 2010
Isagro Sipcam International S.r.l. (in liquidation) 11 41
ISEM S.r.l. 4 0
Sipcam UPL Brasil S.A. (former Sipcam Isagro Brasil S.A) 0 881
Agro Max S.r.l. 0 15
Total 15 937

The item “other operating revenues” essentiallyerefto the provision of administrative,

management and IT services and to leases receivable

Non-current financial receivables

Dec-31-2011 Dec-31-2010

ISEM S.r.l. 579 0
Sipcam UPL Brasil S.A. (former Sipcam Isagro Brasil S.A) 0 421
Isagro Sipcam International S.r.l. (in liquidation) 0 0
Total 579 421

Trade receivables
Dec-31-2011 Dec-31-2010

Sumitomo Chemical Italia S.r.l. (former Isagro Italia S.r.1.) 0 9,033
ISEM S.r.l. 81 0
Agro Max S.r.l. 0 709
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Isagro Colombia S.A.S. (former Barpen International 0

S.AS) 97
Sipcam UPL Brasil S.A. (former Sipcam Isagro Brasil S.A) 0 5,168
Total 81 15,007

Other current assets and other receivables

Dec-31-2011 Dec-31-2010

Sumitomo Chemical Italia S.r.l. (former Isagro Italia S.r.l.) 0 359
ISEM S.r.l. 167 0
Isagro Sipcam International S.r.l. (in liquidation) 6 27
Sipcam UPL Brasil S.A. (former Sipcam Isagro Brasil S.A) 0 4
Agro Max S.r.l. 0 17
Isagro Colombia S.A.S. (former Barpen International 0 1
S.AS)

Total 173 408

Current financial receivables

Dec-31-2011 Dec-31-2010

Isagro Sipcam International S.r.l. (in liquidation) 0 1,353
Sipcam UPL Brasil S.A. (former Sipcam Isagro Brasil S.A) 0 735
Total 0 2,088

Trade payables
Dec-31-2011 Dec-31-2010

Sumitomo Chemical Italia S.r.l. (former Isagro Italia S.r.1.) 0 72
ISEM S.r.l. 362 0
Isagro Colombia S.A.S. (former Barpen International 0 2
S.AS)

Agro Max S.r.l. 0 43
Sipcam UPL Brasil S.A. (former Sipcam Isagro Brasil S.A) 0 2
Total 362 119

Other current liabilities and other payables

Dec-31-2011 Dec-31-2010

Isagro Sipcam International S.r.l. (in liquidation) 0 0
ISEM S.r.l. 251 0
Total 251 0

“Non-current financial receivables” refers for €5#tbusand to the proportional share of a loan,
inclusive of the accrued interest calculated atttiniee month EURIBOR rate + 4% spread, granted
by the parent company Isagro S.p.A. to the joinitwee ISEM S.r.l. and which will be repaid in
2013.

Relations with associates

Costs for services
2011 2010
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Arterra Bioscience S.r.l. 205 204
Total 205 204
Financial income
2011 2010
Arterra Bioscience S.r.l. 7 0
Total 7 0
Trade receivables
Dec-31-2011 Dec-31-2010
Reiver International Sarl 0 161
Arterra Bioscience S.r.l. 128 195
Total 128 356
Trade payables
Dec-31-2011 Dec-31-2010
Arterra Bioscience S.r.l. 37 37
Total 37 37
Relations with other related parties
Revenues
2011 2010
Sipcam/Oxon Group 2,804 878
Phyteurop S.A. 0 4,607
Sumitomo Group 0 193
Total 2,804 5,678
Other operating revenues
2011 2010
Sipcam/Oxon Group 1 114
Total 1 114
Raw materials and consumables
2011 2010
Sipcam/Oxon Group 210 152
Total 210 152
Costs for services
2011 2010
Sipcam/Oxon Group 213 153
Phyteurop S.A. 0 205
Sumitomo Group 0 219
Total 213 577
Other operating costs
2011 2010
Sipcam/Oxon Group 0 1
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Total 0 1
Financial income
2011 2010
Sipcam/Oxon Group 112 41
Total 112 41
Financial charges
2011 2010

Sipcam/Oxon Group 11 0
Total 11 0
Receivables and other non-current financial assets

Dec-31-2011 Dec-31-2010
Sipcam/Oxon Group 193 0
Total 193 0
Trade receivables

Dec-31-2011 Dec-31-2010
Phyteurop S.A. 0 771
Sipcam/Oxon Group 1,869 198
Sumitomo Group 0 21
Total 1,869 990
Current financial receivables and other financial assets

Dec-31-2011 Dec-31-2010
Sipcam/Oxon Group 39 0
Total 39 0
Other current assets and other receivables

Dec-31-2011 Dec-31-2010
Sipcam/Oxon Group 276 7
Total 276 7
Current financial payables

Dec-31-2011 Dec-31-2010
Sipcam/Oxon Group 0 1,353
Total 0 1,353
Trade payables

Dec-31-2011 Dec-31-2010
Phyteurop S.A. 0 101
Sipcam/Oxon Group 484 112
Total 484 213
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“Non-current financial receivables” refers for €1¥%usand to a loan granted by the parent
company Isagro S.p.A. to the company Sipcam UPIsiB&A. (former Sipcam Isagro Brasil S.A),
expiring in 2013 and inclusive of the interest aect at the quarterly floating rate on the certtfica

of deposit + 2.10% annual spread a year.

Remuneration of directors, statutory auditors axetatives with strategic responsibilities

The table below shows the economic benefits for dinectors of the holding company, of the
executives of the Group with strategic responsiegdiand of the members of the board of statutory

auditors (figures expressed in Euro):

Description of office Fees
Individual Office Term of Emoluments Bonuses, Other
held office for the office other fees
incentives
and fringe
benefits
Directors:
Giorgio Basile Chairman and C.E.O. 3 yeary 500,000 102,079 -
Maurizio Basile Acting deputy chairman 3 yeary 50,000 929 -
Member of the Internal
Roberto de Cardona Control Committee 3 years 22,500 - -
Aldo Marsegaglia Managing director QSA 3 yearg 120,000 - -
Paolo Piccardi Director 3 yearg 76,500 150 -
Carlo Porcari Director 3 yearg 21,000 - -
T ) Member of the Internal
ommaso Quattrin -
Quattr Control Committee 3 years 30,000 7,500
Renato U Member of the Internal
enato LUgo Control Committee 3 years 21,500 - -
Antonio Zoncada Independent director 3 years 18,500 - -
Lucio Zuccarello Director 3 yearg 160,000 21,997 -
Executives:
former Chief Operatin
Alessandro Mariani | Officer - 20,016 121,259
(C.0.0)
Relatives of directors gr
executives wit
strategic
responsibilities:
Corporate Development
Alessandra Basile and Internal Relations 10,958 35,732
Manager
Statutory Auditors:
Piero Gennari Chairman 3 years 31,720 - -
Giuseppe Bagnasco | Regular statutory auditor 3 years 22,050 - -
Luigi Serafini Regular statutory auditor 3 yeary 24,128 - -

It should be noted that the term of the Board afeBtors of the parent company shall end on
approval of the financial statements as at DecerBfi®r 2011, while the term of the Board of

Statutory Auditors shall end on approval of thefinial statements as at Decembet, 2012.
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47. Financial risk management: objectives and appiach

In the performance of its activities, Isagro Groigp exposed to financial and market risks,
specifically:

a) changes in exchange rates

b) changes in interest rates

c) changes in the prices of raw materials

d) liquidity

e) capital management

f) credit

o)) climate changes

Context

In 2011 the crop protection market the Isagro Gropprates in recorded considerable growth in
both nominal and real terms as well as good gemeieg trends, supported also by the prices of the
main agricultural commodities; an exception to tpisrformance concerned the copper-based
fungicides, for which the price trends, as usueflected the performance of the cost of the raw
material.

This is the context in which the Group operatedrider to control financial variables through the
implementation of appropriate policies, in ordemtoimise the aforementioned risks through the
instruments offered by the market or through appatg corporate control policies and policies for
the product/market portfolio.

Specifically, with reference to the use of derivasi, two types of hedging may be identified: (a)
transactions which, in compliance with the risk agement policies, satisfy the requirements
imposed by the accounting principles for the regtgin in “hedge accounting”, are designated as
“hedging transactions”; (b) transactions which,retliough they have been carried out as hedges, do
not satisfy the requirements provided for by theoamting principles and are thus classified under
“trading.”

It should be recalled that Isagro does not enterderivative contracts for speculative purposes.

a) Exchange rate risk management

The Group follows a policy for the hedging of exget cash flows in foreign currencies
(particularly US dollars). To this end, a forwamlép type derivative contract was used which
contains no risks other than those existing atithe of the contract's conclusion.

Determination of the value of the hedges is madéherbasis of the foreign exchange balance. The
purpose of a hedge is to “protect” the sales margin

It is estimated that for every 1% change in the BUBD exchange rate, USD being the main
foreign currency of the Group, the economic imphefpre tax, corresponds to €0.2 and 0.3 million.
It is worth also highlighting that this range ofwas will increasingly tend towards the higher efd
the interval, to the extent the recent turnoverwghotrends continues in the geographic areas
denominated in the United States dollar.

b) Interest rate risk management
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Interest swaps are used to reduce the amount oumédng term indebtedness subject to interest
rate fluctuations.

This contract is set up with a notional value whightly covers the financial indebtedness exposed
to interest rate fluctuations, with maturity dateentical to those of the underlying financial
liabilities, so that each movement in the fair ealand/or in the expected cash flows of such
contracts is offset by a corresponding movemenhénfair value and/or cash flow expected in the
underlying position.

Hedges are carried out with a perspective of cpmedence with the sinking plan of each loan
(hedge accounting).

The “commercial” short-term indebtedness is not geel]l due to its “floating” nature, and,
moreover, given that the changes in its cost utigaaffect the sale price policy.

It is estimated that, as regards floating rate $panmovement of 50 bp implies, before tax, a obst
€300 thousand p.a. in 2011.

c) Changes in raw material prices

This risk is essentially limited to fluctuationsttme price of the commodity copper, fundamental raw

material in the production of fungicides based bis tnetal. The derivative used is the “future

contract”.

Until September 30 2011 the parent company Isagro S.p.A. used tgeheasually at the start of

the financial year, about 50% of its requiremeritsaap copper linked to the sales of formula

products, without hedging the sales expected irydzes for so-called “technical” products, whose

sale price is directly related to the trends in raaterial prices, postponing the decision to pdgsib

hedge the remaining quantities to later in the year

However, this method did not allow a connectiob¢omade between the mechanism of fixing the

finished product price to customers and the spetiéind in the raw material price on the market at

the time of its actual purchase and subsequenepsatg at the Adria site: therefore, this allowad o

average the hedging of the generic risk of fordslegarice fluctuations, but was not able to protect

the Group against abrupt and fast changes combiitedsudden price volatility.

This method, which is effective in times characted by low volatility, was not able to guarantee

suitable hedging in times when volatility was hifr. this reason, the Finance and Control Body of

the parent company Isagro S.p.A., in close collation with the Business Departments, Supply

Chains and Information Systems, created a work teamview the methods of managing the risk of

fluctuation of the price of copper as raw matemaiconnection with setting the sales prices for

finished products to customers.

Thus the following procedure was set in the last pB2011:

- fixing of sales prices with customers in the prergiquarter for the next quarter;

- preparation of a production plan and identificatioh the approximate terms for the raw
material purchase batches for each individual @ateperiod,;

- drawing up of a report generated by informatiortesys and stating, for each individual order
and price, the quantities of equivalent scrap coppeé the approximate terms set for purchase

on the market and production;
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- forward cover of quantities.

This new method, enforced since Janudty2D12, will enable a more effective managemerhef
price risk. It is purposely designed to addressdhanged and more difficult context situations.
Therefore, this method, which does not derive fram exclusively financial vision but rather
involves commercial and productive aspects, wiluiein a more efficient management of the

copper business as a whole, starting from thedixifhsales prices.

d) Liquidity risk management

The liquidity of the Group is based on a diversifion of the sources of the banking loans and on a
mix of structures for the credit facilities: “comms@l or self-liquidating,” medium-term loans and
finally factoring facilities, in order to be able tise these facilities in accordance with the ciffe
type of needs.

Note that the indebtedness of the Group is didethuamong its major companies, with
differentiation insofar as geographic location abdnks, which in turn means less risk of
reduction/cancellation of credit lines assigneduorent assets.

From an operating perspective, the Group manage$ighidity risk through the annual planning,
with a monthly break down of the expected collettamd payment flows. Based on the results of
the financial planning, the needs and, consequetitéyresources required for the related hedging
are identified.

The following table summarises the time patterntlté liabilities of the Group based on the

contractual payments not discounted:

Dec-31-2011 On demand < 3 months 3 - 12 months 1-5years over 5 years TOTAL
Financial liabilities 15,440 24,055 26,338 1,915 0 67,748
Derivatives 0 772 1,265 79 0 2,116
Trade payables 4,825 11,731 20,654 0 0 37,210
Tax payables 0 0 1,800 0 0 1,800
Other liabilities and other payables 3,429 106 1,208 611 0 5,354
TOTAL 23,694 36,664 51,265 2,605 0 114,228

Dec-31-2010 On demand < 3 months 3 - 12 months 1-5years over 5 years TOTAL
Financial liabilities 25,944 29,385 33,148 20,900 0 109,377
Derivatives 0 691 1,142 326 0 2,159
Trade payables 6,192 9,091 19,229 0 0 34,512
Tax payables 0 0 1,768 0 0 1,768
Other liabilities and other payables 3,675 125 965 0 0 4,765
TOTAL 35,811 39,292 56,252 21,226 0 152,581

As already illustrated, the recent internationalaficial crisis also involved the sector of crop
protection products, albeit mostly with “one-offffects. In this context, the Group's financial
strategy is focused:

0] in the short term, on obtaining new flexible shemm loans from banks to support sales
development, a reduction in the conditions of smeticularly for copper-based products
and, lastly, achieving purchase conditions withmamt terms in line with the sale terms;

(i) from a short/medium-term point of view:

- progressive financing of fixed capital through égudy the generation of cash
flow from strategic transactions already completed,

- employing financial payables to banks to “cover’stourrent asset requirements.
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Note that the credit lines available as at Decen8i&r 2011, together with the estimated revenues
and payments for 2012 and more so the extraordideyosal transactions completed in January
2011, ensure that the going concern assumptionsuatainable.

For a more in depth analysis of the liquidity rislanagement policies implemented by the Group
please see the paragraph of the Management Réfgatt'Observations on the Financial Profile and

Business Continuity.”

e) Capital management.

The Group is focused on assuring a valid credihgain order to have access to bank credit on
economically favourable terms. It is the policytbé Group to have ongoing contacts with all the
financial institutions, in order to convey all thidormation (always within the limits establisheat f

listed companies) necessary to better understaadiyiie of business and the peculiar market

situations existing.

f) Credit risk management

It is the policy of the Group to assign a creditlito the clients, after having assessed the edonom
and financial structure of the client itself, itaymnent performance over the years and all other
information available on the market, i.e. the ndrimstruments used in determining customer
solvency.

In order to limit certain customer/country risksttér of credit, insurance coverage, factoring on a
non-recourse basis or financial discount for adegreyments are used.

The table below shows the maximum exposure of tleei®sto the credit risk:

Dec-31-2011 Dec-31-2010

Trade receivables 47,932 52,272
Other assets and other receivables (deferred income excluded) 8,124 8,791
Tax receivables 3,248 2,782
Financial assets 4,758 7,232
Cash (excluding cash on hand) 7,868 4,514

71,930 75,591
Guarantees in favour of third parties 5,732 12,955
Total credit risk 77,662 88,546

It should also be noted that the Group receivedt®ms from the shareholders of Semag S.r.l. (now
Isam S.r.l.), amounting to €3,490 thousand, asaguee for the credit resulting from the transfer of
the shares in the company Isam S.r.l. as well asagiiees from clients for a total of €900 thousand

in connection with some trade receivables.

g) Climate changes

The usage of crop protection products is influendsd the climate: humidity, rainfall and
temperature. To date, the Group follows a policydofersification of the markets in which it
operates, in order to cover as many markets ashp®$s both hemispheres. Currently, the Group
operates, directly (with its own sale networks)iradirectly, through local distributors in over 70
countries, in order to minimise the impact of paféar climatic situations which characterise certai

regions/continents.
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48. Significant non-recurring events and transactins

In compliance with the CONSOB Communication datedy 28", 2006, the non-recurring
transactions carried out in 2011 are outlined itegmo. 28 and 33, to which reference should be
made.

The table below shows the effects of such transastbon the economic results and cash flows of the
Isagro Group for 2011 and 2010:

Gross_ effect on Related tax _Net effect on the Related cash
the income effect income statement flow
statement (net of VAT
and before taxes)
Year 2011
Other non-recurring revenues:
- sale of the papers regarding the “Iprodione” product 478 (150) 328 892
- 50% disposal of the investment in ISEM S.r.l. 3,024 (130) 2,894 19,411
3,502 (280) 3,222 20,303
Other non-recurring costs:
- allocation to provision for restoration expenses (1,000) 314 (686) -
- costs for corporate restructurings (646) 178 (468) (341)
(1,646) 492 (1,154) (341)
Year 2010
Other non-recurring revenues:
- sale of Dimethoate insecticide 8,028 (2,521) 5,507 9,738

49. Transactions resulting from atypical and/or unsual operations

Pursuant to the CONSOB Communication dated July; 2806, it is specified that, in 2011, the
Group did not carry out any atypical and/or unusyaérations, i.e. operations which, due to the
significance, nature of the counterparties, subpédhe transaction, pricing procedures and timing
of the event, may raise doubts as regards the acgwf the information contained in the financial
statements, the conflict of interests, the protecdf the company’s assets or the protections of

minority interests.

50. Events subsequent to December $312011

There are no important subsequent events to repat the period end date.

51. List of the international accounting standardsapproved by the European Commission as

of the date of preparation of the financial statemets

International Accounting Standards Endorsement regulation
First-time adoption of the International Financial 707/2004-2236/2004-2237/2004-2238/2004-211/2005-
IFRS Reporting Standards (IFRS) 1751/2005-1864/2005-1910/2005-108/2006-69/2009-
1136/2009-662/2010-574/2010-149/2011
IFRS Share-Based Payment 211/2005-1261/2008-243/2010-244/2010
IFRS Business Combinations 2236/2004-495/2009-149/2011
IFRS Insurance Contracts 2236/2004-108/2006-1165/2009
Non-current Assets Held for Sale and Discontinued
IFRS 2236/2004-70/2009-243/2010
Operations
IFRS Exploration For and Evaluation of Mineral 1910/2005-108/2006
resources
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IFRS 7 Financial Instruments: Disclosures 108/2006-1165/2009-574/2010-149/2011-1205/2011
IFRS 8 Operating Segments 1358/2007-632/2010-243/2010
. ) - 2236/2004-2238/2004-1910/2005-108/2006-1274/2008-
IAS 1 Presentation of Financial Statements
53/2009-70/2009-243/2010-149/2011
IAS 2 Inventories 2238/2004
IAS 7 Cash Flow Statement 1725/2003-2238/2004-243/2010
Accounting standards, Changes in the Accounting
IAS 8 2238/2004-70/2009
Estimates and Errors
IAS 10 Events After the Reporting Period 2236/2004-2238/2004-70/2009
IAS 11 Construction Contracts 1725/2003
IAS 12 Income Taxes 1725/2003-2236/2004-2238/2004-211/2005
IAS 14 Segment Reporting 1725/2003-2236/2004-2238/2004-108/2006
IAS 16 Property, Plant and Equipment 2236/2004-2238/2004-211/2005-1910/2005-70/2009
IAS 17 Leases 2236/2004-2238/2004-108/2006-243/2010
IAS 18 Revenues 1725/2003-2236/2004
) 1725/2003-2236/2004-2238/2004-211/2005-1910/2005-
IAS 19 Employee Benefits
70/2009
IAS 20 Government Grants 1725/2003-2238/2004-70/2009
IAS 21 Changes in Foreign Exchange Rates 2238/2004-149/2011
IAS 23 Financial charges 1725/2003-2238/2004-1260/2008-70/2009
IAS 24 Related Party Disclosures 2238/2004-1910/2005-632/2010
IAS 26 Retirement Benefit Plans 1725/2003
" ) . 2236/2004-2238/2004-69/2009-70/2009-494/2009-
IAS 27 Consolidated and Separate Financial Statements
149/2011
IAS 28 Investments in Associates 2236/2004-2238/2004-70/2009-149/2011
IAS 29 Financial Reporting in Hyperinflationary Economies 1725/2003-2238/2004-70/2009
IAS 31 Interests in Joint Ventures 2236/2004-2238/2004-70/2009-149/2011
- - ) 2236/2004-2237/2004-2238/2004-211/2005-1864/2005-
IAS 32 Financial Instruments: Presentation
108/2006-53/2009-1293/2009-149/2011
IAS 33 Earnings per Share 2236/2004-2238/2004-211/2005-108/2006
IAS 34 Interim Financial Reporting 1725/2003-2236/2004-2238/2004-70/2009-149/2011
IAS 36 Impairment of Assets 2236/2004-2238/2004-70/2009-243/2010
Provisi , Conti t Liabiliti d Conti t
AS 37 rovisions, Contingent Liabilities and Contingen 1725/2003-2236/2004-2236/2004
Assets
, 2236/2004-2238/2004-211/2005-1910/2005-70/2009-
IAS 38 Intangible Assets
243/2010
. - . . 707/2004-2086/2004-2236/2004-211/2005-1751/2005-
Financial Instruments: Recognition and
IAS 39 1864/2005-1910/2005-2106/2005-108/2006-70/2009-
Measurement
1171/2009-243/2010-149/2011
IAS 40 Investment Property 2236/2004-2238/2004-70/2009
IAS 41 Agriculture 1725/2003-2236/2004-2238/2004-70/2009
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Interpretations Endorsement regulation
Changes in Existing Decommissioning, Restoration and

IFRIC 1 2237/2004
Similar Liabilities
Members' Shares in Co-operative Entities and Similar

IFRIC 2 P 1073/2005
Instruments References

IFRIC 4 Determining Whether an Arrangement Contains a Lease 1910/2005
Rights to Interests Arising from Decommissioning,

IFRIC 5 1910/2005
Restoration and Environmental Funds
Liabilities deriving from participation in a specific market —

IFRIC 6 g from particip P 108/2006
Electrical and electronic equipment waste

IFRIC 7 Applying the Restatement Approach under IAS 29 - Financial 708/2006
Reporting in Hyperinflationary Economies

IFRIC 8 Scope of IFRS 2 1329/2006

IFRIC 9 Reassessment of embedded derivatives 1329/2006-1171/2009-243/2010

IFRIC 10 Interim Financial Reporting and Impairment 610/2007

IFRIC 11 IFRS 2 - Group and Treasury Share Transactions 611/2007

IFRIC 12 Agreements for services in concession 254/2009

IFRIC 13 Customer Loyalty Programmes 1262/2008-149/2011
IAS 19 - The Limit on a Defined Benefit Asset, Minimum

IFRIC 14 ) ) ) . 1263/2008-633/2010
Funding Requirements and their Interaction

IFRIC 15 Agreements for the construction of buildings 636/2009

IFRIC 16 Hedging a net investment in a foreign operation 460/2009-243/2010

IFRIC 17 Distribution of non-cash assets to owners 1142/2009

IFRIC 18 Transfers of assets from customers 1164/2009

IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments 662/2010

SIC 7 Introduction of the Euro 1725/2003-2238/2004

SIC 10 Government Assistance 1725/2003

SIC 12 Consolidation — Special Purpose Entities 1725/2003-2238/2004-1751/2005

SIC 13 Jointly—controlled Entities— Non-Monetary Contributions 1725/2003-2238/2004

SIC 15 Operating Lease Incentives 1725/2003

SIC 21 Income Taxes— Non-depreciable Assets 1725/2003-2238/2004

SIC 25 Income Taxes— Changes in Tax status 1725/2003-2238/2004
Evaluating the Substance of Transactions in the Legal Form

SIC 27 1725/2003-2238/2004
of a Lease

sic 29 Supplementary information— Agreements for services under 172512003
concession

sic a1 Revenues — Barter Transactions Involving Advertising 1725/2003-2236/2004
Services

SIC 32 Intangible Assets — Web Site Costs 1725/2003-2236/2004-2238/2004

52. Isagro Group companies
Under Consob resolution no. 11971 dated May, 18999, as amended (article 126 of the

Regulations) the companies and equity investmeintisenlsagro Group are listed below, valued in

accordance with the equity method.
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The list includes the companies, operating in trep grotection product industry, broken down

according to the relevant consolidation procedufe®. each company, the following is also

indicated: corporate name, business descriptigistexed office, country of incorporation and share

capital expressed in the original currency. Furttare, the list also shows the consolidated

percentage share of the Group and the percenteage sleld by Isagro S.p.A. or by any other

subsidiaries. The percentage of the voting rightshie different ordinary shareholders’ meetings

coincides with the percentage of the interest éendiare capital.

Corporate name and business
description

Registered
offices

Country

Share
Capital

Currency

Consolidated
% share of
the Group

Participating
companies

Participation
%

Holding company

Parent company

Isagro S.p.A.
(R&D, production, marketing of crop
protection products)

Milan

Italy

17,550,000

EUR

Subsidiaries consolidated ac

cording with

the lineyp

ine method

Isagro Argentina Ltd
(Administration of the registration of|
crop protection products and
commercial development)

Buenos Aires

Argentina

496,330

ARS

100%

Isagro S.p.A.
Isagro Esparia|

95%

5%

Isagro Asia Agrochemicals Pvt Ltd
(Development, production, marketin
of crop protection products)

g

Mumbai

India

160,029,000

INR

100%

Isagro S.p.A.

100%

Isagro Australia Pty Ltd
(Administration of the registration of|
crop protection products)

Sydney

Australia

315,000

AUD

100%

Isagro S.p.A.

100%

Isagro Brasil Ltda
(Administration of the registration of|
crop protection products and
commercial development)

Sao Paulo

Brazil

1,307,210

BRL

100%

Isagro S.p.A.
Isagro Espafia

99%

1%

Isagro Chile Ltda
(Administration of the registration of|
crop protection products and
commercial development)

Santiago

Chile

15,455,760

CLP

100%

Isagro S.p.A.
Isagro Espafia
S.L.

90%

10%

Isagro Colombia SAS (former
Barpen International SAS)
(Distribution of crop protection
products)

Cota —
Bogota

Colombia

362,654,120

COP

100%

Isagro S.p.A.
Isagro
Argentina
Ltda

99.99%

0.01%

Isagro Espafia S.L.
(Development & distribution of crop
protection products)

Madrid

Spain

120,200

EUR

100%

Isagro S.p.A.

100%

Isagro Hellas Ltd
(Administration of the registration of|
crop protection products and
commercial development)

Moschato

Greece

18,000

EUR

100%

Isagro S.p.A.

100%

Isagro Ricerca S.r.l.
(Research and development of crop
protection products)

Milan

Italy

30,000

EUR

100%

Isagro S.p.A.

100%

Isagro Shanghai Co. Ltd..
(Administration of the registration of|
crop protection products and
commercial development)

Shanghai

People’s
Republic
of
China

235,000

usb

100%

Isagro S.p.A

100

0%

Isagro South Africa Pty Ltd
(Administration of the registration of|
crop protection products and
commercial development)

Johannesburg

Republic
of South
Africa

271,000

ZAR

100%

Isagro S.p.A.

100%

Isagro USA, Inc.
(Development, production, marketin
of crop protection products)

g

Wilmington

United
States

1,500,000

UsD

100%

Isagro S.p.A.

100%

Joint ventures consolidated using the pro

portionato

nsolidation method

ISEM S.r.l.
(Development, production, marketin
of crop protection products)

g

Milan

Italy

5,000,000

EUR

50%

Isagro S.p.A.

50%

Isagro Sipcam International S.r.l. (in
liquidation)

(Sub-holding with commercial
development activities)

Milan

Italy

1,000,000

EUR

50%

Isagro S.p.A.

50%

Associates valued according to the equity method

Arterra BioScience S.r.l.

Naples

| Italy

250,428

EUR

22%

Isagro S.p.A. |

22%
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| (R&D biology & molecular genetics)| | | [

The Board of Directors

Milan, March 1%, 2012
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Statement on the consolidated financial statemenfsursuant to art. 81-ter, Consob regulation
no. 11971 of May 1%, 1999, as amended

1. The undersigned, Giorgio Basile, Chairman and Chiegcutive Officer of Isagro S.p.A.,
and Maurizio Basile, the Manager in charge of prieyathe corporate accounting
documents of Isagro S.p.A., taking into consideratalso the provisions of art. 154-bis,
subsections 3 and 4, Italian Legislative Decree 5®.of February 2% 1998, hereby
confirm:

* the adequacy in relation to the business charatts and
« the effective application
of administrative and accounting procedures foparation of the 2011 consolidated

financial statements.
2. In this respect there are no significant aspectsport.

3. ltis also confirmed that:
3.1 the consolidated financial statements of Is&poA. as at December312011:

a) are prepared in compliance with internatiomabanting standards recognised by the
European Union pursuant to European Parliament @&uwdincil Regulation
1606/2002/EC of July 19 2002;

b) correspond with the results of accounting baakd entries;

c) provide a truthful and correct representatiothefequity, economic and financial
position of the issuer and the group of compamiekided in the consolidation area;

3.2 the management report contains a reliableysisabf the performance and results of
operations, and the position of the issuer andgtioeip of companies included in the
consolidation area, together with a descriptiorthef main risks and uncertainties to
which they are exposed.

Milan, March 13, 2012

Chairman and Chief Executive Officer Manaigecharge of preparing

the corporate accounting documents

(Giorgio Basile) (Maurizio Basile)
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